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THE MONEY MARKET. 


Money was in comfortable supply on Monday, but owing 
to heavy repayments to the Bank there was a stronger 
demand on Tuesday. For the remainder of the week con- 
ditions have been comfortable, with the general rate at 
about 4 per cent. A large purchase of gold by the Bank 
of England, optimism as to the progress of the strike, 
and a maintenance of the Continental inquiry for bills 
produced an easier tendency in the discount market, and 
with the end of the General Strike on Wednesday ‘there 
was a general decline in rates, the figure for three months’ 
bills being 43-~¢ per cent. The Continental demand 
appeared to slacken on Thursday, and rates hardened, but 
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the quotation yesterday was back to the figure just men- 


tioned. 
caste cementing aemeentepetennagecnanemeseseait 























1. Previous Rate 
msg MSU Se "SB 

a 

% 1% 
Bank Rate a 5” 5” 5” 5 4 Dee. 3,'25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,'25 
Discount{ Call.....sseeee00| 3 3 3 3 2 (Dec. 3,725 
Houses | Notice ocawbneh at 33 23 (Dec, 3,’25) 
Market rate (3 months’ bills)) 43-7 4 oe 





Thursday’s Bank return showed an_ increase of 
£786,800 in the stock of coin and bullion, and of 
£455,200 in the circulation, so that the reserve was 
£331,600 higher, the Proportion rising by § to 217 per 
cent. Government securities rose by £3,900,000, but 
Other securities declined by £ 4,872,600. Public deposits 
expanded by £4,563,500, while Others declined by 
£5,200,000. Currency notes for the week were increased 
by £2,120,000 to £303,566,000, which includes 
£,1,305,400 for notes called in but not yet cancelled. The 
fiduciary issue is £246,011,000, or £1,891,500 below the 
maximum for 1926. 

The statement of average weekly balances of the 
London Clearing banks for April shows only very smail 
changes in comparison with that for March, as may he 
seen from the table below, which gives the aggregate 
figures for the nine English banks :— 





The expansion in capital and reserves is due to increases 
of £300,000 in those items by the Westminster Bank. 
Acceptances have declined by nearly £5 millions, but 


deposits are nearly £3 millions higher. There was a 
further reduction in investments, and loans and advances 
were slightly lower, but money at call increased by £64 
millions. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The termination 
of the strike brought a sharp rally at the opening of 
markets, which played out rather quickly, with a relapse 
to dullness and irregularity, thus confirming the view that 
the strike was nota large market factor here. Meanwhile, 
the domestic situation is little changed, the steel industry 
still operating at about 80 per cent., but the Steel Cor- 
poration’s unfilled orders were down by 511,000 tons at 
the end of April, and a summer slackening of output is ex- 
pected. The extra dividend of four dollars paid by General 
Motors reflects the prosperous side of the motor industry, 
but some makers are doing poorly, and there is much 
speculation as to how Ford will stop a loss of business. 
The money market continues easy, and some nine months’ 
money was loaned this week at 44 per cent. The Federal 
Reserve statements show a flow of money back to New 


York and a large reduction in discounts, the ratio for 
the system being 75.7. 


THE STOCK MARKETS. 


Prices in the stock markets moved upwards during the 
first three days of the week, and were quite buoyant on 
Wednesday, when the General Strike was cailed off. 
Some of the rise, however, has since been lost owing to 
the unsatisfactory developments in the labour situation. 
Business has, of course, been on a small scale. War 
Loan remains about par, and Conversion Loan has im- 
proved further. Home rails advanced at first, but re- 
acted when it was known that the men had not returned, 
only to recover sharply on Friday on rumours of a resump- 
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tion of work. Industrials have been steady as a wh 
Little attention has been paid to oils and mines a 


rubber shares have shown a tendency to improve. 


THE COMMODITY MARKETs., 


The commodity markets remain for the mos 
active, pending the return to work of larger n 
men, especially in the transport industries. Coal product 
remains at a standstill, and with available stocks mov . 
only for short distances locally, prices are largely noming! 
Similar conditions obtain in iron and steel. The one 
trade is hampered by difficulty in obtaining raw materiale 
but a number of orders have been booked for distant . 
livery at prices showing no great change. New ce 
in wool and woollen textiles remains suspended fo; the 
most part, but quotations, when made, show firmnes, 
The grain trade is also largely at a standstill, though bi 
the floating and forward carg section the tone is better 
A fair business has been done in refined sugar at earl 
rates, coffee and tea are unchanged, while limited dealings 
in rubber have revealed slight irregularity. Among nop. 
ferrous metals tin has improved after early quietness: 
copper is steady, and lead firmer. 


U part ip. 
uimbers of 


FOREIGN EXCHANGES. 


In spite of the strike the week has again been an actiye 
one, especially in the leading Continental currencies, 
Sterling has shown remarkable firmness, remaining 
through the days of the strike very steadily round $4.85), 
while on Wednesday it recovered to $4.86;;. Since 
then the unfortunate complications that followed have 
brought down the rate again to $4.86,4, on Friday mon- 
ing, which, however, compares very favourably with the 
$4.853% quoted the week before. Paris has been als 
much steadier, moving between 153? and 1543, but rising 
again on Friday morning to 156;;, while Brussels has 
moved only from 156} to 158. The outstanding feature 
on the Continent has been the sudden break away of the 
lira on Ascension Day, when most foreign bourses were 
closed. On the 7th the rate stood at 1214, and by 
Wednesday had moved up only to 12274. On Thursday, 
however, there was a rapid rise to 129, and the subse- 
quent recovery to 126 was lost again on Friday mor- 
ing, when the quotation moved up as high as 134}, while 
forward rates were quoted at 3 lira per month above spot. 
No satisfactory explanation has yet been received, but 
would seem that for some reason the intervention which 
has been practised for so long now with success has for 
the time being at least proved unable to meet the strain. 
Gold currencies in general have followed New York 
our favour. Bucharest shows a little recovery, but @ 
1325 is still very uncertain. Silver, under speculative i 
fluences, has again moved higher than was anticipated, 
and a reaction is expected. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended May 8th :— 


(000’s omitted.) i 
Bupp! e500 From Reven sae 150 
Services eerceececccesceees® WO «co ccoerscccrsrrr® 

Interest, 4c, on Debt .......... 2056 | Increase in Debi .........--+-- 1,18 
Ginking Fund .. ....ccccccccce 400 
Sundries .............+6 dice sinks 18 

Increase in Balances ..... aepen 239 weed 

9,213 sa 


The Revenue for the week amounted to £7,504,20% ® 
compared with £ 14,401,000 in the corresponding week 
last year. Customs and Excise were lower at 4 1,990,000 
and £450,000, against £2,669,000 and £1,447, 
respectively. Property and Income-tax brought 7 
447,000, as compared with £1,932,000, and Super-t# 
£830,000, against £1,890,000. Ordinary receipts 8 
nil for both periods, but Special Receipts amounted to 
£1,304,000, against £3,000,000. The week’s operatic? 
increased the National Debt by £1,709,300, and caus? 
the following changes :— 


(000’s omitted.) £ 


ooe 
eorscccessreeerrs*® 





—_— 
+ 6,333 -o 
The floating debt was increased by £2,599°° " 
4719,341,000. 
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hole, FrvaNnciaL Yxrak, 1926-1927 (April 1 to May 8, 1926.) 
but . z 
; .. 91,271,467 | Raised by Revenue.. 70,853,343 
fotal Expenditure Decrease in Balances 3,829,197 
Amount borrowed .. 16,588,927 
t in. Total ...-eseee+ 92,871,467! = Total.......... 91,271,467 
'S of Estmates for Financtan Year 1926-7. 
‘tion £ £ 
‘able spenditure. Le . sé eee terse 7 ee y eeoreccesr 824,750,000 
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de. In order to meet & demand from many of our readers, we have 
Ness ¢ arrangements which will enable us to supply statistical or 


er information from our records, and te answer economic 
quiries. A fee will be charged (with a minimam of half-a-guinea) 
cover the cost of any special work involved. 
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: We regret that owing to the general strike the issue 
mes f the ‘Economist’? for May 8th was considerably 
- layed. Copies of this number may be obtained from 
58} he usual agents or direct from the office of the 
‘Economist,’ 3, Arundel street, Strand, W.C. 


es, RESTORING PEACE. 

ng ‘HE general strike, after lasting nearly nine days (7} 
3 orking days), to which must be added some days of 
- onfused aftermath, came to an abrupt conclusion at mid- 
" av on Wednesday by the statement of the Trades Union 
a ‘ongress to the Prime Minister that they were issuing 
me orders for a return to work forthwith. The withdrawal 
* was unconditional, but the Trade Union leaders stated 


that they relied upon the statements of the Prime Minister 
as to the basis on which the coal negotiations could be 
reopened. 

The story of the rupture of negotiations was told in our 
issue of May 8th. Before the end of: the first week it had 
become increasingly evident that the Trades Union Con- 
gress, by inducing millions of trade unionists who only 
wished to show their sympathy with the miners, to break 
their contracts and render themselves liable to damages 
and permanent loss of employment, had raised a grave 
constitutional issue in regard to which the overwhelm- 
ing opinion of the country, including that of most trade 
unionists themselves, was that if it were pushed to 
a conclusion the Government must win—or the nation 
‘2 would be plunged into civil strife, which none but a few 
at extremists desired, and the end of which no one could 
" foresee. This realisation in labour circles was strengthened 
d, by the increasing success of the Government’s emergency 

measures. Within a very few days, therefore, the labour 

leaders were earnestly seeking a line of retreat. 

During the week-end various efforts were made by 

id third parties to find a means of enabling the T.U.C. to 
withdraw. The Archbishop of Canterbury, after a con- 
ference with the leaders of the Anglican and Free 
Churches, put forward a plan for simultaneous with- 
drawal of the strike and the resumption of negotiations ; 
~ the overwhelming opinion of the country supported 
he Government in demanding that the T.U.C. must first 
withdraw what from one point of view could be described 
. a revolutionary attack on the constitution, but what 
the Prime Minister, with true insight into the mind and 
er of the trade union leaders described as a ‘‘ mis- 
mc ; In the meantime Sir Herbert Samuel, the Chair- 
oa : ~ Coal Commission, was also at work to see if 
could = define terms of settlement which the T.U.C. 
mornin cept as fair to the miners, and on Wednesday 
al § 4 memorandum drafted by Sir Herbert Samuel, 
which t an outline of a settlement, was published, with 
alana T.U.C. expressed its concurrence. This 
ma rey is printed in full in another column. It 
sibili Pog A stated that the Government had no respon- 
ae 2 - this document, and was in no way committed 
bare Sam “ even as a basis of discussion ; but Sir Her- 

didi Promised to use his good offices to urge the 
when aaa €nt to support the proposals which it contained 

cu §otiations were resumed. The document serve: 
. Purpose of enabling the T.U.C. to put on record at 

moment the strike was withdrawn their views of a 
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possible settlement. The miners, however, specificaliy 
refrained from accepting the memorandum, and 
announced that they would consider the situation at a 
delegate conference on F riday. 

As soon as the general strike orders were withdrawn 
two difficult problems presented themselves. The first 
was the conditions on which work could be resumed in 
the country generally, and the second to renew the 
attempt to reach a settlement of the coal dispute. 

The first of these presented great difficulties. The 
gradual restoration of public services had involved the 
employment of some unionists who had returned to 
work, and many non-unionists, all of whom had the 
most specific promises from the Government that they 
would not be penalised or displaced, while on the other 
hand employers all over the country felt that they must 
obtain adequate safeguards against a repetition of a 
sudden strike involving widespread breaches of con- 
tract. In some quarters there was also undoubtedly 
an inclination to use the opportunity to break the power 
of Trade Unionism, and even to enforce reductions of 
wages. The men on their side demanded to return to 
work on pre-strike conditions—including the reinstate- 
ment of all the strikers. These problems became +o 
acute that on Thursday the three railway unions decided 
to continue the strike. But that evening the Prime 
Minister made an appeal to the employers of the country 
not to try and use the occasion to alter industrial condi- 
tions, but to endeavour to restore economic activity as 
rapidly as possible, and leave the legal issues involved 
to the Government. On Friday, the raiiway managers 
and railway unions signed an agreement which may be 
taken as typical of the conditions of resumption in many 
trades of the country. The terms were as follows :— 

1. Those employees of the railway companies who have gone out 
on strike to be taken back to work as soon as traffic offers and 
work can be found for them. The principles to be followed in 
reinstating to be seniority in each grade at each station, depdt, 
or Office. 

2. The trades unions admit that in calling a strike they com- 
mitted a wrongful act against the companies, and agree that the 
companies do not by reinstatement surrender their legal rights to 
claim damages arising out of the strike from strikers and others 
responsible. 

3. The unions undertake :— 

(2) Not again to instruct their members to strike without 
previous negotiations with the companies; (4) to give no support 
of any kind to their members to take any unauthorised action; 
(c) not to encourage supervisory employees in the special class to 
take part in any strike. 

4. The company intimates that arising out of the strike it may 
be necessary to remove certain persons to other positions, but no 
such person’s salary or wages will be reduced. Each company 
will notify the unions within one week the names of men whom 
they propose to transfer, and will afford each man an opportunity 
of having an advocate to present his case to the general manager. 

s. The settlement shall not extend to persons who have been 

guilty of violence or intimidation. 
These terms doubtless seem severe to many railwaymen, 
and, indeed, to other strikers, who thought they would be 
eagerly welcomed back. But it has to be remembered 
that the railways were, before the strike, finding it hard 
to keep all their men employed owing to depression in 
the coal trade, and that as the mines are still closed, and 
may remain so for some time, the railways cannot expect 
to resume normal working, and must conserve their 
stocks of coal. At the time of writing, the conditions 
of resumption in most of the industries involved have 
been settled in London, but it may be several days before 
outstanding difficulties are cleared up in the country. 

The resumption of the coal negotiations presented 
equally difficult problems; but on Friday the Government 
took the bull by the horns and announced a series of terms 
which the Prime Minister considers should prove accept- 
able to both sides. These terms, the text of which will 
be found elsewhere, provide for legislation this session 
dealing with amalgamations of collieries, a welfare levy 
on royalty owners, the establishment of pithead baths, 
the restricting of recruitment in the mines, and the 
establishment of a National Wages Board; the setting 
up of committees to give effect to the Commission's pro- 
posals relating to railway wagons, selling syndicates, 
profit-sharing, family allowances, pit committees, housing, 
and the assistance of displaced miners; the Government 
offers £3 millions to assist the industry during the re- 
organisation; in the meantime the miners are to accept 
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an agreed percentage reduction of wages, which, however, 
is not to apply to the subsistence minimum in the case of 
low-paid men, while a board of the two sides, with an 
impartial chairman having a casting vote, 1s to prepare a 
new national wage agreement within the next three 
weeks. . 

It is impossible to foretell what reception the two sides 
will give to these terms, but there are clearly many points 
on which explanations will be asked. The proposals are 
framed ‘‘on the lines of the Royal Commission’s 
Report,’’ but the statement makes no specific refer- 
ence to two most important features of the Commis- 
sion’s recommendations, viz., the State purchase of 
the royalties and the authorising of municipalities 
to undertake the retail distribution of coal. The 
‘* Proposals’’ imply that these are not to be pro- 
ceeded with this session, but the miners will naturally ask 
for assurances that these points are not to be dropped. 
Mr Baldwin has, however, repeatedly committed himself 
to the view that the Commission’s propesals must be 
taken as a whole. Strong influences are undoubtedly 
being brought to bear on the Government to abandon 
these two items in the programme; but the Prime 
Minister’s only safe course now, as before the strike, is to 
refuse to pick and choose. We have, therefore, little 
doubt that he will be able te give the miners assurances 
on these matters. 





BRITISH LABOUR AND THE GENERAL STRIKE. 


TueE sudden ending of the general strike on Wednesday 
came as a surprise to the public, which emerged from its 
exciting experience somewhat dazed, but not much the 
worse. Comparing small things with great, it is im- 
possible to resist drawing analogies between the effects of 
the general strike and those of the Great War. The con- 
fusion of the issues preceding the struggle and the almost 
trivial incidents which finally released the opposing forces, 
the rapid voluntary mobilisation for public service, the sup- 
pression of the normal channels of information, leaving 
the field free for rumour, seemed almost like a return 
to 1914, while the release from tension when it was 
announced that the strike was off recalled to many the 
scenes of Armistice Day. Merely to mention the two 
issues in one sentence gives the general strike quite a 
disproportionate importance. At the same time, it is an 
episode which may be a turning-point in industrial 
politics, and, therefore, have lasting significance in our 
social history. 

The strike failed because the endeavour of a minority 
to impose its will on the Government and compel it to 
agree unwillingly to terms which it considered unreason- 
able broke against the rock of national solidarity. In 
spite of widespread sympathy with the hardships that the 
mining community must face, it was universally realised 
that it would be a shattering blow to the nation if its 
Government were to fail on an issue of this kind. The 
British Constitution is far too deeply founded on the will 
of the people for failure to be possible, and the Govern- 
ment quickly put the issue beyond doubt by the firmness 


_of its actions and the efficiency of its improvised services. 


The strike failed because most. of its organisers did not 
want it, and did not believe that it could succeed. The 
chairman of the T.U.C. is a man of peace, in whose trade 
the machinery of peaceful negotiation has reached a high 
state of efficiency, and in which there has been no impor- 
tant strike, with one exception, for 50 years, while many 
of the leaders were deeply committed to the view that any 
Government is bound to resist the assault of a general 
strike. The organisers of this fantastic episode included 
men who had themselves been civil commissioners for 
safeguarding public services only two years ago. It 
failed because the British labour movement, which is 
essentially Joyal and constitutional, did not recognise 
itself masquerading in revolutionary garments. It was 
not a mere matter of tactics that made the T.U.C. refuse 
the contribution to its funds which was offered by Mos- 
cow. The real instincts of the Trade Unions were best 
revealed in their desire to make their action as little 
harmful as possible. Moscow would find it difficult to 
understand such episodes as a football match arranged 
last week between the strikers and the police, at which 
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the wife of the chief constable kicked off. 
has shown not merely that the general strike is co 
trary to law but also that it is contrary | 
British ideas. One probable consequence is that it y; 
drop out of the arsenal of the British labour movemen 
or at all events that the manner in which it is likely to } 
used will be profoundly modified. The general ¢;; 
was an impressive demonstration, and it may be that the 
trade-union world may be able to find ways in the futug 
in which such demonstrations can be brought within tip 
four comers of the law, without becoming an atta 
on the community. We are not advocates of the (op. 
tinental system of a one or two day strike after due notix 
given; but clearly if the T.U.C. had adopted some such 
plan it would have had the great merit of being a yey 
strong expression of opinion, without involving an 
attempt by a minority to coerce Parliament and th 
public. 

The Labour Movement has drifted into the use of 
weapon which many of its members never expected to 
use, partly under the influence of its extreme wing and 
partly from the feeling that the machinery of collective 
bargaining must become more effective and valuable to 
the workers in proportion as it became more comprehen. 
sive. But it cannot be said that the movement has deve. 
loped any philosophy of the general strike or studied 
its methods and use. Its more moderate leaders have 
been sharply reminded of the fallacy that the way to 
ensure peace is to prepare for war. When it came to the 
crisis, the General Council of the T.U.C. must have had 
in mind on the one hand the high expectations in the 
trade-union movement of the efficiency of the maciine 
created in the last few years, and on the other the haunt. 
ing memory of the breakdown of the ‘‘ triple alliance” 
at the time of the mining dispute of 1921. To riska 
second failure might split the movement. The last fort. 
night will help very greatly to clearer thinking in regard 
to industrial relations, and is likely to cause a reconsidera- 
tion of aims and methods in the labour world. In this 
connection, much depends on the attitude adopted by en- 
ployers. Anyone who has either an historical knowledge 
of trade-union history or practical experience of collec- 
tive bargaining in industry, realises that any attempt to 
crush or seriously to weaken trade unionism would be 
sheer folly. The greatest need of our time is that the 
enormous influence of the trade-union movement should 
be directed into channels which will conduce to national 
prosperity, rather than divide the nation into hosti'e 
camps. For this purpose two problems need to be faced. 
The first is that the workers should realise that we can 
only continue to maintain our position in the industrial 
world and regain prosperity by concentrating on the 
efficiency of production, and securing the utmost output 
per head, rather than by disputing about the division of 
the product. The second is to develop and improve the 
machinery for settling disputes, and to work out in the 
industrial as in the international sphere devices for main- 
taining peace. Mr Baldwin has enormously increased his 
prestige, and done great service to the country because he 
has resolutely stood for this point of view in circum 
stances in which it seemed that all his ideals were tum 
bling about his ears. 





The event 








THE GENERAL STRIKE IN OPERATION. 


IN a strict sense the use of the word “ general ”’ strike, a 
a description of the events of the last fortnight, 1s 1m 
proper; for it is not the case that all unions indiscrany 
nately were called out or came out. Nevertheless, a 
the call and the response were sufficiently wide and e 
sinidable. The instructions of the Trade Union eer 
covered certain fairly well-defined groups of trades, “a 
in these the stoppage was general, with a few era 
The remaining industries remained at work throug : 
the dispute, except in so far as this was impractica n 
owing to lack of materials, transport, fuel or power. i 
this respect conditions varied from district to district, - 
even from firm tc firm, the number of plants ee 
naturally tending to increase significantly as the st" 
progressed. ‘ ‘ons 
The first series of Trade Union Congress instruct! = 
which took effect as from May 4th, extended to what w 
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described as “ first-line trades ’’—transport, iron and steel, 
other metals, heavy chemicals, industrial building, print- 
ing (including the Press), and trades ancillary to any 
of these or to the coal or coal substitute industries. 
The response was general throughout the country, 
with a few exceptions, of which seaborne transport 
was the most important. The seamen decided in 
accordance with their rules to take a ballot before 
striking. The result was not available until the 
second week, and showed a two to one majority 
against a strike. The second series of instructions, cover- 
ing chiefly engineering and shipbuilding (ffe so-called 
“second-line trades ’’) took effect as from May 12th, and 
as by that time the prospects of success, from the trade 
union point of view, had considerably receded, the re- 
sponse was much less complete. A moderate estimate 
puts the number of workers who struck in response to 
the first series of instructions at from 2,000,000 to 
2,500,000, increased to about 3,000,000 as a result of the 
second call, while by the time the strike was called off the 
total workers affected, directly or indirectly, had risen 
possibly to 4,500,000 Or 5,000,000. 

The experience of the various industries may be briefly 
summarised. Coal mining ceased throughout the 
country on Saturday, May 1, the owners having given 
notice to terminate the national agreement made in 1924, 
and extended as a result of the Government’s subvention 
from August, 1925, to that date, while the men had refused 
the terms of re-engagement posted at various collieries. 
The “safety. men,”? however, continued at work under 
union instructions. Workers in the iron and steel trades 
were called out on May 4. A few works in the Midlands and 
in Scotland maintained partial production, but the great 
majority of blast furnaces were at once damped dow:. 
a roppage was general also in the finished steel 
I anches, in tinplate, and in the galvanised steel trades. 
0 shipbuilding, on the other hand, production was largely 
maintained until the last day of the strike, when about 
30 to 40 per cent. of the personnel withdrew their ser- 


ae In response to instructions from headquarters. Non- 
. poe metal smelters were able to keep their works open 
Lo res parts of the Midlands and North, but not in 
ondon, where the question of transport was most for- 

midable, 
Thane Te trades were not included in the first 
absent ‘on ‘Ma Congress orders, and the number of men 
than mi h ay 12, In response to the second, was less 
covitianers t have been expected. The majority of firms 
rather m at work, and the industry was operating at 
was call a . En half its normal capacity when the strike 
small rot - The men who came out were usually either 
initiative 2 at individual works, who did so on their own 
coal minin r workers in trades ancillary to transport or 
ing due " the actual loss of effective working time 
Withdrawal ot tame to failure of supplies than to 
len ore textile industries—cotton, wool, jute, and 
’ vere not directly concerned in the dispute, though 
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production was interrupted in some cases, chiefly owing 
to lack of transport facilities. Different firms naturally 
enjoyed varying degrees of fortune, but in Lancashire the 
evil effects of the situation were mitigated by the short- 
ness of the average journey from sea or canal to factory, 
and the extent to which road transport is employed in 
normal times. Some accumulation of stocks in ware- 
houses was inevitable, though in certain districts the 
situation was partially relieved by the organisation of 
cloth convoys. The spinning side of the industry was in 
general little affected, but in Preston, East Lancashire, 
and Burnley, work was suspended at certain mills, while 
Haslingden manufacturers decided to open in alternate 
weeks only. 

Although the railways organised numerous local ser- 
vices, and a limited number of long-distance passenger 
trains were run, frequently by volunteer labour, commer- 
cial goods transport ceased almost entirely. Towards the 
end of the strike, however, the carriage by rail of certain 
essential commodities, such as milk, had been resumed 
with a degree of success, and some lines were contemplat- 
ing an effort to deal with the fringe of the arrears of 
general goods traffic. Road transport facilities were freely 
called upon, but as a rule were required to move necessary 
food supplies rather than general merchandise. Work at 
the docks was mainly confined to the loading and un- 
loading of foodstuffs by volunteers, and though the sea- 
men did not cease work, and a number of well-known 
passenger liners were able to enter and clear British 
ports, the absence of any considerable volume of mer- 
chandise freight was keenly felt by many shipping con- 
cerns. The City, as will be seen from other sections of 
this issue, carried on calmly, and banks functioned as 
usual. 

To meet this tremendous organised effort by the 
Trades Unions the Government promptly put into 
operation the plans which, in view of the danger 
of such an occurrence, they had prepared with a view to 
maintaining law and order and securing the continuance 
of services essential to the life of the community. In 
order to allow these plans to function a Royal P.;oclama- 
tion was promptly issued on Saturday morning (i.e., as 
soon as it was known that the mines were to close and 
before the provisional announcement of a general strike 
was made) declaring a state of emergency to exist, and 
giving the Government the right to use the powers con- 
ferred by the Emergency Powers Act, which were, 
roughly speaking, comparable to those conferred during 
the war by the Defence of the Realm Acts. The actual 
organisation by which the Government kept in motion 
the work of essential supply and transport is described in 
a separate article. In addition, one or two other features 
of the Government’s action call for brief mention. First 
and foremost, perhaps, is the abstention from the use of 
troops, except for unostentatious concentration in danger 
areas and for the occasional convoy of necessary supplies. 
Not one shot was fired at any time. Another spectacular 
achievement was the publication of a Government news- 
paper called the British Gazette. For this purpose the 
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building and plant of the Morning Post were comman- assistance to the industry to the amount of approximately 
deered, and a circulation of 230,000 on the first night was £ 3,000,000. ) 


raised by rapid steps to one of nearly 2} millions on the 
last night before the strike was called off. Further, the 
Government enlisted the services of the British Broad- 
casting Company for the dissemination of information and 
official statements, thereby further piercing the gloom cast 
by the absence of ordinary newspapers. In a sentence, it 
is fair to say that the whole of the Government’s emer- 
gency services workec with a smoothness and efficiency 
beyond all expectation. 

We have endeavoured briefly to outline how the strike 
came, what the T.U.C. did, and how the Government met 
the situation. Perhaps even more interesting is the story 
of the way in which the nation at large met the emergency. 
The full story cannot yet be told, but much is clear. There 
was a universal calmness and, outside the ranks of 
strikers, a general determination to carry on in the face 
of all difficulties. No trace of panic was ever apparent 
in any quarter. Hundreds of thousands of volunteers 
quickly enrolled, and displayed effective skill in many 
branches of werk to which they were wholly unaccus- 
tomed. The regular police, whose conduct has been the 
admiration of the country, have been able, with the assist- 
ance of a large force of voluntarily enrolled special con- 
stables, to deal with all situations. That great achieve- 
ment, it must be said, would not have been possible had 
not the conduct of the population as a whole been notably 
calm and peaceful. 





PROPOSALS FOR A COAL SETTLEMENT. 


Tue Prime Minister's proposals are contained in a letter 
addressed to the Mineowners’ Association and to the 
Miners’ Federation on Friday. They are as follows :— 


PROPOSALS FOR SETTLEMENT OF MINING DisPUTE ON LINES 
OF Royat Commission’s REPORT. 

1.—In accordance with the recommendations of the 
Royal Commission, all practicable means for improving 
the organisation of the industry, and increasing its 
efficiency shall be adopted. 

2. The Government shall take the following immediate 
action ; 
(a) Introduce and endeavour to pass this session :— 

1. A Bill to give effect to the proposals of the Com- 
mission regarding amalgamations ; 

2. A Bill to provide for a welfare levy on royalty 
a and to further the establishment of pithead 

aths. 

3- A Bill to restrict recruitment in mines. 

4- A Bill to set up for the Coal Mining Industry a 
National Wages Board on the lines of the Railway 
Wages Board. 

(b) Set up the proposed National Fuel and Power Council 
which will contain representatives of Labour. 

(c) Set up the proposed Wagon Committee. 

ry Appoint a Committee to investigate the question of 
selling syndicates. 

(e) Appoint a Committee to examine the profit-sharing 
proposals of the Commission and family allowances. 

(f) ccapere a scheme for the establishment of Pit Com- 
mittees. 


(g) oe plans for the assistance of men displaced from 
pits. 


(h) Set up a Committee on Housing in Colliery Districts. 
_ 3- Coal Advisory Committee.—Before any legislation is 
introduced, or Committee set up, or other defini- 
tive step taken by the Government towards giv- 
ing effect to any of the recommendations of the 
Commission, a full statement of the step pro- 
posed shall be laid before the Coal Advisory Com- 
mittee of the Secretarv for Mines. It shall also be the 
duty of the Advisory Committee to review from time to 
time the progress made in giving effect to the recom- 
mendations of the Commission, and to make recommenda- 
tions on the subject. In the event of any recommenda- 
tions made by the Committee not being adopted by the 
Seeretary for Mines, he shall lay them before Parliament, 
together with a statement of his reasons for not adopting 
_-4. Apart from any expenditure that may be necessary 
under 2 (g) the Government will provide further financial 


5. For a period not exceeding — weeks :— 
(1) The miners will accept a reduction of 
in minimum wages (other than subsi 

in all districts. 

(2) The owners will bear wages equivalent to 100 pe 
cent. of ascertained net proceeds (in January. 
March) so far as necessary to maintain tho 
wages. 

(3) The Government will fill the gap with a subsidy to 
be debited against the £ 3,000,000 aforesaid. 

6. In the meantime :— 

(1) A Board shall be set up consisting of three repre- 
sentatives of the coal owners and three repre. 
sentatives of the miners, with an_ independent 
chairman. 

(2) The Board shall frame a national wages and hours 
agreement governing the principles on which the 
general wage rates should be ascertained in each 
district, and shall also decide the minimum per. 
centage on basis, taking into consideration the 
state and prospects of trade, the reorganisation 
proposals of the Commission, and other relevant 
factors. 

(3) Subsistence wages shall not be reduced in any 
district where they at present yield 45s per week 
or less for a full customary week. ; 

(4) The Board shall decide also what the districts 
shall be. Ms ta 

(5) The Board shall issue its decision within three 
weeks. 

(6) In the event of disagreement in respect of wages 
the decision shall rest with the independent 
chairman. 

7. If the parties agree that it is advisable that some 
temporary modification should be made in the statutory 
hours of work, the Government will propose the necessary 
legislation forthwith and give facilities for its immediate 
passage. eh 

8. Any balance of the £3,000,000 aforesaid will be 
available for a ‘‘tapering’’ subsidy after the period 
referred to in paragraph 5, or such other purpose as may 
be agreed upon between the Government, the Mining 
Association and Miners’ Federation. 

9. The provisional undertakings made by the Govern- 
ment in this memorandum are conditional on the 
acceptance of its terms by the other parties. sc 

The memorandum of Sir Herbert Samuel was containe 
in a letter to the T.U.C., dated May 12th, 
in which the author disclaimed any official authority 


— per cent, 
stence rates) 


for his scheme, but promised to ‘‘strongly 
commend their acceptance by the Government. 
The Council, in reply, agreed that it offered 4 


basis on which negotiations could be renewed, and added 
that they were ‘‘ taking the necessary measures to termr 
nate the general strike, relying upon the assurances © 
the Prime Minister as to the steps that would ~. 
They assume that during the resumed negotiations _ 
subsidy will be renewed and that the lock-out — : 
the miners will be immediately withdrawn. 
memorandum is as follows :— 


Sir HERBERT SAMUEL’S MEMORANDUM. 7 
1. The negotiations upon the conditions of the a 
industry should be resumed, the subsidy being ae 
for such reasonable period as may be required for tha 
urpose. ' 
5 ‘3 Any negotiations are unlikely to be successful unless 
they provide for means of settling disputes in the 
dustry other than conferences between the eaineowaes 
and the miners alone. A National Wages Board shou ” 
therefore, be established, which would include ie ngage 
tives of those two parties, with a neutral element an ved 
independent chairman. The proposals in this — 
tentatively made in the report of the Royal ed 
should be pressed, and the powers of the proposed boa 
enlarged. ; i 
3. The parties to the Board should be entitled to on 
before it any points they consider relevant to the ae 
under discussion, and the Board should be require 
take such points into consideration. ¢ ii 
4. There should be no revision of the previous wag 
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rates, unless there are sufficient assurances that the 
measures of reorganisation proposed by the Commission 
vill be effectively adopted. A Committee should be 
established as proposed by the Prime Minister, on which 
represe ntatives of the men should be included, whose duty 
id be to co-operate with the Government in the 
preparation of the legislative and administrative measures 
that are required. The same Committee, or, alterna- 
tively, the National Wages Board, should assure itself 
that the necessary steps, so far as they relate to matters 
within the industry, are not being neglected or unduly 
postponed. : s 
;, After these points have been agreed and the Mines 
National Wages Board has considered every practicable 
means of meeting such immediate financial difficulties as 
exist, it may, if that course 1s found to be absolutely 
necessary, proceed to the preparation of a wage agree- 
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ment. 
6. Anv such agreement should 


(i.) if practicable, be on simpler lines than those 
hitherto followed. 

(ii.) Not adversely affect in any way the wages of the 
lowest-paid men. 

(iii.) Fix reasonable figures below which the wage of 
no class of labour, for a normal customary 
week’s work, should be reduced in any circum- 
stances. 

(iv.) In the event of any new adjustments being 
made, should provide for the revision of such 
adjustments by the Wages Board from time to 
time if the facts warrant that course. 

7. Measures should be adopted to prevent the recruit- 
ment of new workers, over the age af 18 years, into the 
industry if unemployed miners are available. 

$. Workers who are displaced as a consequence of 
closing of.uneconomic collieries should be provided for by 
(a) The transfer of such men as may be mobile, with the 

Government assistance that may be required, as re- 

commended in the Report of the Royal Commission. 

(b) The maintenance, for such period as may be fixed, of 
those who cannot be so transferred, and for whom 
alternative employment cannot be found; this main- 
tenance to comprise an addition to the existing rate 
of unemployment pay under the Unemployment In- 
surance Act, of such amount as may be agreed. A 
contribution should be made by the Treasury to 
cover the additional sums so disbursed. 

(c) The rapid construction of new houses to accommo- 
date transferred workers. The Trades Union Con- 
gress will facilitate this by consultation and co- 
operation with all those who are concerned. 








THE EMERGENCY FOOD SERVICES. 


Ox May 4th the general strike began with the calling out, 
. ong others, of the Railway and Transport Unions, in- 
= ry the dock workers. On May rath, when the strike 
by th B failure, the emergency food services organised 
Ke ~ of Trade were working at full pressure, and 
enemies ully that there was no shortage of any conse- 
dieu in ace part of the country. The Port of London, 
and oi h ay 4th, was almost fully open by May rath, 
wor: other great ports of the country had got them- 
"hat ‘pf more quickly reopened than had London 
the strik wg prices were stabilised at the beginning of 
officials ; - agreement between the Board of Trade’s 
pe Rag the various trade organisations, and the 
trades ao Pee into with both wholesale and retail 
ment cate oa to-99 faithfully that no direct Govern- 
such a “as ~~ to be exercised. There never has been 
rst te “igh Strike in the history of any country. From 
mandeering o a shot was fired. There was no com- 
xing sales of foodstuffs, not a single Order was issued 
reported _ and no serious case of profiteering was 
in wonder a American friends have been declaring 
reat Ren admiration :—There is no country except 
Organisati in which could have worked such a miracle of 
oe 10n and self-control. 

nite oy to give some general idea how the food 
Moment in reels and how it came about that at no 
the strike was the public conscious of any food 
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shortage. There were more than once moments of danger 
that shortage would occur, but they were all met by the 
emergency organisation. The system established by the 
Board of Trade in skeleton form during the months of 
waiting for a crisis, and put into active operation on the 
Saturday preceding the strike, was based on the principle 
of Government direction and trade co-operation. The 
central food headquarters in London and the ;1 food 
districts into which England and Wales were divided 
(Scotland had its own organisation on similar lines), 
were all planned alike. There was a Board of Trade 
directing centre, technical trade liaison officers, drawn 
usually from the late Ministry of Food’s disbanded staff, 
and representatives of trade organisations, both whole- 
sale and retail. Decentralisation was the governing 
watchword, and the note sounded all through was that of 
self-help. |The complete avoidance of a food crisis, 
which, under less skilful direction and organisation might 
have been extremely serious, was due in the main to the 
fine work of the food trades themselves. In working to 
save themselves they saved the country. 

The essentials for a successful emergency service are 
a sound plan laid down in advance and loyal co-opera- 
tion at every stage in carrying it out. The needs of the 
service were transport, labour, and protection. Except 
for one outstanding service (that of London’s milk), the 
traders themselves all over the country supplied the trans- 
port—motor lorries—while the railways were getting re- 
started. In many cases, too, the traders themselves 
recruited and paid the emergency labour. What the 
Government everywhere did was to assure and to provide 
protection for workers. In London, which had a special 
dock problem of its own owing to size and distance, 
volunteer labour was partly recruited by the Government, 
but both in the docks and at the wharves much of the 
labour was found by the P.L.A. and the wharfingers. All 
through, not in London only, but in every food district, 
the technical liaison officers kept the trade organisations 
constantly in touch with the directing Board of Trade 
officials or representatives, whose business it was to meet 
every difficulty, and to supply driving force and encour- 
agement. 

Let us take as examples two outstanding needs of the 
people: flour and meat, and concentrate our attention for 
the moment on London, where the difficulties were greater 
than in the provinces. Many bakeries in the Londor 
area were by Thursday of last week within sight of their 
last sack of flour. Much was moved quietly by traders, 
but more had to be moved. Volunteer labour could not 
be employed in the docks or on the route from the docks 
without full protection. So the docks were occupied by 
troops as a protected area, volunteer labour was taken 
down by river, and we had the three spectacular flour 
convoys of Saturday, Sunday, and Monday, with their 
armoured cars and soldier escort. The bakeries were 
rapidly filled up,.and at the end of the first week of the 
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strike they actually had in stock nearly as much flour as 
at the beginning of the strike. Then came the turn of 
meat. Smithfield’s stores of frozen and chilled meat 
were running low. So the Smithfield area was ruled off 
with barriers, labour was recruited so rapidly that it had 
to.be discouraged after a few hours, and large meat sup- 
plies run up from the docks in escorted convoys. The 
moral effect of these armed convoys was so great 
that all danger of interference by strikers vanished at the 
docks and in the wharves, and practically the whole Port 
of: London was thrown open to traders on the morning 
of ‘Wednesday. Workers, assured of protection, flocke 
to work, and the strike was over. 

There have been few better or more successful examples 
of improvisation than these emergency food services, and 
few which have worked so smoothly, and with such ever- 
increasing momentum. We have given full credit to the 
trade organisations, without whose loyal co-operation the 
life of the country could not have been carried on. But 
we must also pay a sincere tribute to the directing minds 
at. the Board of Trade, who designed and organised the 
machinery in advance, and then administered its working 
with such satisfactory results. The two outstanding figures 
to whom the work was entrusted by the President of the 
Board, and to whom its success is largely due, are Mr 
A. E. Faulkner, C.B., head of the emergency food sec- 
tion, and Mr Lachlan Maclean, Food Intelligence Officer. 
It has been the privilege of these two permanent Civil 
Servants to forge and wield the weapon which played 
a very important part in defeating the general strike. 





Notes of the Week. 


The Press and the Strike.—The British Press has had 
an exciting time during the recent strike. Greatly to its 
surprise it found itself one of the storm centres, and has 
had to resort to every device to protect itself against 
assaults from every side. Before the general battle was 
joined, several organs were faced with the attempt of 
certain classes of newspaper workers to censor the views 
expressed in the journals on which they worked. Such 
action has found a few defenders in the labour ranks, 
but we are convinced that the great mass of trade 
unionists, including those connected with the journalistic 
industry, recognise that such a doctrine is incompatible 
with a free Press. Then followed the attempt by the 
T.U.C. to silence the Press by calling out the printing 
trades. What the motive for this action was it is hard 
to say. It was probably inspired partly by the feeling 
that the Press would be biased against the strikers, 
partly by the feeling that to deprive the British public of 
its morning paper would administer a shock of a very 
novel kind; it may even have been thought by some that 
a nation deprived of news might suffer something like 
panic. These expectations were completely falsified, and 
there is little doubt that the T.U.C. quickly found it had 
not only challenged a very important principle of liberty, 
but had made a tactical blunder. The suppression of the 
Press for the moment left in the field the propaganda 
sheets of the Government on the one hand and the 
strikers on the other, and so prevented that free forma- 
tion of a middle opinion which it was essential to mobilise 
if the merits of the dispute were to be fairly considered. 
When the newspapers eventually appeared they imme- 
diately showed that the opinion of the public was with 
neither extreme. Finally, the Press had to face the expe- 
rience of competing with a Government organ. The 
commandeering of the offices of the Morning Post and 
‘the organisation of the British Gazette, the circulation 
of which rose in a few days to over two million copies— 
even though part of this circulation could hardly have 
been included in an accountant’s certificate of “net 
sales "—was a brilliant feat of improvisation. But it 
cannot be said that this experience of Government inter- 
vention will encourage a repetition. The Government 
organ was impartial neither in its expression of opinion 

in it It refused to print the proposals for 
conciliation put forward by the Archbishop of Canter- 
bury «and the leaders of the free churches, it gave the 
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poorest account of the discussions in Parliament 
taken in conjunction with the censorship exercise 
the British Broadcasting Company, gave the impressio, 
of endeavouring to prevent the expression of a free 
opinion. The Government went further. Although ji; 
spokesmen expressed pious hopes that the Press mignt 
be able to resume its normal functions, the Governmen; 
made this as hard as possible by commandeering stoci,, 
of paper for the use of the Gazette! The response oj 
the daily newspapers to this general assault and batter, 
does them great credit. Some of the extemporised ney; 
sheets inflicted on the public were chiefly noteworthy 4; 
illustrating the vast difference between professional ani 
amateur printing, but that they appeared in such numbers, 
and were so widely distributed, in spite of all difficultics, 
is a testimony to the vitality and resourcefulness »/ 
British journalism. In this period of stress the Time; 
led the fight in a manner worthy of its great tradition; 
and prestige. Though some of its paper was taken |; 
the Government, it never failed to appear; it increase: 
its circulation, and by the fairness of its comment ai: 
the selection of its news demonstrated in an unmistak. 
able manner the unbridgable gulf between a free and 4 
controlled Press. These attacks on the freedom of the 
Press should be a tonic to British journalism, and serve 
to remind the public of what it owes to the great arin. 
ciple of the freedom of the Press. 


» and, 
d Over 


The Stock Exchange During the Crisis.—A Stock Ex. 
change correspondent writes:—A general impression js 
abroad that some of the most unpleasant parts of the 
strike aspect have been deliberately suppressed, with the 
intention of keeping the public mind composed during « 
period of tense anxiety. It may be stated, as a matter of 
history, that so far as the Stock Exchange is concernei, 
this House has remained throughout the period as coo! 
and collected as it does during any ten days in the 
average summer. The Stock Exchange itself would be 
the first to admit that this calmness is due in the main 
to the manner in which the public, its clients, accepted 
the position which prevailed throughout the strike. Ha‘ 
there been any marked tendency on the part of the pubiic 
to sell their stocks, the House would have been comn- 
pelled to put down prices with a jerk. The fact of there 
being so few newspapers to record the movements would 
have served as justification for the drastic lowering 0! 
prices. The worst days, however, were those imme- 
diately preceding the suspension of work; but up to the 
last minute of Monday, May 3rd, the Stock Exchange. 
and, apparently, its clients too, clung to the conviction 
that there would be no strike. When the strugg’ 
started, prices retained the heavy aspect which charac- 
terised them earlier, and the tendency was to let values 
droop, in the absence of business. As might well be sup 
posed, the influx of orders dwindled to a mere trickle. 
At no time, however, was it impossible to deal, thoug! 
in various instances the jobbers preferred to accept orders 
for negotiation, rather than to maké double prices, in the 
ordinary way. By this, in point of fact, the public were 
advantaged, for it very quickly became apparent that 
instead of the House being swamped with sellers, the 
reverse was the case. Brokers were soon going round 
every department, particularly those sections dealing with 
investments, on the look-out for cheap stocks. This dis- 
position became so marked that, in the course of a dav 
or two, a number of jobber firms issued typewritten sheets 
giving long lists of stocks which they wanted to buy, _ 
majority of the securities being, of course, on behalf o 
brokers who were instructed by their clients to pick UP 
good stock at reasonable figures. Bargain-hunters w¢'t 
prone to lament, as the strike proceeded, that stock dic 
not come in. Investors reproached their brokers for not 
offering them, the would-be purchasers, good See 
that had fallen in price to an appreciable extent. Peop 
might buy stock (where they could get it) at 4 per cent 
or possibly a point, cheaper than» could have done 
earlier in the month, but in no si ase was the decline 


sufficient to render a stock a bargain, as it is termed. 
The reason for the abstention on the part of the sellers, 
and the eagerness on that of the buyers, was the om 
Opinions differed as to the probable duration of the str 
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eople thought it might go on for a couple of 
~onths, others that it would collapse in the night, but the 
impression, amounting to conviction, was unanimous, that 
there could be only one conclusion to the strike, and that, 
when this was reached, the end would prove the beginning 
of a permanently better foundation upon which to build 
a genuine industrial peace. Great was the disappoint- 
ment at the hitch that occurred on Thursday. The Stock 
Exchange evidently was not prepared to acquit from some 
degree of blame those employers who adopted the stiff 
attitude deprecated, in advance, by the Prime Minister. 
Prices yielded ground. Business once again loitered to 
4 pause. But the public proved buyers rather than 
liers, and, however difficult the immediate troubles may 
turn out to be, there has been born in the mind of in- 
yestors a new confidence that no general strike against the 
public can stand any chance of succeeding in this country. 





Some P 





The Reorganisation of the League Council.— The commis. 
sion began well last Monday by electing M. Motta 
(Switzerland) president and M. le Breton (Argentine) 
vice-president. It is satisfactory to see a representative 
of the Argentine Republic once more taking an active part 
in League affairs, and not unsatisfactory to reflect that 
he will be less likely than the representative of any other 
State member of the League to consider that Latin- 
America would be best represented on the Council by 
giving a permanent seat to Brazil. There appears to be 
general agreement on the Commission that the Unanimity 
Rule (save for parties who are themselves concerned in 
the issue before the Council at any given moment) must 
be maintained, and that the Council must be kept to a 
small and manageable size. Lord Cecil has proposed 
that the number of permanent members shall not be in- 
creased, except for the alrezdy agreed admission of 
Germany to a permanent seat; that the non-permanent 
members shall be increased from six to nine; and that a 
third of their number shall retire every year (a proposal 
which has long been before the Assembly). He has also 
proposed that newly elected members shall take office 
immediately after their election at the autumn session of 
the Assembly, instead of waiting till the beginning of 
the following January. In the concrete case immediately 
in question this proposal, if accepted, would, of course, 
enable the Brazilian veto, even if it were repeated this 
September, to be overridden forthwith, so that Germany 
could receive her permanent seat before the Assembly 
broke up, instead of having to wait three dangerous 
months longer. Spain and Brazil have made reservations, 
but the rest of the Commission seems to have rallied to 
Lord Cecil’s proposals, and majority and minority reports 
were expected and allowed for in the Commission’s terms 
of reference. M. Boncour has also announced that the 
French Government now intends to ask the Chamber to 
pass a Bill ratifying the amendment to Article 4 of the 
Covenant—which will leave Spain isolated as the one 
Power by whom this amendment has not been ratified. 
On Wednesday the Commission held a private meeting 
(in itself a bad sign) to discuss an increase in the number 
of permanent members, but it is understood that there is 
0 possibility of this being done. France has definitely 
made up her mind that it is out of the question, and this 
Is really decisive. On the whole, the business of the 
Commission seems to be going forward well. 





b The Fall of Chancellor Luther.—The long struggle 
etween Left and Right in Germany, in which, for the 
ast two years, the Right has been steadily gaining 
ground, has culminated in a crisis which appears, at first 
sight, to mean at least a temporary check to the re- 
oe forces. The present Government, which came 
of <a at the beginning of 1925, rests on a coalition 
of the Right and the Middle parties.under the leadership 
cone Sht—though not of its extreme wing. This 
prov 'vatively oriented coalition has recently given a 
cna demonstration of its reactionary tendency by 
aan President Hindenburg to sign a decree that the 
shall he commercial flag (bearing the old Imperial colours) 
Rul be flown side by side with the political flag of the 
Public over all German diplomatic missions and con- 


THE ECONOMIST. 


SSS sss ssn 





949 





THE 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS., U.S.A.3 
67 Milk Street. 
BUENOS AYRES; 
99 Florida. 
Foreign exchange orders executed in the New York 
market for banking a ts abroad. Commercial 
banking business of all descriptions transacted. 
Special i 
24, OLD BRO 








HAVANA : 
Pedro Gomez Mena Bldg. 


g 
AD STREET, LONDON. 








sulates abroad. The challenge is childish, but it was 
taken—as it’ was meant to be taken—as symbolic not 
only by the opposition parties, but by the left-most parties 
in the coalition itself. A well-intentioned suggestion by 
the President (who has given repeated proofs of loyalty 
to his Republician oath) that the two flags might be com- 
bined by quartering one on the other has failed to bring 
about a compromise, since the parties could not agree 
which was to be quartered on which—the symbolical 
difference being all-important in a political struggle con- 
ducted in terms of heraldry! Accordingly, the Middle 
parties have broken away from Herr Luther in the Reich- 
stag, and his Government has fallen. Are we on the 
eve of a restoration of the coalition towards the Left— 
between the Catholic Centre, the Democrats, and the 
Socialists—which was in the ascendent during the first 
phase in the history of the German Republic? Or will 
Herr Luther’s fall only produce a more violent reaction 
towards the Right? It is disturbing to see it reported 
that Herr Stresemann, the National-Liberal Minister for 
Foreign Affairs, who has shown himself so liberal in his 
conduct of Germany’s foreign policy, has been as 
‘* National ’’ as any of his colleagues over this heraldic 
controversy. 





The Breakdown of the Moroccan Negotiations.—As had 
been expected, the return of the Rifi delegates from 
Oudjda to consult their principals only postponed the 
rupture, without bringing any nearer to one another the 
points of view of the two parties. The fact is that the 
Franco-Spanish terms were such as Abdul-Karim could 
only have been expected to accept if he had been ‘‘ down 
and out’’—and he is by no means in that position, 
though he is pitted against what would appear to be 
overwhelmingly superior forces. Accordingly, the nego- 
tiations at Oudjda were broken off on Thursday, May 
6th, and the Franco-Spanish offensive was opened on 
Sunday, the 9th. The Franco-Spanish forces may be 
expected to make their chief effort, at any rate in the 
first stage, on the eastern and south-eastern sectors, 
where they gained most ground in their counter-offensive 
last autumn, and were within an ace of joining hands 
when they were stopped by the winter rains. Their first 
aim will be to join up their forces advancing from the 
interior with the isolated Spanish force which landed last 
year at Alhucemas Bay, in Abdul-Karim’s home terri- 
tory. The offensive is still only in its first stages; but 
already there are reports from the French side of the 
elaborate defences (on the most approved pattern of the 
European War) which the Rifis have been constructing 
during the winter. Thus Art will combine with Nature, 
and with the bravery and military address of the Rifis, 
to give the French and Spaniards a very difficult task. 





April Trade.—The preliminary figures of overseas trade 
for April (which included the Easter holiday) show that 
imports amounted to £100,718,g00, and total exports to 
£64,013,000, the excess of imports thus amounting to 
£36.7 millions, against £28.4 millions in March, -— 
£37-1 millions in April, 1925. As compared with on 
1925, which also included Easter, imports for last mont 
show a décrease of {£9} millions, and total exports a 
decrease of £9} millions. British exports in April were 
£52.7 millions, as compared with £66.4 millions in 
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‘March and £60.8 millions in April, 1925. 
eats = £11.3 millions, as compared with {12.1 
millions in March and {12.4 millions in April, 1925. 


‘The Board of Trade has issued these figures, but the 


‘Board of Trade Returns have not so far been published. 





Slubbers Results.— Having regard toall the circumstances, 
‘tthe British Cotton and Wool Dyers’ Association, Limited, 
as the report for the year ended March gist last shows, 
did fairly well during its past financial period. The gross 
profit declined from £267,589 to £234,904. Expenses 
show a further reduction, totalling this time £6,699, com- 
pared with £9,952 in the previous year. The allowance 
for renewals, &c., is only slightly lower at £60,856, in 
contrast to £61,632. Results for a number of years past 
are given in the table below :— 





The disposable balance for the year works out at, roughly, 
£30,000 less at £167,349, making, with the sum of 
£38,037 brought in from the last accounts, an available 


surplus of £205,386, against £235,705. Apparently the 
directors do not consider that a reduction in the ordinary 
dividend would be justified by this slight falling away, 
for they maintain the payment to the proprietors of the 
ordinary capital at 10 per cent. for the year. Interest 
and depreciation absorb the usual amount of £25,000 
each, but the reserve appropriation is brought down from 
£65,000 to £38,541, this fall being made up by a reduc- 
tion in the transfer to the reserve fund from £50,000 to 
428,541, and the halving of the allocation to employees’ 
venefit fund at £5,000. The sum remaining to be car- 
ried forward is £39,429, in comparison with £43,287. In 
the usual voluminous supplementary report by the auditor 
it is pointed out that ‘‘ the financial position of the asso- 
ciation, so far as liquid assets are concerned, was cn 
March 31st last in a satisfactory state; these assets then 
amounted to the substantial sum of £575,861, against 
which trade and loan creditors’ claims existed for 
#141,865.’’ The balance-sheet shows no very striking 
changes. The property item is £70,700 higher, but cash 
has been reduced by £22,600. 





Bryant and May, Limited.—The accounts of Bryant and 
May for the year ended March 31st last show that profits 
declined from £446,389 to £434,920, but the dividend 
on the ordinary shares was maintained at 124 per cent., 
and in addition they receive a scrip bonus, it being recom- 
mended that £186,202 of the reserve fund should be 
capitalised and distributed to the ordinary proprietors in 
the proportion of one new share for every five held. 


Results for a number of years past are contrasted in the 
table given hereunder :— 
















Year Envep Marcu 3lsr. 


: 
1921. | 1922, 
£ £ £ 
. 226,642| 215,324 345,694 
ic. 300,000 
67, 67, 
Ordinary di 
(11 %)+) (11 %)4} (11 %4} C2 
To employees.......... 24 
Zocmpleree.;-----| sul “ae Caghea * 


t Free of tax. 
It is stated by the directors that imports of matches from 
foreign countries, particularly those with depreciating 
exchanges, are greater than ever, so that the company’s 
deliveries have suffered accordingly. This has been 
counterbalanced, however, by investments, which, the 
directors say, ‘‘ have proved very remunerative, and have 
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Last month’s | provided a large portion of the profit shown in the balance. 


sheet.” A new company—Bryant and May 


Brazil; 
Limited—was formed during the year. (Brazil, 
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Crosses and Winkworth.—The report of Cross 
Winkworth Consolidated Mills, Limited, for the vear 
ended March 31st last show that the set-back recorded 
for 1924-5 has been more than made up during the pay 
12 months. Net profits, after allowing for interest, 
management expenses, directors’ fees, &c., amount to 
£153,496, in contrast with £#100,083. To this has to 
be added £164,414 brought forward from the las 
accounts and £33,000 transferred from reserve {o, 
income-tax. This makes a_ disposable balance 
£350,910, compared with £264,414. Depreciatio, 
absorbs £60,000 more at £160,000. The balance x 
£190,910 compares with £164,414, and is carried forwar 
to next year, nothing being paid to the shareholders, whi 
the preference dividend arrears still remain unpaid. The 
additional £60,000 for depreciation, it is explained, js 
due to the closing down of the Roundhill Mills. In spite 
of the slight improvement in the results, the position of 
this undertaking is far from satisfactory, and_ share. 
holders must be wondering how long it will be before 
they see a return on their money. In this connection the 
directors state that ‘‘ the question of capital reconstruc 
tion has been carefully considered in all its aspects by 
your directors, and they are advised and convinced that 
until the cash resources of the company are improved 
any form of capital reconstruction is impracticable.” For 
the moment, then, the proprietors, apparently, have not 
much to hope for in this direction. The halance-sheet 
shows that the holding in John Bright and Brothers, 
Limited, of 972,000 ordinary shares of £1 each and in 
Crosses and Heatons’ are still taken at cost. Stock-in- 
trade has declined from £610,225 to £474,786, but the 
bank indebtedness has been reduced by approximately 
432,000 to £658,976. The reserve now stands at the 
paltry figure of £64,968, whereas the total of assets 's 
in excess of £7,000,0co. The preference dividend Is in 
arrear from March 31, 1922. While the directors are this 
year to be congratulated upon the presentation of accounts 
giving corresponding figures a year ago—certainly ¢ 
move in the right direction—it is to be deplored that the 
cannot see their way clear also to give the accounts 0 
the subsidiary companies, ‘‘ owing to the present 10- 
dustrial crisis.”’ 


CS and 





Transvaal Gold Output.— ‘The total output of gold of the 
mines of the Transvaal for the month of April amountec 
to 803,303 ounces of fine gold, as compared with 834,34° 
ounces in March and 787,519 ounces in the month © 
April, 1925. The following table shows the monthly out 
put for the past seven years :— 


Total ....! 8,153,625 | 8,114,516 


7,020,110 


The following table shows the number of natives _ 
ployed at the end of the last few months by members 
the Witwatersrand Native Labour Association and (0% 
tractors :— 






ee 
1. 
Jan., | Feb. | Mar. 16 
1926. 1926. | 1926. sa 
1 
Gold mines .. a 16 
Diamond mines) 


The number of natives employed at the gold mines con- 
tinues to show an expansion. 
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Oversea Correspondence, 


INITED STATES.—WALL STBEET AND THE STRIKE 
a ' VIEWS—ECONOMIC POSITION. 


(FROM OUR CORRESPONDENT.) 
New York, May 4. 


ArteNTION in the financial district during the past few 
davs naturally has been focussed on your strike situa- 
tion. The development came rather suddenly to the 
rank and file in Wall Street, and made a very consider- 
able impression. For one thing, our newspapers played 
the aews very strongly on their front pages. For 
another, the stock market, which had heen going ahead 
pretty rapidly after the reduction in the discount rate 
of the Federal Reserve Bank, had shown sings of stale- 
ness just before the strike developed. The pools had 
marked their favourites up smartly on a comparatively 
small public participation; the market appeared ripe for 
a set-back. Under these circumstances the bears seized 
on the strike as splendid material with which to start a 
selling movement. On yesterday (Monday) they offered 
stocks freely and secured a sizable reaction on a turn- 
over of about a million and a-half shares. Losses in 
leading stocks ranged from one to ten points. The 
volume of liquidation that was provoked was not, how- 
ever, large; and early weakness to-day was followed by 
a good recovery in the afternoon. Looking at the matter 
coolly, there seems no particular reason why the situa- 
tion should be very bearish on our markets for the short 
pull. The relative importance of our great home market 
has been sufficiently emphasised in the past. This is not 
the season of the year at which our exports to you are 
large. The strike is not likely to set up a flow of funds 
from this market to yours. There were reports yester- 
day of selling of securities here for your account. On 
the other hand, social and industrial disturbances on 
your side of the Atlantic have had, during the past several 
years, the effect of stimulating the purchase of American 
securities for European account. Again, if the strike 
produces an easy money market in London it will check 
the transference of balances from this side, and so tend 
to keep the money market here easy. No doubt you 
would lose money to this side if the gold standard were 
not in force, as under such circumstances the deprecia- 
tion of the pound would be feared. As it is, some of our 
bankers have taken note of the movement of sterling 
toward the lower gold point, and have begun to figure 
. ” attractiveness of British Treasury bills. Alto- 
pe wae the adverse character of the long effects cf 
6 fan ee are fully appreciated, there seems to 
vn Sheguaal el se any sudden dislocation :n 
a = pees and public comment on the situation 
anc — there is a remarkable unanimity cf 
con on, —— of your Government in facing the 
the oe ‘ a . is time. To do other than to have faced 
bee ~ih rmly would, our bankers and publicists feel, 
neni ae great mistake. &r he subsidy that was 
a ‘diate summer to avoid a crisis at that time was 
nnd dae eee However, it was rezlised that the 
until ¢ toed a been granted to postpone the issue 
egies ‘ae time. There are many here 
mean ~ am if the general strike threat had to be 
dea snvcain = that it did have to be met—a better 
i, ey ae ee d have been chosen. : The time of year 
foreign ion mi that at which British purchases of 
ing sisters Mails are at a minimum, and at which ster- 
that Prem; = - eeere the least strain. They also feel 
ot irapatiie aldwin’s reputation for moderation and 
the Garand with labour is a strong point in favour of 
which brow . sate recall the Boston police strike, 
"Theta te . j : vin Coolidge, with his declaration that 
anybody. an 8 t to strike against the public safety by 
and that nt f €re, any time,’’ to the nation’s attention, 
dency, Th ped him mightily on his way to the presi- 
saad ey recall that once the issue was properly 


JOine ws 
and d at Boston the successful result was inevitable; 
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matter in the same light that the Americans did. In 
fact, many of our bankers feel that if the threat of a 
general strike, which has been hanging over Great 
Britain for years, can be dissipated by a few weeks of 
actual strike a great benefit will have been bought at 
relatively slight price. 

With regard to our domestic situation, it is generally 
admitted that industry and business are keeping up 
better than had been expected. With production so high 
in the first quarter, it was anticipated that the second 
quarter would see a material slackening. Some modera- 
tion of the pace has come, but it has been a slight one. 
Steel production, which came close to capacity during 
March, is still running at perhaps a little better than 80 
per cent. of capacity. Building activity shows almost no 
signs of falling off. Automobile production still is ex- 
tremely large. The statisticians now are talking of the 
third quarter as that which will witness a real decline. 
However that may be, the fact remains that industrial 
activity holds remarkably high, to the discomfiture of 
the pessimists. Meanwhile, and while most of the great 
companies continue to make excellent profits, competi- 
tion is keen. In the automobile industry the General 
Motors Corporation is enjoying a remarkable success. 
Sales are running about 4o per cent. ahead of last year, 
and first-quarter profits amounted to $7.50 a share on 
the common stock as compared with $3.50 in the first 
quarter of 1925. An extra dividend of $3 a share is 
expected at the next quarterly meeting, in addition to the 
regular $1.75. 

Continued softness in commodity prices is brought out 
by the publication of Dun’s index as of May rst. A 
decline of 1.9 per cent. during April bought this index to 
154.5 per cent. of the average during 1913. This figure 
compares with 164.1 on December st, when !ast 
autumn’s rally reached its peak, and with 159.8 on 
May 1st last year. Five out of seven groups declined 
during April, and the larger losses were in metals and 
clothing. Foodstuffs were steadier after weakness dur- 


they believe that the British people will see the 4 ing the immediately preceding months. 
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FRANCE. — BUDGET PASSED — AMERICAN DEBT 
AGREEMENT—RECONSTRUCTION WORK —PRICES. 

(FROM OUR CORRESPONDENT.) 

Paris, May 12. 
Tue Budget for 1926 was definitely approved by both 
Chambers two days before the end of the fourth month 
of the financiai year, and senators and deputies rose until 
the end of May. In the interval they will resume touch 
with the opinion of their electors by participating in the 
sittings of the various conseils généraux throughout the 
country, the resolutions adopted by which are regarded as 
affording reliable indications of the state of the public 
mind in reference to the outstanding problems of the day. 
Most of these councils have now met, and the majority of 
them have passed resolutions strongly urging a return 
to the system of single-emember constituencies, with an 
electoral system based on the old-fashioned majority prin- 
ciple, in substitution for the present method, in which 
the department is the unit of electoral area and the sys- 
tem of voting is a puzzling and uncertain form of propor- 
tionalism. For purposes of record it should be set forth 
that the final figures of the 1926 Budget now stand as 
follows :— 


Francs. 
Estimated revenue .......seessesssee 375498, 759,468 
Estimated expenditure ........+++++- «> 37,338,369,202 
Estimated surplus ......ee+es+s- 160,370,266 


There are ‘‘ arinexed ’’ Budgets, which provide for a total 
additional revenue and expenditure of 6,336,523,202f, 
the bulk of which concerns the Department of Posts, Tele- 
graphs and Telephones, which has for some years now 
‘enjoyed an independent autonomous budget. 

The British general strike and the harmful effects which 
its success would inevitably have upon French industry, 
finance, and politics, has so largely occupied public 
opinion during the past week that little consideration has 
been given to the question of the settlement of the Franco- 
American debt, and it is still too early to be able to gauge 
the probabilities of the ratification of the agreement by 
the French Chambers. In official quarters the possibility 
that the deputies may decline to ratify the settlement made 
at Washington is scouted as unthinkable. M. Bérenger 
is expected to return to this country on a short visit in 
the near future, for the purpose of impressing upon the 
nation’s leaders the desirability of accepting the terms pro- 
visionally agreed to, and it is felt by a substantial pro- 
portion of responsible people that the agreement contains 
so many immediate advantages to this country that it 
would be unwise to refuse to accept the benefits offered. 
There is, nevertheless, a great deal of bitterness felt on 
th subject by all casses of the nation. ‘‘ France,’’ the 
Temps complains, ‘‘ must repay her allies and associates, 
now become her creditors, whether Germany does or does 
not pay her debt to France. Thus wills international 
morality in the new era!” 

The actual terms of the agreement, which have now 
reached this country, reveal that the initial annuities are 
appreciably higher than the preliminary forecasts, referred 
to here a fortnight ago, led people to expect. For the 
first two years—1926 and 1927—the total sum to be paid 
by France has been fixed at $30,000,000; for 1928 and 
1929 at $32,500,000; for 1930 at $35,000,000, and for 
1931 at only $1,350,000 (which appears to have been fixed 
at this low figure in anticipation of the probability that 
France will find herself compelled to avail herself of the 
right to utilise the temporary moratorium which is per- 
= to soe! during = period between June, 1926, and 

une, 1932); for 1932, $11,363,500; for 1 $21 135; 
for 1934, $36,691,906; and shenouboguaah te eee 
ties ranging from 42 to well over 100 million dollars per 
annum. It may be taken for granted that for the present 
year France will take advantage of the moratorium or 

carry over’’ privilege, and restrict her payment 
whether ratification of the agreement follows or not. to 
the $20,000,000 for which provision has been made in the 
Budget just passed. The first payment of $30,000,000 is 
due, under the agreement, on June 15th, which obviously 
leaves insufficient time, even if the money were avail- 
able, for the completion of the necessary formalities. 

- has been asserted here that one of the objects, if not 
the principal object of the recent conferences in London 
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between Mr Montagu Norman and Messrs 
Strong, Lamont and Dillon, was to discuss the future of 
French finances and of the franc. The gossip is all 
plan is on foot to make this country a loan of between fe 
and 500 million dollars, to be used for the double Purpose 
of stabilising the franc and facilitating the placing of the 
consolidation of the French debt to England and Americ 
on a smooth basis. French opinion at present, after the 
recent striking failure of Belgium in this connection , 
distinctly distrustful of any propositions of this bias 
and even if these rumours had any foundation the extren.. 
ly unstable parliamentary situation renders any kind oj 
forecast very doubtful. . 7 
The situation in the devastated regions is again Causing 
anxiety, owing to the apparently little known fact tha 
reconstitution work has for all practical purposes bee 
suspended for no less than three years past. There appears 
to be a general belief abroad that the work of restoration 
which was begun seven years ago has now reached, o; 
practically reached, completion. The recent report of the 
Central Association for the Resumption of Industria! 
Activity in the Invaded Regions, which embraces the 
vast majority of the sinistrés in the departments cop. 
cerned, gives striking évidence to the contrary. Out of the 
1,190,000 building's in the area in question before the war, 
the report states that 983,000 were destroyed. Of these, 
only 508,000 have yet been rebuilt, leaving nearly 400,000 
still awaiting reconstruction. Under last year’s Budget 
rather over 6,000,000,000f was attributed to restoration 
work, but in the result only an insignificant fraction of 
this sum was furnished in cash. The total amount fur 
nished by the State, in fact, was barely 3,000,000,000f, 
and the greater part of this sum was disbursed in the 
form of inalienable and practically useless bonds. The 
1926 Budget authorises credits to the nominal value of 
6,000,000,000f, as last year, for the continuation of re- 
storation work. This total is made up as follows : -- 


Benjamin 


Francs. 

Cash ee e@eoeeerece eeeeereeereeseeeeees eeeeeses 1,000,000,000 
Payments in kind ...... beh Seuctenivs saessescecccee SORA 
Annuities to sinistrés ...... ingck¢epadeseseoticncsss IA 
Six-year bonds, alienable............-+6. swan aces ese+ 200,000,000 

i ot Rn OL we phe kes sees ben soe 800,000,000 
New registered nominative and inalienable bonds, non- 

interest bearing, payable in eight half-yearly 

imatalememts..cccccccccescccscscececessessececes 1,000,000,000 
New ditto redeemable in 10 years by half-yearly lots, 

and carrying 6 per cent. interest ...........+-+++ 1,600,000,00 


The last category of securities is designed to repiace t* 
six-year bonds of which distribution ceased on May 'st. 
A further 20,000,000,000f still remains to be found to 
satisfy claimants for war damages. Over 40,000 cht: 
have still to be definitely liquidated. 

The index figure for wholesale prices in France during 
April, which has been issued this week by the Statistique 
Générale, indicates a rise of no fewer than 19 points, 4 
compared with a drop of four points at the end of March. 
The rise is obviously due to the recent serious further fal! 
in the franc, which has dropped 25 points (from around 
130 to the pound to 155) since the beginning of March. 
The detailed figures are as follows (based on 100 as ft 
presenting pre-war prices) :-~ 

















Number f 
Nature of Categories. of Feb. Mar. | April. 
Categories. 
pe eg  eernaseeteansaoenend ——_— 
General index ‘abies o@us 45 649 645 664 
Foodstufis— _ 
General figure........sseee. 20 535 537 561 
Vegetable foods........sse. 8 534 639 | 583 
Oa ee a ti ee ele nie! 8 515 516 514 
Sugar, coffee, cocoa ......+.! 4 582 580 | 624 
Raw materials— | | 
General figure.........see0- 25 749 740 | 753 
Minerals and metals ......| 7 719 | 718 | 726 
Textiles ...... sae nist ane 6 872 | 862 | 876 
WOME 3c. oc cccsescc ll 693 | 680 | 696 


's meat, it will be noticed, 
is the only exception to the general rise, having dropP 

two points on the month, and one below the figure T* 
turned for February. The highest rises were in vegetables 
and in sugar and coffee, the figure for which is 44 pom's 
higher than in March, after a drop of two points in sug? 
and coffee in fhe latter month, as‘¢ompared with February: 
The rise in the figure for vegetable foods is partly = 
plained by the steady rise in the price of imported wheat, 





M: 


n yiev 
ntervé 
eneré 








n 
t 
t 
f 
€ 
{ 
: 




















May 15, 1926.| 


w of the accumulation of stocks to bridge over the 
al between last year’s and next year’s harvests. [he 
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;ERMANY —BRITISH STRIKE—FINANCES—CREDIT 
—INDUSTRY—CROPS—BOURSE. 

(FROM OUR CORRESPONDENT.) 

BERLIN, May 11. 
irre the first days of the British strike very little in- 
terest Was taken in it here. The Luther Cabinet was 
threatened with a crisis as a result of its unexpected flag 
ydinance, but this has been averted by postponing until 
jugust the application of the ordinance. The strike has 
co a had no visible effect on business, except to accen- 
tuate the reserved and cautious attitude which prevailed 
before it began, in particular on the Bourse. The iron 
and steel industry has not benefited ; indeed, steel securi- 
ties, despite the formal foundation of the Western Trust, 
have been weak, and the franc exchange decline leads 
manufacturers to conclude that any fall off in British 
export trade will chiefly benefit France and Germany. 
The Polish Upper Silesian coal companies are reported 
to be trying to enter British export markets, particularly 
in the Mediterranean. From the Ruhr is reported a con- 
siderable increase of coal loadings, in particular to the 
German coast, whither British coal normally penetrates, 
and Rhine freight rates have risen. Stocks of British coal 
on the coast are small, owing to the conviction held by 
importers up to the last moment that the strike would be 
averted. The present activity is due to the belief that 
the coal strike may continue after the general strike ter- 
minates. The average daily output of Ruhr coal fell 
from 344,000 metric tons in January to 318,000 tons in 
March, but rose slightly to 321,000 tons in April; aver- 
age daily sales being in the three months mentioned 
330,000 tons, 310,000 tons, and 330,000 tons. The 
number of coalminers employed on the Ruhr fell from 
330,000 in January to 270,000 in April, and the number 
of unemployed rose from 9,000 to 46,400. In former years 
nearly all discharged coalminers found employment in 
other industries. 

The Cabinet has met a Reichstag demand by issuing 
a summary of subventions and credits to industry out of 
federal resources. Against this system opposition is 
growing. While public help given in such forms is officially 
defended on the ground that it is a national interest to 
keep industry afloat, many of the subsidies or credits are 
given to individual undertakings. The total of public 
money so advanced or promised since the beginning of 
1925 is about 322 million marks. Wine-growers and far- 
mers have had credits totalling 60 million marks; indus- 
trial interests connected with agriculture about 67 million 
marks ; and eight shipping, metal, and engineering com- 
panies credits varying from 74 to 20} million marks. In 
addition there were many credits of fully public charac- 
ter, for building, as guarantee of municipal debts in 
foreign exchange, and so on. All these are in addition 
to the wisely spread system of private credits out of the 
free funds of public bodies, given through the Reichs- 
bank, Rentenbank, Prussian State Bank, and Reichs- 
kredit Bank. At present public credits are being deman- 
ded for the flax and linen industries, tractor construction, 
for the new Silesian Steel Trust, and so on, as well as 
‘xport credit guarantees, the means of meeting which 
must be provided out of revenue. The Government 
usually decides on the merits of these demands without 
asking the Reichstag, and until lately the Reichstag 
showed itself very lax in the matter of control. 

- ba money market fluidity has increased. Since the 
ithdrawal of the prohibition, dealings in foreign ex- 
change for forward delivery have attained considerable 
. The dollar continues to be quoted rigidly 
‘ ee Ss, although for the other exchanges the so- 
be = unity system,’* under which all dealings had to 

at the official rate, has been abandoned. Savings 
ak deposits continue to increase, being 2,040 million 
was : . the end of March, against 1,630 millions at the 
ber, whe ¢cember, and 1,470 millions at the end of Octo- 

’ When the issuing of statistics for the whole Republic 
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was resumed. The total of foreign loans concluded be- 
tween December, 1924, and May, 1925, was 1,823,700,000 
marks, of which 1,281,800,000 marks were in 1925. The 
loans numbered 55, of which 36 were in 1925. The Ameri- 
can share was 1,293 millions, the British share 183.6 mil- 
lions, and the Dutch share 22 millions. In spite of the great 
decline in the home interest rate, the nominal interest and 
issue prices of foreign loans remained much the same 
during the sixteen months covered. 

The Western Steel Trust has been formally founded 
by increasing the nominal capital of the provisional 
““ study-company,’’ Vereinigte Stahlwerke A.G., to 
800,000,000 marks, to which will be added 120,000,000 
marks bonus shares. The foundation is dated retrospec- 
tively as from April rst. The 800 million marks capital is 
divided as follows :— 


Rm. 
Gelsenkirchen Bergwerks A.G............. 120,800,000 
Deutsch-Luxemburg A.G. ..........eee00. 20,800,000 
Bochumer Verein A.G. ..........0ceeeeee 74,400,000 
Maguss TRAGER. osc cccccvcccccccccdeces 000, 
Phoenix A.G......... ss ttre a aig hwnndww 189,200,000 
Rheinische Stahlwerke ....e....e- itn “ ,000, 
VON Gar TIE ooo ccesccccccacccscceccces 18,800,000 


The chairman of the directorate is Director Dr Voegier ; 
the president of the Board of Control will probably be 
Herr Fritz Thyssen. The trade operations of the Trust, 
which is a single corporation, will be carried on by the 
existing trading companies of the Thyssen, Rhenish 
Steel, and Deutsch-Luxemburg companies which the 
Trust Company will take over. The Trust’s large coal 
trade will be conducted by the firm of Raab, Karcher 
and Co. A ‘‘ rationalisation’? programme, including 
standardisation and better division of labour, has already 
been drawn up for the iron and steel branch; the coal 
branch is already ‘‘ rationalised.’? Large savings #re 
expected, but it is stated that no considerable reduction 
in the number of employees is contemplated. Many ques- 
tions, including financing by an American credit for 
which negotiations were begun months ago, have yet to 
be settled. The ‘‘rationalisation’’ movement is pro- 
ceeding in other industries. One of the first to adopt it, 
the potash industry, has already greatly benefited. The 
annual reports of the Aschersleben-Salzdetfurth-Westere- 
geln potash concern show large increases in gross profits 
and relative declines in expenditure. Hence the net 
profits have greatly increased, and dividends of 12 and 
10 per cent. been declared. Monthly potash sales since 
August, 1925, have been smaller than in the preceding 
business year. The preliminary negotiations for an All- 
German Electrotechnical Industries Trust are under 
way. Here the chief aim is economy, to be attained by 
standardisation of types. The Government 1s preparing 
an Electricity Bill, transferring to the Republic the State 
rights of compulsory purchase of high-voltage plants, 
and giving the Republic right of sanction or veto upon 
plans for great power stations. 

The area under sugar beet in 1926 is returned at 
366,331 hectares, against 370,619 hectares in 1925; the 
number of sugar-manufacturing mills in the business year 
1926-27 at 256, against 261 in the preceding business 
year. The Prussian crops report for May rst shows that 
frost, flood, and animal pests have caused more damage 
to the winter crops than at the same date of 1925, 
although less than in the bad year 1924. The index ( = 
the basis of 2 good, 3 middling) shows for wheat 2.5, 

| against 2.4 on May 1, 1925; rye 3.0, against 2.5; barley 
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2.8, against 2.5. 
had to be reploughed, especially in East Prussia. 


The Bourse last week was uncertain and weakish, 
influences being the coal strike and the flag controversy. 
On the first two 


The average quotation declined a little. 
days of this week stocks were again weakish. 








AUSTRIA.—POLITICS—STATE FINANCES—ECONOMIC 


POSITION. 
(FROM OUR CORRESPONDENT. ) 
Vienna, May 1. 


Apart from a somewhat clamorous incident in the Par- 
liamentary Committee for the revision of the Tenants’ 
Protection Act, which, however, did not seriously affect 
the relations between the Parties, the political situation 
In the Tariff Bill question, which 
in the past used to be the object of serious conflicts 
between the Christian Socialists and the Social Demo- 
crats, both parties now agree that a great number of 
items in the tariff must be altered, in order to protect the 
national industries and agriculture, and to put the 
Government in a position to obtain more favourable com- 
The amendment bill as pro- 
posed by the Government provides for large increases of 
duties on meat, flour, some cereals, textiles, iron, chemi- 
In spite of the reassuring statement of 
the Chancellor it is to be feared that this increase of 
duties on the most important commodities will give an 
impulse to a new rise in the cost of living, the more so 
as the goods tariffs on the Austrian railways will be in- 


has remained calm. 


mercial treaties in future. 


cals, and timber. 


creased by 5 to 18 per cent., beginning from July rst. 


Negotiations for commercial treaties on the most- 
favoured-nation treatment basis have been started with 
Latvia, Lithuania, and Esthonia, whilst the negotiations 
with Finland were broken off, as that country would only 


agree to a partial most-favoured-nation treatment. 


The Government plans to contract a loan for certain 


public works as reconstruction of the roads, completion 


of the railway electrification programme, &c., as the 
residues from the League of Nations’ Loan, amounting 
to about A.S. 76,000,000, cannot be used for such a pur- 
pose, but must be kept as a security for safeguarding 


the Austrian currency. The Government intends to raise 
an internal loan of about A.S. 50,000,000 (41,450,000) 


short-term Treasury bills, and to contract in addition to 


this a larger loan on a foreign market against a second 


charge on the revenue from Customs and tobacco mon>- 
poly. As the first charge on this revenue is hypothe- 


cated for the service of the League of Nations’ Loan, the 
consent of the League to such a transaction is, of course, 
nectssary, and will be solicited at the June meeting in 
Geneva. It will also be necessary before long to con- 
tract a loan for the management of the Federal Railways. 
The Stagnation in business had led to a large reduction 
in railway receipts, so that the present deficit amounts to 
A.S. 117,000,000 (£. ~©,000). In order to pro- 
vide money for the most urgent requirements the Vienna 
banks recently granted to the Railways Administration 
an open credit up to A.S. 50,000,000 (£1,450,000), 
repayable at the end of this year. It is alleged that 
various American groups would be interested in such a 
Railway Loan, although it is a question at issue whether 
a loan will be sufficient to make the railways pay. 

_ The only bright spot in the present economic situation 
is the fact that money conditions are continuously getting 
easier, so as to make it possible for firms of good stand- 
ing to get short-term loans easily and on favourable 
terms; smaller firms, however, still find it very difficult 
if not impossible, to raise money. The number of un- 
employed decreased during last month from 207,000 to 
175,000, but this improvement is due to the begin- 
ning of seasonal building and farming activity. The 
stagnation in business and trade still continues, and is 
clearly shown by the returns just published for foreign 
trade in January and February last. In these two months 
the excess of imports over exports amounted to 
£4,889,000 (value of imports £12,840,000, against value 
of exports £6,951,000), whilst this excess during the same 
period of last year amounted to only £3,110,000 (value 
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of imports 10,800,000, against value of 
$7,690,000). Also the export trade to Russia, whee . 
some time had been rather lively, has Considerably ‘i or 
nished of late. Returns published by the Soviet on 
mercial Representation show that during the hali-vea, 
October 1, 1925-April 1, 1926, the value of hed 
exports to Russia amounted to about £1,145,000: re 
chief articles exported were agricultural machinery raee 
and motor-cars. ae 








ROUMANIA.—CHANGE OF GOVERNMENT — py. 
CHANGE—NEW IMPORT TARIFF. 
(FROM OUR CORRESPONDENT. ) 
Bucuarsst, April 3o, 

WitH the retirement of the Bratianu-Liberal Government, 
the formation of a new Ministry under the Premiership 
of General Averescu, a drastic increase in the import 
tariff on metallurgical produce and textiles, and, finally, 
a collapse in lei exchange to new low records, the month 
now closing has been an eventful one for Roumania. 

Until the general election to be held on May 2:th 
approves the calling to power by the King of Genera 
Averescu and his political followers, designated as the 
People’s Party, it 1s somewhat premature to attempt to 
outline the legislative programme of the new Gover. 
ment. The manifestoes which they have so far issued 
have been principally ‘‘ window dressing ”’ for the ele. 
toral campaign which is now beginning. Briefly, hov- 
ever, the programme of the new Government—assuming 
an electoral success for the so-called People’s Party-- 
is not likely to deviate very far in its main essentials from 
the policies and principles laid down during the past four 
years by the Messrs Bratianu and their Liberal Party. 

Anything that looks like a radical change will pre. 
sumably be in the direction of attempting to attrat 
foreign capital to Roumania. Here, in theory, the 
Bratianus were supposed to be opposed—except under 
their own terms—to the employment of foreign capital 
in Roumania’s economic development. The members ci 
the new Averescu Ministry, judging from recent public 
utterances, are beset by no such theories. ‘‘ Collabora- 
tion with foreign capital ’’ is the high note which is being 
sounded by General Averescu’s Cabinet Ministers, and 
there are already hints that any legislative amendments 
necessary for the reassurance of foreign capitalists wi! 
be enacted without delay when the new Government 
begins to function. It is at least a matter for congratu- 
lation that the new Ministers are frank to admit that 
Roumania needs foreign capital, and that the ‘through 
ourselves alone ’’ policy of the Bratianus was heading the 
new kingdom towards economic ruin. 

The recent collapse in exchange to 1,280 lei to the pound 
sterling is due to the heavy adverse balance of foreign 
poyments—with, unfortunately, no early likelihood o! 
any real improvement in the situation. In addition to @ 
serious adverse trade balance (imports during the year 
1925 exceeded exports in value by some 1,200 million lei}, 
the Roumanian budget is now carrying an oppressive 
burden for foreign debt services. A large part of Mr 
Vintila Bratianu’s time during his four years as Minister 
of Finance was spent in ‘‘ consolidating ’’ foreign oblige 
tions that had been piling up from the time of Roumania* 
entry into the war in 1916 until Mr Bratianu assume 
office at the beginning of 1922. The full pressure of -_ 
foreign debt services is now beginning to be felt on th 
national budget, and for the present year alone an amoun: 
estimated at some 3,000 million lei has to be provided for 
interest and amortisation on external debts, with an addi- 
tional 1,500 millions or so for internal debt services. The 
more the leu depreciates, of course, the greater becomes 
the burden of foreign debt payments. silined 
A particularly troublesome item is the. Consolida : : 
4 per Cent. Sterling Loan arranged in 1922. The oo 
solidation amounts to some £ 30,000,000, with the servic 
of the issue guaranteed from the _ taxes compute 
in sterling on all commodities exported from Roumani" 
These export taxes, however, are ruining ae 
foreign commerce—particularly in grain—and the a 
Government has wisely announced that, as soon as a he 
other source of revenue can be found for meeting . 
coupon on the 1922 Consolidated Loan, export taxes “ 
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be abolished. Probably an attempt will shortly be made 
to raise a loan in London of sufficient size to meet the ser- 
vices of this issue for the next five or six years, so that the 
tax on exports can forthwith be abolished, and the interests 
of the bondholders at the same time properly safeguarded. 
The London bankers who arranged the consolidation 
underwrote a small loan in 1922 to cover the coupon for 
two years, although it was not considered feasible at that 
time to drop the tax On exports. 

The restoration of an ‘‘ active ’’ trade balamce is also a 
matter of urgent necessity for Roumania, and, to help 
in bringing this about, drastic increases in the import 
tariff rates on metals, machinery of all kinds, hardware 
roducts, electrical equipment, motor cars and accessortes, 
agricultural equipment, and all classes and grades of 
textile products were made effective as from April rst. 
The increases are sufficient to satisfy even the most ardent 
protectionists, and there are now insistent demands from 
manufacturers of commodities other than metallurgical 
and textile for an equal measure of ‘‘ protection.’’ It was 
not granted them by the late Government, simply be- 
cause there was not sufficient time left before their re- 
tirement to revise the tariff in its entirety. Public 
opinion, however, now seems to be thoroughly roused 
to the attempt to restore a favourable trade balance by 
means of curtailment of imports, and there seems to be 
no prospect of any serious opposition to raising the tariff 
walls still further. 

We now have in Roumania the anomaly of an over- 
whelmingly agricultural country with prohibitive export 
taxes on grains and equally prohibitive import taxes on 
manufactured articles, only an infinitesimal part of which 
can be produced in the home market. 
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AUSTRALIA. COMMONWEALTH LOAN — AGRICUL- 
TURAL CONDITIONS—GOVERNMENT RAILWAYS. 


(FROM OUR CORRESPONDENT.) 
MELBourRNE, March 25. 


Tae Commonwealth 53 per cent. loan of £5, 100,000 
issued locally on behalf of four States to provide for 
public works, was closed on March 18, after having been 
before the market since early in December, when the 
Commonwealth 54 per cent. conversion loan was closed. 
The 5$ per cent. loan at one period was hanging fire 
but special efforts were made a few weeks ago, and the 
issue was thus completed. In coming down to 5} per 
ne however, the Government went slightly farther in 
t , direction of lower rates than was altogether justified 
by actual monetary conditions. 
After a prolonged period of dryness, with bush fires of 
. worse character than for many years past, a large por- 
ees ae Eastern States has been visited by heavy 
oa pv have altered the outlook for the new season, 
canal IC non anxiety was felt. The prospect for 
should ated ing is more favourable, as the warm ground 
the alex” ; : rapid growth of feed to take place after 
eleake Pre the farmers have the opportunity for 
noel ~—— and sowing. The depletion of water 
ae . roken Hill threatened to necessitate closing 
oa coma supply of water sufficient for ten months 
proved feel; ceived. All this is accompanied by an im- 
enced hae — in business circles, which had been influ- 
ordering ee policy of the country districts in 
somal & z si, the change. The dry spring and 
since th a — recalled attention to the fact that 
mellags ac r Australia has been favoured with good or 
period has au with none really bad, and that the 
along s tes of oe been superior to the average over 
buss S of years, this largely accounting for the 
he Cy which has prevailed. 
tralia ene aa by the Government railways in Aus- 
shown by aan ealand for the 1924-25 financial year, as 
issued, are ped ten «= railway department reports since 
Vears past. er in the aggregate than for a number of 
increase. cg ao and interest on capital continue to 
tralia ies a. y the former, but the revenue in Aus- 
vest at the one the exceptionally heavy wheat har- 
at present in ginning of 1925, from which a reaction is 
beginni Progress owing to the smaller harvest at the 
ng of 1926. The aggregate for Australia and 
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as follows :— 


1922-23. 1923-24. 1924-25. 
£ £ £ 


Gross earnings...... 46,139,822 .. 48,257,931 .. 51,786,849 


Working expenses .. 35,224,020 .. 36,464,098 .. 38,874,585 


Net earnings 10,915,802 .. 11,793,833 2,264 
eoeccece A Ff ee ’ ee 12,91 
Interest ............ 13,818,870 .. 14,391,810 .. 15,040,495 


EAs 600 vices +» 2,903,068 .. 2,597,977 .. 2,128,231 








South Wales. The heaviest individual loss is £894,498 
in Queensland, but this is an improvement compared with 
the loss of £1,593,066 in the same State in 1923-24. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET, Account, 
May 19. | May 20. 

The Stock Exchange fortnightly settlement, which will come 
to an end next Thursday can be labelled as the quietest on 
record since the war. Business has been going on every day, 
and in most of the markets, but the volume proved to be ex- 
tremely modest, and Wednesday’s was the only session to 
vield anything like a reasonable crop of business. That was 
the day of public announcement that the strike had terminated 
at 1.9 p.m. Prices immediately improved, after being strong 
on the previous evening, but part of the rise was lost on 
Thursday, owing to the disappointment felt with the turn 
which events subsequently took. 

The War Loan has remained in the vicinity of 100 for the 
greater part of the week. Conversion 33 per cents. attracted 
speculative attention, and the price has gone ahead. Move- 
ments in foreign bonds have been unimportant, the dispo- 
sition being to let the mid-European issues slide a little to- 
wards the end of the week. 

Home Railway stocks spurted strongly from their recent 
lowest, then broke away from the top as it became known that 
the railwaymen had not immediately returned to work. United 
of Havana stock weakened on rumours of a strike in Cuba. 
Argentine rails moved with the general tendency of the House. 
Nitrates remained weak after their recent fall. 

Rubber shares have been inactive, though Rubber Trusts 
moved sharply, touching 44s 9d before going back to 43s 6d. 
Tea shares are dormant. In the oil section, Burmahs are the 
outstanding feature, with another jump in the price. The 
Shell dividend, making 22} per cent., tax free, for the year, 
is up to expectation. 

Courtaulds, which had touched 6, recovered to 6, then re- 
acted from the best; the textile market as a whole is a little 
easier. Shipping stocks show an improved tone. Insurance 
and banking shares are mostly higher on the week, invest- 
ment stocks of all kinds being distinctly hard, with a per- 
sistent inquiry for good preferences. The iron and steel 
market, moving within narrow limits, continues to attract a 
few of its friends on the look-out for low-priced shares. 

The Cape and Paris have been the two determining factors 
day by day in the Kaffir Circus, where prices on the whole 
keep firm, though De Beers, with Rio Tintos, were inclined 
to be reactionary on Thursday, on the strike disappointment. 
Malayan Tin mining shares have strengthened. Outside these 
and the Kaftir list, the amount of attention paid to mining 


shares has been slight. 


New Zealand for the last three financial years compare 


The loss of £2,128,231 is the net bal 

120, ance betwee fit: 
and losses, the profits being £190,565 in Wacaes dass 
tralia, £58,864 in South Australia, and £32,937 in New 
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The Stock Exchange Official List has not been publicly 
issued since May 3rd. The Managers hoped to resume general 
publication of the List a couple of days ago, but strike condi- 
tions rendered this impossible, and it may be two or three 
days before the machinery is again in working order. Mean- 
while copies are issued for use in the House itself, and there 
has been no break in the continuity of publication. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELayy, 
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MEETINGS, &c. 
LONDON AND LANCASHIRE INSURANCE COMPANY, LIMITED. 
REMARKABLE YEAR OF PROGRESS. 


MR PASCOE RUTTER’S REVIEW OF THE ECONOMIC POSITION. 

The sixty-fourth ordinary general meeting of the London and 
Lancashire Insurance Company, Limited, was held, on the sth 
, at the company’s chief administration offices, Chancery 


cOMPANY 


instant, 
lane, London. ia ‘ 
Mr F. W. Pascoe Rutter, governor and chairman, presided. 


The Governor at the outset said: We are met together on a 
momentous occasion. The strike is in all our minds—most of us 
are thinking deeply and saying little. It looks like a tragedy, 
but I decline to regard it as a catastrophe. For it is not a class 
war, nor is it really a fight between capital and labour. It 
resolves itself into the simple question whether this country is to 
be administered by the Government, authorised by the King and 
elected by the people, or whether it is to be dominated by an 
organisation, self-authorised, self-constituted, and representative 
of a distinct minority. There can be no doubt as to the result of 
such an issue, and we await it with sure and certain confidence. 

In its bearing upon them as an insurance company, he added, 
they realised that it affected them perahps less than any other 
industry in the country, and he hoped they would be able to 
proceed quietly on their way. 

ECONOMIC CONDITIONS. 


Reviewing the world’s economic conditions, the Governor said 
none was better qualified than a British insurance company in 
view of its activities in every quarter of the globe, to form a 
judgment as to what the world was doing and what effect this was 
having upon the commerce and prospects of our own country. 

“Now, I am not a pessimist,’? he proceeded, ‘‘ pessimism is not 
an ingredient of insurance training. And, although one must 
speak of the present cloudburst with bated breath, there were, up 
to last week, indications of a little more blue sky than was the case 
twelve months ago. The account which we are presenting to you 
to-day is a specimen, although certainly a rosy specimen, of 
British trading throughout the world. It belies the suggestion 
that our country is ‘ going to the dogs.’ 

“But, to realise any situation, we must face facts, and we 
cannot shut our eyes to the dominant consideration that the world 
is still impoverished. The chief centres of Europe are still 
struggling back to a state of solvency. 


WHAT BRITAIN IS FACING. 


“Our own country has been balancing its Budget, but over 
£800,000,000 of expenditure is an impossible burden, and we are 
still beset by rocks and shoals. Coal is the chief crux. It is our 
one great unadulterated export. If that export is held up there 
is nothing to take its place, and the hiatus between what the 
country receives and what it has to pay is greatly aggravated. 
Iron and its cognate industries, after a time of trial, show signs 
of recovery. But the cotton trade is losing the money which it had 
made, and the textile industries generally are struggling to make 
ends meet. And over all hangs the gaunt spectre of the costly 
dole—altruistic in theory, but pernicious in practice—and in 
numberless cases a premium upon idleness. 

“England is over-populated. It is, I believe, a fact that, not- 
withstanding the decimation caused by the war, and the lower 
birth-rate, there are more people emfloyed in Great Britain at the 
Present moment than there were in 1914. The million still 
unemployed are, therefore, surplusage. With a diminished 
trade, and certainly diminished exports, how then can we possibly 
*xpect to get rid of, or, at any rate, to reduce the incubus? 
Unless there is some tangible probability of a marked increase in 
“ur visible exports—of which there is no prospect, but rather the 
“onttaty—the only remedy seems to be a systematic development in 
mea to Australia, South Africa, and other parts of the 

A LITTLE BETTER THAN THE AVERAGE. 


Phi country was still waiting patiently for that progress which 
Pe interrupted, the Governor continued, and only by the 
pment of the spirit of international peace and more sym- 


Pathetic understanding between capital and labour could we anti- 
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cipate recovery for our own harassed industries. And as the 
Situation was the same abroad, it was some satisfaction, speaking 
generally, that we in England were probably a little better off than 
the average. 

Recalling that the London and Lancashire had been among the 
Original pigneers in exploiting the foreign field, and had always 
had a substantial Participation in its business and profit, the 
Governor said iit was not possible to over-estimate the importance 
of the Proselytising influence exercised by the great insurance 
companies in our Colonies, Dependencies, and in foreign countries. 
The very name of a British insurance company was synonymous 
with good faith. Their trading abroad was a real asset to the 
Empire, it kept the British flag flying, and in such countries as 
India and Egypt—two of the most prosperous in the world—it 
devolved upon their pro-Consuls on the spot to further British 
industries and commercial activities. 

When visiting Egypt two months ago he was gratified to find 
the High Commissioner there was so fully alive to the significance 
of this factor. From China, thanks to British enterprise, a valu- 
able business was coming, although lately influence from the 
Foreign Office had been badly needed, for it was the Government’s 
duty to lend a helping hand to commerce in times of stress. 


U.S.A. PROSPERITY. 


The one brilliant exception to the story of post-war anxiety 
was the United States, which stood out as the one great country 
where progress seemed to have no limits. Taking the London 
and Lancashire as a typical British insurance company operating 
the world over, they found their only real Progress, whether in 
fire or accident business, emanated from across the Atlantic. In 
1925 two-thirds of the increase in their premium income was 
from the United States. Relatively, in fire business they had done 
quite well; indeed, the Economist gave them the palm amongst 
British companies. And this had been accomplished despite the 
fact that in the United States, where competition was rabid, there 
were no fewer than 1,665 insurance companies and organisations 
operating. 

LESSON OF COUNTRY HOUSE FIRES. 


Fire business in Great Britain had been in accordance with 
precedent, no important losses spoiling the record. This year 
had opened less satisfactorily. They would have noticed the 
lengthening list of fires in country houses, some of them of 
historic interest. The company’s participation in these losses had 
been very nominal. The physica] character of the risks at the 
rates ruling was not attractive. Personally, he attached no special 
significance to the epidemic, his impression being that they 
happened to have had, very closely together, a series of fires 
which, considering the undoubted hazard and the general 
absence of extinguishing facilities, were overdue. 

The extraordinary thing about them was that there should 
have been so much under-insurance, and he was amazed to find 
how little attention seemed to have been given to altered values. 
In all the field of expenditure the greatest of all false economies 
was that of under-insurance. 

The company’s accident business had followed a normal course. 
Any: increase in the premium income had come mainly from 
America, the most difficult field of all, which they had been 
working cautiously and studying intensely for several years past. 
A dependable underwriting profit there could only be ensured by 
a further increase in the rates. Otherwise their accident busi- 
ness, both at home and abroad, had in all its sections, proved 
itself quite sound and lucrative. 

THRIVING LIFE BUSINESS. 

Their life business—that was to say, the life account of the 
‘* Law Union ’—was sound and progressive, the premium income 
for the year being £819,381, against £729,256. A good start hag 
thus been made in the new quinquennium. 

Life business would appear to be the one section of insurance 
which did not suffer from the adverse conditions which post-war 
depression engendered. On the contrary, it had actually thriven 
and blossomed in a dry soil. People seemed to have awakened 
to the fact that with reduced capital and less income (of which 
there were so many instances) a life policy was the one real and 
perfect refuge for their declining years, and for their dependents. 

They expected, therefore, that this section of their operations, 
or rather those of their allied company, would grow. As with 
fire business, thousands of people were not insured for anything 
like what they ought to be, and, whilst the policyholders must 
always, and properly, take the lion’s share of the profits, he was 
hopeful that the proportion for the shareholders would, in course 
of time, become substantial. 

MARINE MARKET CONDITIONS. 


i i iti ferred to 
Speaking of marine market conditions the Governor re 
the removal of their associated company, the ‘“‘ Marine,” from nw 
Broad street to its new headquarters in Leadenhall street, an 
went on to say that the result of the combined marine operations 
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for the year was eminently satisfactory, the profit being over 
go} per cent. © 

But this profit was not symptomatic of marine business as a 
whole, for the unfortunate conditions which existed in 1924 were 
still patent. The adverse, and, in some cases, even ruinous losses 
sustained by several new-comers, attracted by the glitter of marine 
business at the end of the war, had brought about a partial 
cleansing of the market, but the supply was still greater than the 
demand, and apparently more time was yet necessary to demon- 
strate the futility of trying, by cutting rates, to maintain a 
premium income which had been rapidly built up under circum- 
stances which were abnormal and artificial. 


TRIBUTE TO STAFF. 


The Governor concluded with a very cordial expression of appre- 
ciation not only of the services but of the high efficiency of the 
company’s staff at headquarters and throughout the world. 
‘“You may feel assured,” he declared, ‘‘ that their loyalty and 
industry largely account for the consistently handsome results 
which it has been my privilege to place before you.” 





ALLIANCE ASSURANCE COMPANY, LIMITED. 
STEADY PROGRESS DURING THE YEAR. 


THE DEMAND FOR SINGLE PREMIUMS. 


The annual general court of the Alliance Assurance Company, 
Limited, was held, on the 12th instant, at the head office, 
Bartholomew lane, London. 

Mr C. E. Barnett (the chairman), in moving the adoption of 
the report and accounts, said that the company had again done 
well in the life and annuity department, the new sums assured, 
£2,249,000, being a little above those of 1924. Last year he 
referred to the large amount of business that was being done at 
single premiums This feature was even more marked in the 
year under review, as was shown by the fact that about 75 per 
cent. of the new premium income came from single premiums. 
The demand for this class of policy was now falling off, and it 
was quite possible that the new premium income for 1926 might 
be smaller than that of the two preceding years. As a result 
of the year’s working in this department, the Alliance life and 
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annuity funds, excluding the closed funds, 
close upon £870,000, which he thought wo 
satisfactory. 


had increaseq by 
uld be considersg 


FIRE DEPARTMENT. 


In the fire department, which was the most important part ofth 
business of the company, their experience during the past y ° 
had been favourable, though not quite so much so as in jana te 
that was an exceptional year from the point of view of dais, sai 
they could not hope to have such an experience so soon again 
The income from premiums was up by £11,330, despite the - 
tinued depression of industry and a keenness of competition which 
showed no sign of abatement. They had been able ty ut 
£100,000 to reserve and to carry £274,829 to profit and loss account 
exclusive of £125,630, the interest on the fire insurante fund, 
The premium income was £1,935,146, and after Providing ® 
per cent. for this income for unexpired risks, the fire Teserie 
now stood at £1,850,000. There had been a good deal of eXCite. 
ment over a series of fires which had occurred during the tay 
few months in country houses, but there was no cause for undue 
alarm. The company had had its share of the losses which 
these fires had occasioned, but this was inevitable for a company 
with connections so widespread as theirs. He would recommen; 
owners and occupiers of country houses to revise their insurance 
and to see that they were adequately protected. 





































MARINE BUSINESS. 


The income in the marine department showed a decrease of 
419,870, as compared with the previous year, which he did no 
think would cause any surprise to those who knew anything about 
the present condition of the marine insurance market. Acting on 
the advice of their underwriter, they were going very slow in 
marine business, particularly in regard to hull insurance, a policy 
which the board felt sure would commend itself to the share. 
holders. Last year he referred to the possibility of concerted 
action to bring about some improvement in conditions. Some. 
thing had been done, and he was not without hope that good 
results would follow. The underwriting account for 1923 had 
now been closed. The balance, namely, £68,471, had been all. 
cated as follows: £48,471 to provide for future claims in respect 
of that year and £20,000 to the additional reserve. The marine 
insurance fund at the end of the year amounted to £1,025,523, 
which was made up of the balance of the underwriting accounts 
for 1925, 1924 and previous years amounting to £525,523 and 
£500,000 additional reserve. 


ACCIDENT DEPARTMENT. 


The business of the accident department now formed a very 
important part of the business of the company. The premium 
income again showed a substantial advance, namely, £93,060, and 
the results of the year’s workings were favourable. Motor in- 
surance continued to be the most important of the various classes 
of business included in the miscellaneous insurance account, but 
burglary and fidelity guarantee business were growing in in- 
portance, and both had yielded a satisfactory profit. The 
combined premium income of the accident department was now 
£745,393- £114,448 (including interest) had been transferred to 
the profit and loss account, and the total of the funds at the end 
of the year was £950,192. 

The business of their associated company, the National Boiler 
and General Insurance Company, had again shown a very satis: 
factory result for the past year, and the trustee and executor! 
department continued to make progress, the funds held by the 
company as trustees being now well over £5,500,000. 

The report and accounts were unanimously adopted. 


COMMERCIAL UNION ASSURANCE COMPANY, LIMITED. 
FURTHER PROGRESS RECORDED. 
PREMIUM INCOME NOW 173 MILLIONS. 


The sixty-fourth annual general meeting of the Commercial 
Union Assurance Company, Limited, was held at the offices, 24 
25, and 26, Cornhill, London, E.C., on Tuesday, May 11th, Mr 
Charles D. Seligman (chairman of the company) presiding. — 

The secretary (Mr John Dewhirst) having read the not 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said :—It is just 
ten years since I last had the honour, as chairman of the com- 
pany, to preside at the general meeting, and much has happened 
in this interval, both in the insurance world in which the 
Commercial Union moves, and in the bigger outer world; but 
whilst the world in general has not progressed as far or 4S quickly 
towards its normal pre-war condition as we should have liked, 
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the progress ‘of the Commercial Union has been uninterrupted, 
and its position to-day is stronger than at any time in its history. 
Ten years ago I made rather a point of our having over 
£,000,000, OF some 20 per cent. of our Stock Exchange securities, 
savested in British Colonial and allied Government War Loans. 
Our total to-day under this heading is about £18,320,000, or 
some 52 per cent. of our Stock Exchange securities, and in this 
figure British Government securities amount to £16,475,000, or 
nearly 47 per cent. of our Stock Exchange securities. From the 
point of view of security, we want nothing better; what we do 
want is a bigger net yield on our investments, or, put in another 
wav, a lesser deduction by way of income-tax, although while 
our Budget remains at its present level, we recognise that this is 
a vain desire. We welcome the action of the Government and 
the Governor of the Bank of England in removing at an earlier 
period than at one time seemed probable the embargo on foreign 
issues, so that we, and others situated as we are, can again 
cradually widen the field for investing our reserves, and thereby 
incidentally help both our invisible and our visible exports. 
CREDIT INSURANCE. 


As regards credit insurance, the report of the committee has 
been issued. Under the financial conditions now prevailing in 
so many countries, the business of guaranteeing that purchasers 
abroad will pay at due date has many risks attaching to it, and 
it seems doubtful whether any workable scheme can be devised 
under which the large composite insurance companies will be able 
to protect the British seller of goods against all risks of non- 
payment by the oversea buyer. But if the companies are prepared 
to entertain such business, they will want to be free to use their 
own judgment and experience in the selection of risks, and the 
volume of business would have to be sufficiently large to provide 
the average which insurance business needs. It seems to me that 
the development of credit insurance must follow the course of 
sound business methods or must become a subsidised trade, which 
would be economically unsound and a retrograde step. The Com- 
mercial Union will sympathetically watch developments, and in 
fact it has so far anticipated events that it acquired a small share- 
holding some two years ago in a British company established for 
the purpose of doing credit insurance, and it has recently granted 
reinsurance facilities to that company. 


THE YEAR’S RESULTS. 


With regard to the year’s work of the Commercial Union, it 
will, I think, be a convenient way of giving you a comprehensive 
view of the trading results if I summarise the figures of the fire, 
accident, and marine departments before dealing with their 
separate revenue accounts. 

The total premiums in round figures amounted to £17 millions, 
as against £16} millions in the previous vear. The claims and ex- 
penses absorbed £16,192,000, leaving a surplus of £1,382,000, of 
which £409,000 was required to maintain the customary reserves, and 
£973,500 represented the underwriting profit, or the very moderate 
percentage of 5.5 on the total income of £174 millions. In addi- 
tion, the net interest receipts, apart from the life funds, amounted 
to £872,000. 

FIRE, ACCIDENT, AND MARINE. 


The fire income increased by about £360,000; the loss ratio was 
‘1.7 per cent., and the expense ratio 39.8 per cent. The trading 
“utplus amounted to £732,000, and the net underwriting profit 
" £599,000, of which £250,000 was transferred to profit and 
“ss account. The fire fund is now equivalent to over 95.4 per 
cent. of the annual income. 

The accident income increased by £676,000, the claims ratio 
“28 $54 per cent., and the expense ratio 384 per cent. The trading 
~— amounted to £523,000, and the net underwriting profit to 
£240,000, of which 4100,000 was transferred to profit and loss 
“count, The accident fund is now equivalent to 64.38 per cent. 
cf the annual income. 

Br marine income amounted to £496,000, the claims ratio was 
th cent., and the expenses ratio 164 per cent., leaving a 
att S of £127,000, of which £100,000 was transferred to profit 
wee =. account. The marine reserve fund is now equivalent to 

‘> Per cent. of the annual income. 
en attention has been called to the unsatisfactory 
the on of the marine insurance market, particularly as regards 
facies mae’ of hulls. During the last twenty years or so the 
seat 7 obtaining marine insurance have, both here and 
it woul Sag far beyond the requirements of the business, and 
conseque unfortunate if the competition which has arisen in 
if wiser 1 Seale Tesult in a rate war. Fortunately, it looks as 
come ¢ counsels will prevail, as an agreement has recently been 

© which is certainly doing something to improve the 
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situation, and if the foreign markets follow London’s example, 
the improvement may be extended. 





LIFE BUSINESS. 


In the life department new business was completed during the 
year for £4,160,000 gross, or 4£3:700,000 pounds net. The net 
premium income amounted to £1} millions, and the expenses 
were just under 11 per cent. The net rate of interest earned 
was £4 12s 7d per cent. 

At the present time the conditions of life assurance are unusually 
favourable from a bonus-earning point of view. Mortality has 
been light, the net rate of interest earned has been high, and 
there has been little or no depreciation to meet. Almost every 
office whose valuation period has ended in the last two years has 
been in a position to declare increased bonuses, and so far as 
we can foresee in the absence of a catastrophe this state of affairs 
is likely to continue for some time. 

Our next distribution of bonus falls to be made as at the end 
of 1927, and, though it is too early to make any definite prophecy, 
I may say that a valuation as at the end of last year of our 
assets and liabilities in the life fund indicates the probability 
that we shall then be in a position to declare bonuses at a con- 
siderably higher rate than we have ever done in the past. Indeed, 
the directors, on the figures submitted to them, have decided to 
increase the rate of interim bonus on all with-profit policies be- 
coming claims by death or maturity this year by 25 per cent., 
as they feel that the owners of such policies, having contributed 
to the present prosperity, are entitled to share in it. 


PROFIT AND LOSS. 


The net receipts from interest and dividends, amounting to 
£845,000, show a cogsiderable increase on the previous year. 
The transfers from the trading departments, amounting to 
£450,000, have already been mentioned, but in addition there are 
the transfers of the shareholders’ life profits, including a special 
item of £20,0ce transferred from the ‘‘ hand-in-hand” fund. 
The balance carried forward amounts to £1,056,287, and it is 
proposed that the final dividend should be increased from 7s 3d 
to 8s 3d per share, thus making the dividend for the year 1925 
1ss 6d, as compared with 14s for the year 1924, both free of 
income-tax. The general balance-sheet sets out the combined 
figures of the company and its allied offices. The most note- 
worthv feature is the total of the assets, which, including those of 
our own life department, and of the other funds which we 
administer as trustees, amount to £51,272,922—an increase since 
last year of nearly £2} millions. 

The report and accounts were unanimously adopted. 





EQUITABLE LIFE ASSURANCE SOCIETY. 
SATISFACTORY RESULTS—GOOD PROSPECTS. 


The 164th annual general meeting of this society was held at 19 
Coleman street, London, on Wednesday, May 12th. 

The President (Sir Evan Spicer), in moving the adoption of the 
report and accounts, said that the sums assured by new life assur- 
ances had increased from £600,000 in 1924 to £800,000 in 1925, 
and adding the sum assured by sinking fund insurances they 
reached a figure of well over £1,000,000. In addition they had 
obtained a large amount of deferred annuity business, some of 
which had been paid for by single payments and some by annual 
premiums. As compared with pre-war times, when they _were 
struggling about the quarter of a million mark of new business, 
the present figures showed substantial improvement. The claims 
by death continued to be very light as regarded both number and 
amount. They were actually less than in 1924, and 1924 was less 
than 1923. The ratio of expenses to the premium income was 
slightly increased as compared with the previous year. — 

The rate of interest that the society had made upon its funds, 
excluding reversions and the holdings in reversionary companies, 
showed an increase as compared with 1924. The reversionary 
businesses were not only giving the Equitable a good return on 
their investment, but were bringing them both directly and in- 
directly a substantial amount of life assurance. 


UNIVERSITY LIFE ASSURANCE RESULTS. . 
As to their holding in the University Life Assurance Society, 
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that society had strengthened the valuation basis, declared a bonus 
of sos per cent., which was much more than that guaranteed, and 
carried forward a comfortable margin. During 1925 an oppor- 
tunity came to sell the Lothbury-Moorgate property, which pro- 
duced a book profit of about £85,000. No. 19 Coleman street, stood 
in the books at only £23,400. The accounts might be summarised 
as follows :—The new business was increasing, the funds and 
premium income had increased, the expenses and claims were low, 
and they happened to have had during the year two very pleasant 
profits from investments. He had spoken optimistically. He had 
assumed that the present troubles would end satisfactorily, and 
that the loss entailed by them, although it must be great, would 
not be sufficient to affect the wonderful prospects indicated by the 
accounts. 
The report and accounts were unanimously adopted. 





COMMERCIAL BANK OF THE NEAR EAST, LIMITED. 
DIFFICULT BUSINESS CONDITIONS. 

The fourth annual general meeting of this bank was held, on the 
12th instant, in London. 

Mr Charles H. D. Moberly, the managing director, who pre- 
sided, said: On behalf of the board, I have to apologise for and 
to regret the absence of our co-directors, Messrs Empedocles, 
Petrocochino, and Merlin, who are detained by their duties in 
Athens. I have also to apologise for the absence of Mr E. L. 
Lambrinudi, an alternative director on behalf of Mr Gregory 
Empedocles, who is engaged on duties in connection with the 
strike. Times have been bad, and business conditions have been 
very difficult in some countries of the Near East. The instability 
of currencies and the consequent wide fluctuations in exchange 
have been one of the main factors in the troubles. Under these 
circumstances we may consider it satisfactory that our profits for 
the past year amounted to £09,889 11s 8d, as against £10,239 11s 7d 
in 1924. We have received applications for shares during the 
year, and the paid-up capital of the bank has increased from 
£175,935 to £185,000. 

NEW BRANCHES. 

A branch of the bank was opened at Alexandria (Egypt) on 
October 1st last, and it is making satisfactory progress. I am 
proceeding shortly to the Near East to visit the branches and 
obtain first-hand knowledge of the conditions. The Constantinople 
Bourse—that is to say, the Stock and Foreign Exchange markets 
—having been transferred from Galata to Stamboul, a sub- 
branch of the bank was opened on March sth of this year in 
Stamboul, and I hope its establishment will conduce also to an 
increase in our business generally in Constantinople. I now beg 
to propose: ‘‘ That the report of the directors and the statement 
of accounts for the year ended December 31, 1925, be received 
and adopted, and that a final dividend for the year 1925 at the 
rate of 6 per cent. per annum, less income-tax, be paid on the 
shares of the company on and after May 13, 1926.” 

Mr Cassavetti, in seconding the resolution, paid a tribute to the 
good work done by the staffs in London and in the Near East. 

The resolution was unanimously adopted. The retiring direc- 
tors, Mr C. S. Merlin and Mr D. J. Cassavetti, were re-elected, 


and Messrs Price, Waterhouse, and Co. were re-appointed 
auditors. 





RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED. 
RECORD PROFIT— POSITION AND PROSPECTS. 

The seventeenth ordinary general meeting of the Rubber 
Plantations Investment Trust, Limited, was held, on the 13th 
instant, at the Cannon street Hotel, London. 

Mr H. J. Welch, the Chairman, in moving the adoption of 
the report and accounts, said :—Since we last met, both the tea 
and rubber-producing industries, in which the Trust is parti- 
cularly interested, have been abnormally remunerative. It is true 
‘that tea prices varied to a very large extent, falling to their 
lowest level in September, but a very marked recovery then set in, 
and prices reached their zenith towards the end of F ebruary, when 
common Indian broken pekoe realised 1s 8d per lb. The decline 
last sumer was doubtless due to the largely augmented stock in 
bond, and to the increase in the crops in India and Ceylon. 
In June last year the stock in bond in this country was 44 mil- 
lion Ibs higher than in June, 1924, and by the end of August 
there were many indications of large increases in production. 

Many Indian producers determined to restrict their outputs 
and raise the standard of their manufactured teas, and at this 
stage the weather, which had until then been very favourable 
for the production of large crops, showed a marked change, and 
adverse conditions were experienced throughout the Middle East ; 
consequently, the ultimate production for the year showed a de- 
crease, and the stock in bond, which at the close of September 
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the close of March this year was 33 million lbs below that of th 
previous March. ' 

In view of the improved statistical position, Prices have pp 
again reached a relatively high and profitable levet, ' 


PRODUCTION AND CONSUMPTION IN 1925. 


The estimated total production of tea in India, Ceylon, ang the 
Dutch East Indies during 1925 was approximately 681 million Ibs 
as compared with 700 millions in 1924. The production for export 
from China, Japan, and the smaller producing countries Was 
probably about 139 millions lbs, in comparison with 151 million 
in the preceding year. The total decrease in production was 
therefore, about 31 million Ibs. 

On the other hand, it is estimated that world consumption (not 
imports or market absorption) totalled 840 million Ibs, as con, 
pared with 816 million lbs in 1924, the chief increase taking play 
in Russia. 

THE RUBBER INDUSTRY. 


It was clear at our last meeting that 1925 would be a prosperous 
year for the rubber industry, but it was not then foreseen thi, 
within two months, the price uf rubber would reach 4s 6d per |}, 
and that after a sharp drop in August it would again rise 
4s. 8d in December. No producer who has the true and permanen; 
interests of the industry at heart desired such a rise whis 
restriction of output from British sources was still in operation, 
nor can now do anything but regret that it happened. Such a 
event may secure a larger temporary profit, but it sets in opera. 
tion forces and movements, voluntary and involuntary, affecting 
both supply and demand, which are inimical to the future 
stability and soundness of the industry. For my part, therefore, 
I welcome the fall to a more reasonable price which has takes 
place. 

The underlying cause of the enormous rise in price was the 
unexpectedly large increase which took place in the absorption o 
rubber. 

The production of crude. rubber during 1925 amounted t 
505,000 tons dry weight, or about 100,000 tons more than in 1024. 
Undoubtedly the very high prices stimulated in some quarters more 
drastic tapping ; the output of Dutch native rubber, in particular, 
was nearly so per cent. greater than in the previous year. 

The absorption during 1925 amounted to 555,000 tons, of which 
the United States accounted for 385,000 tons, and the rest of the 
world for 170,000 tons. The United States absorption was 50,00 
tons and that of the rest of the world was 35,000 tons greater than 
in 1924. Every manufacturing country, with the exception o 
Japan, absorbed more rubber in 1925 than in the previous year. 

As you know, 80 per cent. of the world’s absorption of rubber 
goes into automobile tyres and tubes, and, with the increasing 
use of motor transport, this percentage will probably be main- 
tained, until some new use of rubber is developed which wil 
absorb a large quantity. 

The registration of automobiles at the end of last year was fot 
the U.S.A. about 20,000,000 vehicles, and for the rest of the world 
about 4,500,000. This represented an increase over the previous 
year of about 14 per cent. for the U.S.A., and 22 per cent. for the 
rest of the world. This relatively greater percentage increase out 
side the U.S.A. is not surprising, and may be expected to continue 
to develop. 

Also during the past year or two the use of the motor-bus and 
lorry has developed rapidly everywhere. This class of vehicle runs 
continuously a great number of hours each day, often on indifferent 
road surfaces, and their total consumption of rubber is heavier 
than many people suppose. 


RECLAIMED RUBBER. 


The high price of crude rubber has brought about a big increase 
in the use of reclaimed rubber. In the United States alone the 
increase last year appears to have been over 50,000 tons, and the 
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centage of reclaimed to the total of crude and reclaimed rose 
om 18.3 per cent. to nearly 25 per cent. 

It is reported, however, that the Bureau of Standards in the 
rnited States has demonstrated that even for small proportions of 
eclaimed rubber the life of a tyre is shortened roughly in prce- 
vortion to the amount of reclaimed rubber used. There is there- 
fore doubtless, at present, a limit to the amount of crude rubber 
nat can be replaced by the use of reclaimed, although, owing to 
ne high price of crude rubber, an increased amount of reclaimed 
ill be manufactured in 1926. 
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Turning now to the current vear, there is no evidence at present 
hat any fundamental change has come over the actual consump- 
on Ot rubber. 

The absorption in the United States has averaged 32,000 tons pe: 
moath during the first quarter, or about equal to the averave 
nonthly rate during 1925, and it has apparently been maintained 
largely by the demand for original equipment. 

The absorption of most of the important manufacturing 
countries (except Germany) during the first quarter has been 
anead of the average rate for 1925, and their total absorption 
should now show a seasonal increase from April to August. 

Taking all these facts into consideration, it appears that the 
absorption during 1926 will probably not be less than 600,000 tons. 
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BRITISH NORTH BORNEO (CHARTERED) COMPANY. 
QUESTION OF FUTURE POLICY. 


The adjourned 85th half-yearly meeting of the British North 
Borneo (Chartered) Company was held, on the 4th instant, at 
River Plate House, London, for the purpose of dealing with the 
business left undisposed of at the meeting held on December §8, 
1925. 

The Right Hon. Sir West Ridgeway (president) said that when 
the shareholders met in December last it was his sad duty to refer 
to the death of the governor, General Sir William Rycroft, and by 
an unfortunate fatality it was now his melancholy task to report 
the sad and unexpected death of Mr Aylmer Pearson, the acting- 
governor. It was fortunate that at the moment they had command 
of the services of Mr F. W. Fraser, C.B.E., one of their oldest, 
most experienced, and most efficient officers—one of the pioneers 
who rescued North Borneo from barbarism and raised it to its 
present high state of civilisation. 


ESTIMATED PRODUCTION, 1926. 


On the side of production, it is generally thought that the 
restricted areas will certainly not export more than 100 per cent. 
of their standard during the current year. 

The exports of Dutch native rubber during the first quarter 
of this year have shown no increase over the exports during the 
corresponding quarter of last year. The information at present 
available, therefore, points to a total world production of not 
more than 625,000 tons. If, therefore, an addition this year of 
23,000 tons should be made to the world stocks, it would certainly 
not place them at an unreasonable level, nor provide larger stocks 
than are adequate for comfortable trading. 

In such an industry, with its estimated planted areas of nearly 
7,000 square miles, its many countries of origin, its tens of 
thousands of producers, and its uncertain native potential pro- 
duction, on the one hand, and on the other the somewhat incal- 
culable potential consumption at any given price, it would be 
futile and dangerous to assume the réle of a prophet. One can 
only safely speak of known facts and established statistics, but 
having considered these carefully, I think one is entitled at least 
to say that producers can reasonably face the next year or two 
with equanimity, relying upon a profit being secured to them 
sufficient to compensate for the risks inherent in tropical 
plantations. 


REPORT OF THE COMMITTEE. 


Referring to the report of the committee appointed at the 
meeting in December, the President said he would rule that the 
first business to be transacted on the present occasion was the 
consideration of that report, and he would move a resolution which 
would be non-contentious and command the ready assent of every- 
one concerned. It was no small sacrifice for him to have to make 
a non-contentious speech, for he had prepared a very full and 
vigorous speech, but, unless those who succeeded him were pro- 
vocative, that speech must remain undelivered. He could not 
understand why the majority directors did not move the adoption 
of the committee’s report, seeing they had announced outside that 
it was absolutely in their favour. He did not agree, however, that 
it was entirely in their favour. Although it was purely an 
accountants’ report, although the majority had stated their opinion 
that the questions to be considered were not questions of 
accountancy but of policy, and although the committee, being 
accountants, had naturally not dealt with the questions from the 
point of view to which the minority directors attached such vital 
importance—namely, the difference between the ordinary com- 
mercial company governed by the Companies’ Act, and a 
chartered company, governed by Royal Charter—still, they did not 
think they would be justified in rejecting the report. 

It had its bright spots. First of all, it did not approve of 
charging to revenue a sum of £7,000 without further inquiry, and 


YEAR’S PROFITS. 


At our last annual meeting, it was my privilege to put before 
you accounts that disclosed a record net revenue profit represent- 
ing 14% per cent. on the issued capital of £2,000,000. We have 
now broken that record, the net revenue profit for 1925 represent- 
‘ng a yield of over 173 per cent. on the increased capital of 
42,250,000. Both percentages include tax deducted from certain 
«acome at the source of payment. 


The profit for the year was £398,525 gross, or, less tax deducted 
on dividends, &c., before receipt, £348,940. Out of the profits 
we have written off the properties the sum of £10,250 for the 
amortisation of mature tea areas, and transferred £40,000 to 
taxation reserve. 

An interim dividend of 5 per cent. was paid in November last, 
this being the first interim dividend paid for many years. We 
Propose to transfer £50,000 to the dividend equalisation reserve, 
‘0 pay a final dividend of 10 per cent. (making 15 per cent. 


for the year), and to catry forward £55,006. 
; | think you will probably consider that these revenue results 
‘or the past year are satisfactory. 


APPRECIATION OVER BOOK COST. 


The net appreciation in the value of our investments (other 
than Properties) at the end of 1924 was £452,978, and at the 
wt 1025 RO less than £2,175,334 above cost. Practically the 
Whole of this appreciation relates to our investments in shares 
oe ete standing at £1,234,090, the market value of 
This — therefore, nearly three times their balance-sheet value. 
since appreciation in value taken out a few days ago had fallen 
' December 31st, but still amounted to over $1,500,000. 
of oa I would like to add it is the considered opinion 
Trust — my colleagues that, from every point of view, the 
Pros day is in a stronger and sounder position, and its 
Pects are brighter than at any previous time in its history. 


Th 
© report and accounts were unanimously adopted. 






that was the position which the minority directors took up; 
secondly, it made the Court equally responsible with himself and 
his colleagues for what was called the faulty system of the past. 
How Mr Malcolm could take the line of making the minority 
directors and especially himself (the president) responsible, when 
he (Mr Malcolm) was sitting between Mr Bromley Martin and Mr 
Elphinstone, both of whom—one for ro years and the other for 
16 years—had annually approved, passed, endorsed, and recom- 
mended to the shareholders the very system which they now 
denounced, he did not know. 
Another point on which they all agreed with the committee was 
the expression of regret that these questions could not have been 
settled by the directors among themselves. Had the majority 
directors at first assented to the inquiry which the minority 
directors had proposed, that inquiry would have been held without 
publicity. The majority, however, had never intended that there 
should be a real inquiry into the accuracy of their own figures and 


accounts. 
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i ceeeieeetninamnnainntiis ttt aaa 


os course of further remarks the President said he desired SALAR DEL CARMEN NITRATE SYNDICATE, Limitey, 
to pay a tribute to the painstaking and impartial conduct of the POSITION OF THE INDUSTRY. 
al by Mr Howitt, who was selected by the Colonial a The twenty-ninth annual general meeting of Salar Del Caren 
th hd ennai ee yat | Nita Snails mas bel," heh ny 
Mr Wesson acted as chairman. e desir » mm 1 Winchester House, O road street, London. 
one of the vital questions on which the case of the com ere Mr H. W. Sillem (the chairman), in the course of his speech, 
directors chiefly reposed was the difference between a a said: On the assets side of the balance-sheet, nitrate grounie 
company and this company, but the committee—not unna’ oi plant, machinery, &c., stand at £310,326, and I should like to 
as they were simply a committee of accountants—did not really point out that on an initial capital of fapoem a year the ccm 
seriously deal with that question. ; : pany has been able not only to purchase new Grounds to the 
The President concluded by moving a resolution thanking the extent of £354,830, but also to adopt the conservative an 
committee for their report. 


: of writing this asset down by nearly £200,000. Your company 
Mr Edward Dent (vice-president) seconded the resolution. has had a good past, and, with the extensive new virgin grounds 


and the new up-to-date machinery, I am sure that a wonderty 
future is in store for it. Two things, however, over which your 
directors have no control are essential: the Chilean Government 
must adopt a reasonable attitude towards the industry, and ye 
must be allowed to manage our own affairs to the benefit of oy 
shareholders. 

The gross profits for 1925 are £50,793, against £69,908 for 
1924. We are recommending a final dividend of 5 per cent., les 
tax, making 10 per cent., less tax, for the year, and carrying 
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MR. MALCOLM’S REPLY. 


Mr TD. O. Malcolm, in the course of his remarks, said: The 
wording of this motion is new. The wording of the motion on 
the agenda was textually agreed at a recent meeting of the court, 
at which Sir West Ridgeway was in the chair, and our deed of 
settlement does provide that at an adjourned meeting no business 
may be taken except that which was left undisposed of at the 
previous meeting. However, the point is not material, because 
anything which anybody chose to say about the report of the forward £12,590. 
committee would have been relevant and material in speaking of Although it would be futile to pretend that the outlook for the 
the substantive motion for the adoption of the report and accounts. industry is other than difficult, I think the picture has been 

As to the suggestion that I or my friends were opposed to the painted in somewhat more sombre colours than is warranted. |t 
Soeeniahen's epee: GOING “CAReGIONS ae 'Sleeteee, meting whet has to be admitted that the season’s consumption has been disap. 
over of the kind accursed. “The teleost disumion of it’ would pointing, due in a large measure to the depreciation of the franc 
have been strictly relevant to the substantive motion for the adop- in France and Belgium. The total sales at the end of Apri 
tion of the report and accounts, which was left undisposed of at were 1,906,134 tons, as against 1,994,322 tons for the season 
the meeting in December, and the fullest discussion of it is, of 1924-25, and it is expected that some 350,000 tons will have to be 
comee, proper and: appecpeiate. Why. shawid:we:abject to thie carried over to next season, as against 150,000 tons last vear. 
being discussed? It is courteously and moderately worded. So This implies a decreased production for the coming year if con. 
far as my views are concerned, and the views which I share. with sumption of Chilean nitrate of soda remains at the same level as 
my colleague, it supports them from beginning to end in every at present. The selling combination comes to an end in Jute, 
particular. What more could I wish, and what more could be 1927. It would be idle to deny that up to the present the i 
said in vindication of the attitude which we have adopted, which duney as a whole has derived benefits from the fixing of prices 
was this: that notwithstanding the consequences, which must be Nevertheless, I would suggest that the time has come when the 
unfortunate, in the way of a fall in the value of the shares, we industry should be allowed to revert to free selling. 
could not fill our positions and take our salaries from you .unless Whatever the fature may hold for the nitrate industry as a 
we honestly told you what after careful consideration we found whole, I am convinced that, with the recently-acquired grounds 
to be and believed to be the seal position of the company. Any and the completion of the new maquina, the syndicate will rank 
other course on our part would have been dishonest. with the cheapest producers in the industry. 

Now I am told that all this business might have been avoided ; The report and accounts were unanimously adopted. 
that we might have got along without any public revelations of 
our troubles. Well, when men in the position of directors of the 
court differ, and differ so fundamentally, as unfortunately we 
have, about the most essentially important things in connection 
with the company’s affairs—as to whether in reality dividends 
have been paid out of capital—and whether the course of policy 
which is being conducted leads straight to the ruin of the com- 
pany or not, the ordinary course would be that first of all they 
should thresh them out in their own discussions on the court. 
We did so, and we who took the view that a sudden and complete 
reform was necessary said so. We failed to convince the president 
and two other directors. Now I am told that there were previous 
proposals for committees of inquiry. Of course there were. I said 
so on December 8th. The president, when his view was found 
to be in a minority on the court, did make a proposal for com- 
mittees of various kinds, but they were all committees by which 
we were asked to be bound in advance. I would not be bound 


in advance by anybody as to how I should discharge my duties 
as a director. 


































ANGLO-AMERICAN DEBENTURE CORPORATION, LIMITED. 
DIVIDEND INCREASED. 


The thirty-sixth ordinary general meeting of the Anglo-Americat 
Debenture ‘Corporation, Limited, was held, on the 13th instaut, 
at Winchester House, London. ae 

Mr Richard S. Guinness (the chairman) said that the business 
of the corporation during the past year shad continued to _ 
progress, and it was gratifying to the directors to be able onc 
again to submit such satisfactory results. ; 

The revenue received amounted to £130,750, and, after Pay: 
ment of all outgoings and preference dividend, there apelh 
surplus of some £65,000, which represented over 16 per cetl 















The fundamental difference between these proposals for com 
mittees and the proposal which I myself made in December iv 


that we never bound ourselves in advance to abide by anything 
which might be recommended. 


After discussion the 
unanimously. 


Mr Bromley-Martin then proposed that the directors’ report and 
accounts for the year ended December 31, 1924, be adopted. 

The President intimated that the minority directors did not 
intend to oppose the motion, notwithstanding the strong support 
they had received from shareholders. Referring to the present 
occasion as being the last upon which he would have the oppor. 
tunity of addressing the shareholders from the chair, he then 
pointed to the progress which the company had made during the 
14 years of his administration, adding that he was entitled to 
claim that he was leaving the company in a very satisfactory and 
prosperous condition. 

The resolutior. was carried, and the retiring directors were 
re-elected. It was stated that the nomination of Captain A. G. 
Cowie and Mr W. G. Darby had been withdrawn. 


The auditors were reappointed, and a vote of thanks was 
seconded to the president for his conduct in the chair. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 

Established 1889. 
Head Office: Helsinki (Helsingfors), FINLAND. 
138 BRANCHES at all important business centres 10 
Finland. 


resolution was put and carried 











Serccccccceccoeseeososes cess cs cocwccccscseccoes 
: 


Capital sii aa _ Fmk. 150,000,000 
Reserve Fund and 
Profits ions - 


Total Assets 
(31/12/25) ... 4» 2,101,000,000 


wescceceseeere® 
seseeerocsereceree 
Pee eeere werner seeseeee neers seer ee eeeeeseeesesenssseeees esses ee seeeessese 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 













. serve 
on the ordinary stock. They had placed £18,000 - et 
account, or a little under one-third of the amount capitalise 
year, and recommended a dividend of 11 per cent., or ! PF 
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more than a year ago. In 1918 the corporation paid a 
Deed of 6 per cent. on its ordinary stock, with a margin of 
ee Since then they had increased their dividends regularly, 
a to-day they were recommending a distribution of 11 per 
vat, with @ margin of £21,400, and if they added the income 
arising from the bonus distributed in 1922 and that of last year 
the dividend was equal to 124 per cent. The investments stand- 
the balance-sheet at a cost of £2,001,431 were valued at 
March 31st, and the valuation showed an improvement on that 
of last year, SO that there was a substantial margin over and above 
the reserve account of £ 185,000. The assets showed an increase 
on last year, due to the investment of the new capital received, 
and although 1t had been increasingly difficult to obtain invest 
ments of the class they required, they had been able to invest this 
money on a profitable basis in sound securities giving a satis- 
actory yield. The corporation possessed 394 investments, giving 
an average of £5,080 each, and the largest (excluding British 
Government securities) was for a little over £13,000. An analysis 
of the income showed that about so per cent. was derived from 
bond holdings, 21 per cent. from preference holdings, and 29 
per cent. from ordinary share holdings, so that about 71 per 
cent. was derived from investments bearing a fixed rate of interest. 
The report was unanimously adopted. 


ing in 








GOVERNMENT RETURNS, &c. 


PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 












| Total Receipts into 
the Exchequer from Recents. —~ 
oe Apl.1, 1926,/Apl. 1, 1925,) Week | Week 
.- to e am. . meee et 
a ay 9, a : 
106.” | 1925. 1906." | 1925. 
Gelances in Exchequer £ £ | £ eae 
00 ie ATT Ragland, 5,880,249, 5,341,778, 
Bank of Ireland....|___-- eres) zissaz, ss | tt 
im 6,556,933) 6,567,100) #4 a 
REVENUE. { 
CAstOMS ...crcccccccvcce ee 10,745,000) 10,246,000, 2,669,000 
Excise,....ss0s000e eeeas es 10,100,000: 11,617,000) 1,447,000 
Motor Vehicle Duties .. oe 2,542,000) 2.150,000) 
Estate, &., Duties. ecoce ee 6,480,000 1,140,000 
Btamps....... sesvese ‘ ee 1,310, ll 
Land Tax, House Duty 
& Mineral Rights Duty ” i 10,000 
Property & Income Tax ee 28,518,000) 47 1,932,000 
Buper.Tax seccecccccces ° oe 1C,790,000; 1,890,000 
Exoess Profits Duties, &c. ee a <a 
Corporation Profits “s 1,630,00C) 310,000 


Post Off100....+esecccees oe 5,650,000, 1,400,000) 1,250,000 
Lands. . . 1 ee ee 











phates wsocrcresossoens ee 2,400,923 164, Sad 
Receipts.. ee 1,398,242) _ 1,387,564 oe ee 
Special Receipt: :. __|___ 2)883,952 __10,005;271) 1,303,952) 3,000,000 
Revenue.......scccocece ee 70,853,343) 92,364,748 7,504,205) 14,401,000 
Tota, ine, Balance......|.. | 9,410,276) 98,921,848. sa 








OTHER RECEIPTS, 
Temporary Advances Repaid— 
Under the Unemployment Insur. 
ance Acts, 1921 Seeorsecescovseceos 


eae 


Acts, and | sececescccce 

() Under the Unem t In- 
surance Acts, 1 

(¢) For other Issues ; 
y @eseceeseoeeee 
By Conversion Loan ...... 
By National Savings Certificates 
By Treasury Bonds, 19% ...... 
By 4% Treasury Bonds, 1931-33 


(4) Wa and Mear 
Rope a eans Advances .... 





63,668 eee, 
Total Ceeorrecsceseceseocesces “412,956,094 467,055,136 59,538,516 71,994,000 


26,283 


Pee ececercsoccececccosecsee 


EXPENDITURE AND OTHER ISSUES. 





Total Issues out of 
the Ex uer to 
meet ts from 


ee A 1926,'Apl. 1, 1925, 
a ue 9, | May's, | Mav 9 
, a a 
ise” | tos.” | eae.” | 1905. 
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Total Issues out of 
Se 
meet Pa: rom I 8. 
Apl. 1, 1926,'Apl. 1, 1925, Week Week 
wea | mee |Soe| eee 
i ay a . ° 
ee 19m" |.” | she” | aes. 
£ £ . é 
OTHER ISSUES, 
"ind on oer Bonds ode 
z uer ds u 
re apiee! Expenditure (Money) 
0 the "Ceeeentaeeens “her2" - = 
ance Acts, 192) ent — 
Issues to Meet Capital diture— 
Under the Telegraph oney) Acts 
1994 and 1925............... .... 400.000, 250,000 
Under the Housing Act, 1914 .. 
Under the West Indian’ Islands ss " 
(Telegraph) Act, 1924 ............ hd 2,098 
a van ts Gao | 00,000 
of amoun i 
pion ct Debt ede 
Principal of National Savings Cer. 
pal of Exchequer Bonds paid 550,000 
off CePCH HPAL EE EE EE EOE OSE BEESESEES 150,000 
eae Bonds) 
pel of Preasury Bonds paid off 3,750,000 
Ways and Means Advances Repaid 18,150,000 
99,900) 77,811,889 
In.or Dec.|for Week. 


ey Exchequer— 


Bank of Ireland Cescccsesesvosceeeoe 


















Total 757,470) + 238,616)+ 182,111 
Treasury, May 10, 1926. 
NATIONAL DEBT—(Million &). 
a. Bo | 3, 
< 
wei if ia 
< 
Funded Debt eeeseeeeeo 588 318 
Term. Annuities eocccces xv an 





3 % Conversion Loan.. 
48% Conversion Loan .. 
War Stock eeeeeeoe 
War Stock eeeeesee 
and 5% War Stock.. 
ationa! War Bonds.... 
4% Funding Loan ...... 
4% Victory Bonds ...... 
ury Bonds .....e0 


BSEEREeRre 






Exchequer Bonds ......| 20 
National Savings Certs...) .. 
Other Debt @eeeeerseeees ee 
American 

French) ...... pesecneel: de ee 
Treasury Bills..........) 15 616 
Temporary Advances 1 14 

654 | 8,033 |7,655 

Other Capital Liabili 57 


* Includes debt to American Government. 
+ Revised from the Financial Statement, 1926-1927. 


POSITION OF THB FLOATING DEBT. wl 

Ways and Means Advances May 9,25. Mar. 31,’26. May8,’26. May 8, °26. 
Outstanding— og & £& £ & 

Advances 7 Public Deptmts. 179,885,000.. 139,441,000.. 157,391,000..— 3,700,000 

Treasury Outstanding .. 1,950,000..+ 6,290,000 


Movement 
eek ended 


560,670,000. .*564,855,000. .*561, 





seeee. 740,555,000. . 704,296,000. 719,341,000..+ 2,590,000 


Total Filoai Debt 
* Includes 24s 000, oe Se 





HE Bank of London & South America, 

Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. With — branches and 
agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 


Monthly Trade Review & Status Reports sent on A pplication. 


BANK o LONDON : SOUTH AMERICA 


Paid-up Capital and Reserve Fund 27,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 
MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 
Affiliated to LLOYDS BANE LIMITED. 
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CURRENCY NOTES ACCOUNT.—(000's omitted.) BANKERS’ CLEARING RETURNS (000s omit, 
: sls Redemption Account, Week Ending— Town. | Metropolitan. Country, | a 
Date. 333 #32 Bank of sts January 1 to Apel 2 pessntpe 11,552,603 556,827 964.025 | 13mg 
zs | EX Notes a 34 Te iesccssekeessecsenesl .; See 22,940 siz| am 
6 & e a eeeoeeeeseereee Benn A :, ’ _™s 
to date 1926........008 13,042,453 615,606 1 | 
Mar. 28.....00cece+ 32,450 190 ee BiB vcnecenseons 13,556,927 619,117 ee ism 
June 37.....0sc000e 22,460 133 | increase or decrease in 1926 { aan + e = A351 ~ sea 
ee gererenveesore 4 159 Bef % |= My 
Dec. socce eeccoce —., 
Total for year 1925 .......... 35,801,264 1,678,347 2,957,508 
Mar, 26.....ccce000 22,450 = Total for year BER scanetstac 35,038,605 Latin 2,900,145 $0457 
SURO B.crcreceosee a 184 | Increase or decrease in 195 { + 762,659 ss 1235 + 3r58 
Bept. 24......ccce0e son 4 21% 52% me 
Dec, Sl........ ee ns PROVINCIAL CLEARING RETURNS. 

° eececcccccee A RL 
Sune 38....ssscoss: 53.950 3 agg a 
a Be 280 192 er eae Totals to May t. 

1926. 
aoe aes: sesso ia to MES 
May S.sscseesees x25 56,250 | 18" 1g5 | Number of Working Days ..... u | 4m 9 
iain ale 6,550! 56,250 j 
. da certifi tstandi include notes called in but BIRMINGHAM. occvce coccceccves: 10,086,000 | 8,669,000 48,145,300 | 46,644, 
er ee. avalon ieee for 1990 oe fixed at £320,600,000, | BRIGTOL.....cccccccccccccceses 73660000 | 4,583,000 | 21,836,000 | ape 
for 192] at Lag page pe nt £503 968.400 ioe a ot eas for 1924 at _ evccevcccccoscocooceces asiacco ae a1 a 
2£248,]: t £248, an r 902,549, SeCoteseseeseseggrereeeesrs 3,646,000 ’ ‘ 
90,900, or a Se — eee ee te 4,267,000 3,732,000 ite | rn 
ESTE eeeeeeeeeeeseeseeee 3,225,000 3,336,000 '?: 200 
TREASURY BILLS AND BONDS BY PUBLIC TENDER eT ener eteasnno 30,209,000 pyrene | aan 
Tenders tor £35,000,000 in Treasury Bills were opened on May 14, NEWCASTLE-ON-TYRE........| 6,492,000 | 5,731,000 | 32,379,200 | 272634 
1926, and the total amount applied for was £47,975,000. The | RORDMBHAM -c------escererse-| Je 000 | #i0sioo | 204eTaoe | tana 
— allotted were—lIn bills at 3 months, £35,000,000 ; in bonds, “Aoi a 1egassqoo | 182.8180 pe 
ni. 











} Amount Treasury Bills | 4% Treasury 
Date. — ied | at3 Months. Bonds. 
r. Average Rate. | Average Price, 
1926. | £ | £ | gs a £84 
et ccwecsiees 35,000,000 4 7 1054 410 
Mar. 19..........00+- | 35,000,000 | 46,825,000! 4 7 11°04 94 10 
ee | 45,000,000 4 4 5 101 4 2 12 
April L.......ceeeeee 40,000,000 48,810,000 | 4 7 198 4 2 23 
SEO Diccncinsovscos 4C,000,000 50,485,000} 4 7 601 pil 
BE vicnicesseiss | 35,000,000 | 49,610,000; 4 7 107 nil 
Th i a | 35,000,000 54,880,000} 4 6 O34 nil 
April 30.........000-- 35,000,000 43.325,000| 4 5 762 1 
a neehgeenieia | 35,000,000 39,045,000 | 411 28 1 
May 14...........-0. 35,000,000 47,975,000 ' 4 9 1li2l nil 





The Bankers’ Gasette. 








BANK OF ENGLAND. 
Week ended Wednesday, May 12, 1926. 
ISSUE DEPARTMENT. 


! 
166,759,715 Government debt .... ll ols, 100 
| Other securities ...... 8, 734, 900 
| Gold coin & bullion ..147,009,715 


166,759,715 


Notes issued ........ 





166,759,715 5 


BANKING DEPARTMENT. 


£ 
pegaen capital .. 14,553,000 | Government securities 46,130,328 








tb seccceescccecees 5,188,880 | Other securities ...... 68,671. 5750 
Public deposits*...... 21,264,451 | Notes te cccccccccese 25,108, 125 
Other deposits........102,150,784 | Gold and silver coin .. 1,252, 588 
Seven-day & other bills 5,676 

141,162,791 141,162,791 
* Including Evebequer, 8a 
eque’ —--= ; Commissioners of National Debt, and 
Am Inc. | 
megs | FoF Bea.on | Ine. oF Deo.on 
£ co 4. 
Public deposits ..................., 208 
Other deposits ...........006 Sioade Tn aa 
t securities 





Seen 







Circulati 
Date, | Coinand (exoluding 
Bullion. | Bank P. morta oF out of % of Reserve 
to 


Mee | 

April vera ae 8 eS les 
ai fee i. 

May 5 /147,A75, eas canes i 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Banks of Denmark and Esthonia 
appeared in the Economist of April 10; Egypt in April17; Danzig, Czecho- 
Slovakia, Austria, Russiaand Italy in April 24; Canada, India, Japan, 
Belgium, Java, Switzerland, Reichsbank, Finland, Latvia, Lithuania, 
Poland. Hungary, Serbs, &c., Roumania, Bulgaria, Greece. Spain 
and Portugal in May 1. 


U.S. FEDERAL RESERVE BANKS,—In $’e (000’s omitted), 


May 7, | April 30, | April 23,) May § 
REsouRcEs, 1926. 1926. 1926. 1985, 
Total gold reserves ..... ecccccccccces| 25792,040 797,090 | 2,795,230 | 2,845,530 
Total bills discounted. ........s.e0 547,180 513,670 449,670 | 410600 
Bills ht in open market.......... 213,380 199,020 229,470 | 278,470 
Total U.8. Government securities 395,330 10 388,580 | 375,710 
BBBOEE 2. cccccccccccee 1,168,030 | 1,114,230 | 1, 81,060 | 1,076,6% 
Total resources. .......cccesccesesees 897,350 | 4,841,580 | 4,879,860 4,800,890 
Federal Reserve notes in actual 
Sane iemeraels Senesccoves 1,672,020 | 1,€61,980 | 1,662,280 1,682,970 
per account ember reserve 
SACU seesessesesenernsnernees 2.223080 | 2,202,850 | 2,171,150 | sos 
ae ‘otal deposits ...........ccecees 2 oo a tye ante 2,232,340 
_ jd in and surplus.......... 2,500 J 333,060 
Total Rn REINS dé wotevbse cn ssecacs te 897,350 | 4,841,580 4,879,860 | 4,800,890 
fe Ae ae t and | 
Federal Reserve note liabilities | 
——Sommbined o-oo nn ee set] 5% | TSH _|__ 760% ' TES 













Apr. Apr. 10, | Apr. 5, | Mar. 27,| sar. 20,; Apr. ig, 

Yeas.’ | “iga6.’| “i9a6." | 1996.°| 1925." 19% 

Gold coin and bullion. ... 9,435 8,568 8,229 7,730 | 8,413 2)67 
Gold certificates ........ 20; 20 102% 
diary coin eeecescce oe 56 50 60 | 50 wn 

Bills discounted ....... ‘ 5,455 5,788 6,430 a | 6,755 os 
investments a aealan dene 529 550 550 550 ’ 

LABILITIES, 

Capital eecosece eeccee eeoce 1,000 1,000 1,000 — | 1,000 | 1,000 
RESErve .......sccceeees 258 258 258 258 = 
Notee in circulation .... 7,360 1,755 8,190 aan | 7,217 | ” 

Bankers’ deposits....... ‘ 5,339 5,068 | 5,029 5,792 | 6,684 | 5:5 
Ratio of cash reserves | cy | 6% 
liabilities to public.. | 709% 635% 58°6% 559% | 595% | hte 


BANK OF FRANCE.—In franos (000’s omitted). 
Ma a 29 | Anat 22,| May 7, | Position 
19%. | 1926, | 





Assets. 1925. May 26,191 

Gold coin and bullion ... -| $548,423 5,586.23 | 3730605 

Of which held abroad ..| 1,864,321 tees | |" 632,650 

Silver coin and bullion.. 335,974 | 9.394,7% 
Discounts and advances ..| 6,362,238 ast 76) ' 
Advances to the State ....|35,250,000 ~~? 

LiaBILITIE8, | §,811,875 

Notes .....0.000.-000 [53,181,340 45408815 | s3 0 

Government deposits. . eevee 19,531 156 | 545.60 

Private deposits “| 2,661.247 2.790893 2.645 848 1 ausi2 
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yoRK FEDERAL RESERYE BANK —In 9's (000's omitted), 
May 7, | April 30, | April 23,; May 8, 
1926. 1926. 1925, 


926. . 
166,180 140,640 61,230 129,770 
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yal bills discounted -crcrerererer"| "58,260 | 19,500 26,090 190 
bought in open meee 2-00 ial 80,770 73,870 73,870 iga2 ) 
Government sec 
U.S. assets ota eeesecesee 307,260 236,230 163,570 ! 334,010 
ng assets ank—res.eco'nt| 851,820 | 874,770 | 825,560, 839/680 
oe total res. to dep, and Federal ; 
M226 ioat Mote liabilities combined ..| 781% 835% 883% | 149% 
we NETHERLANDS BANK.—In florins (000's omitted), 
al 
April 26, | April 19,| Apriii2, | May 4 Position 
A374 — | Pigs. | 1996. '| 1926. | 1925.’ |May30,101° 
oa 427,913 | 428,199 | 428,351 | 428,548 | 479,473 
22% Mer. wcccoseees 25,810 26,197 25,737 25,537 20,768 8,436 
2g 430.984 | 390,414} 389,466 | 383,558 | 435,393] 153,504 
LIABILITIES. 
“ai n.| 890,188 | 917.577 | 818,647 | 831,302 | 948,702 316,632 
eas circulat'n.) "23440 | 40,254 36,367| 28480| 26,773| 5,016 
ly epOSIUS «oeees 
y 8, . 
—" BANK OF NORWAY.—In kroner (000's omitted). 
April 30,| April 22,, April 15, | April 30,, Position, 
—~ onde Teas. | “sze. "| “vas.” | “Roas.  lmaysiagie 
£ ard bullion—Gold...... 147,224 | 147,294 | 147,224 | 147,228) 44,224 
or foreign 
a pease anced ant 96,873 | 86,603 | 86,595 | 56,723, 28,533 
eoore 4 Foreign Gov- 
on ernment erties. habit 16,002 16,002 | 16,002 9,253 8,816 
esi Disoou ns and ene seccsees| 283,398 | 282,676 | 281,507/ 350,468 176,911 
» LABILIT | 
an Bimpoesincireueon ---r-rrs] Hedeot | isnose | issons | noms | “aise 
63,30 
vay BANK OF SWEDEN.—In kronor (000’s omitted). 
* May 1, ) ApL 24, | Apl.17, | Apl.10,| May2, | May 31, 
— Assers. 926," | “1936. 1926. To36. 1925. | 1914. 
psn 929,274 229,441 | 229,451 | 233,343 | 104,918 
n broad 
uatforeign bills| 138,483 | 137,449| 137,449| 139,168] 87,115 | 112,172 
nia Swedish and for. 
ho- Gov. securities..| 47,266 47,266 47,266 47,266 53,958 32,465 
i Daconts & loans) 2966928 | 269,947 | 269,987 | 292,509} 447,980 | 112668 
¢, ILITIES. 
ay Notes in circulat’n! 499,897 | 444119| 444,119 472,710] 496,75¢ | 226,555 
ain Deposits at notice; 136,929 | 163,008 161,023 253,046 | 369,660 
5 
- LONDON RATES. 
%, 
sd H.19./S. | ay | Sy | Sy |. 
£0 > | 8 me br’ aS 7 
~ 3A | $5 g2 ga ga) ge" 
» | | 
680 
18 Beck sto (changed from 4% Dec. a % . % ls % . % 5 % . % 5 % 
oe Market rates of discount— | 
aie 60 days’ bankers’ drafts. eoocccece 4 4 ae 44 fs ee 4a 
020 Smonths’ dO .....ccccececccvscce(tex 4 4 4 48 va/48 4 
40 4 months’ do eeeres ohn isetecdwacele 4 is i i ee 4 ‘ 
060 : 6 months’ do seeecesece eorccocece HA an va 4 1 4 
a Discount (Treasury Bills)— | 
) — aie. Seeceuwek ovecsenestate. | $° a a . - 
ree aa alee alae 
Deposit allowances: Banks ........3 3 (3 |3 (3 [3 [3 
as Discount houses at call .....s0000/3 3 3 3 3 5 3 
- At MOWOCE. ..cceccccccces Povvcececsooe 3} ‘St 3k 3 3k 3k 3 
2 ! Additional to those offered by tender in the preceding week. 
50 
st RATES OF EXCHANGE. 
TR} a 
m0 
53 London on ean Par. | ae | Meee” | ML 
18 heal b sitinnienabeaill 
10 Paris so... france to £1 .T, | 1588 — 
Berlin ........ marks to £1 T.T, 20° 42-45 
"* Vienna ...... schligs to£1 | 7,7, 34° 42-47 
Prague <éieks krone to £1 TT, 164—1643 
RATEAW oo. .0, zloty to £1 7.7. 50 
eval ........ Est.mks.to £1} T.T, 1800-1840 
.. Rss ocesecd lats to £1 T, 25°15-35 
o} Komno........ lite to £1 ; 8 
% B - i eee Le 7.f. & ae 
++. |pengo TT, ° 
: gonwtantin’pletpiastres vo €| TT. 325 ~935 
Belersio?""" eva to £1 T.T. 670—680 
iam""‘fforin sg att | eae 1705-3 
Brassela seve [francs to €2 | Tr 1593-8 
Stocknains kroner to £1 T.T, 22° 5C-53 
olm ../kronor to £1 | T.T. 18°17-18 
nhagen ..|kroner to £1 | T.T, 18 * 53-56 
ors ..|F.marksto £1) TT. 193—195¢ 
drac T.T, —399 
TT, 1373—1374 
TT, 25° 15-16 
T.T, 35°64-67 
7.7, 233-8 
Bi 


tt tI = __i— a § | o> oS 





(b) ts krone to £1, at a par value of 
to 41. 
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CURRENT RATES IN NEW YORE. 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


May 14, Apl. 15, Apl.22, Apl. 29. May6, May 13, 
1925, 926." age" 1926, 1946. 1926, 






















% 
Call money ............c000. coe «=—SR ne 4 be 3 % ee ? ee 3 
mio ee days’ mixed coll) 33 af a 4 4 4 
nk acceptances :— 
Members—eligible, 90 days.. 35 .. 7 — a, ae 3k 
Non.-mem.—eligible, 90 days “e. GE os ek BE ce ua 33 
Ineligible, 90 days Perversion eeee 34 ee 4 ve ee Fi ee 3 : 33 
Commercial accept. 9 days .. 33 ee, Mee: “ 43 
{ 
Rates of Par |May 14 la 1 M M 
New York on— Level. 1925, ' ae q 326" The” 
a | 
BIS cccdcece 480875, .. «a 48175 
senna sveeces Dollars for £1 4°8666 roe rome 4°8575 | 48637 
Coeeee 4 | 4 4°8525 | 48573 
Paris ......cheques|Cents for 1 franc 1930 | 52225 | 331 3:13 3°13 
Brussels ...... 4 }Cents for 1 franco 1930 | 50550 | 347 3085 | 31325 
Switserland .., |Cents for 1 franc 1930 [1935 |19325 | 19365 | 1934 
Italy ....... eee » |Conts for 1 lire 19°30 | 40950} 4°02 40075 | 3°68 
Berlin ...... ee » |Cents for 1 mark 2381 (23°30 (2380 | 23°80 23°80 
a coccccoe gy |Cts. for Austrn. shig.| 14°07 | 14°00 1425 14°25 14°25 


ta forl guilder | 40195 |4019 (4021 | 4017 


Montreal eeeeeoe Of 
Yokohama .... ,, 


Hong Kong.... 
Gute” 


Can. Cents for $1 100 | 1000 
Cents for 1 yen 4985 | 41°98 , 
Cents for H. Kong @|_ .. 54°80 (54°50 | 55"0 





Cents for 1 peseta 1930 | 14°4950 | 14-465 | 14385 | 14°51 


Centsfor] Shng.tael| .. 





Calcutta ...... 4, |Cents for 1 rupee ss 330 =| 3613 36-18 36°28 
Buenos Aires.. ,, |Gold pesos for $100 | 10365 |114-40 110-40 .. —|109°75 
Rio de Janeiro ,, |Cents for 1 milreis 3242 (1000 (1450 /| 14-40 1458 
Valparaiso .._ ,. |Cents for 1 peso 20°60 | 11°5 12°126 12 127125 


OVERSEAS DOMINIONS RATES. 
OomMMONWEALTH OF AUSTRALIA AND Dominion oF New ZEALAND. 


Australia and New Zealand 














London on Australia and 
New Zealand. on London, 
Buying. Belling. Buying. Selling, 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zeal’nd) tralia. | Zeal’nd) tralia. |Zeal’nd| tralia. | Zeal’nd 
ME cavesbieuel  ~es i l l " 100 1 
Bo dare 22... rt cpp ae 99 
90 days .. 97 a7 97} 974 - 988 


STANDARD BANK 
OF SOUTH AFRICA, umreo 


Bankers to the Government of the Union of South Africa; to the 
Imperial Government in South Africa; and to the Governments 
of Northern Rhodesia, Southern. Rhodesia, Nyasaland and 


Tanganyika. 
AUTHORISED CAPITAL ...  ... £10,000,000 























SUBSCRIBED CAPITAL ... ... £8,916,660 
PAID-UP CAPITAL... ... «=.  £2,229,166 
RESERVE FUND...  ... ..«  £2,893,336 
UNCALLED CAPITAL...  ... £6,687,495 
a £11,809,995 
SEATED 





Board of Directors. 
William Referson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 
Sir David M. Barbour, K.C.8.1.,K.0.M.G.| Horace Peel, Esq. 
Edward Clifton Brown, Esq. Rt. Hon. the Earl of Selborne, K.G. 
Stanley Christopherson, Esq. William Smart, Esq. 
Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, G.0.8.L., 
James Fairbairn Finlay, Esq., 0.8.1. G.0.M.G., @.0.1.B., G.B.B. 


Senior General Manager in South Africa—J. P. Gibson. 
Joint General Managers in South Africa { i , Shield 
Robe: 


Aesiat. Gen. Managers in South Africa—G. F. Le Sueur, W. K. 
London Manager—Bertram Lowndes. Seeretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 
New Yorn Aaency: 67, WALL STREET. 


HamBusG AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 


Over 330 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


EXECUTORSHIPS AND TERUSTEESHIPS UNDERTAKEN. 
INCOME TAX.—Olaims for recovery of Income Tax undertaken. 


COMMERCIAL SERVICE 


The Bank has over 330 Branches in Africa, and Agents and Correspondents 
throughout orld. losest touch with Trade and Industrial 
Oe os a: os to Commercia] and Credit 




































is sent post free on spplication. 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. Union of South Africa, 
From Close of Mail, From February 22, 
February 19, 1926. 1926. 


London on South Africa. | South Africa on London. 





——$ $$$ 


ebe cf -ccceseccesesovece oe dis, to prem. 
ti Seeccevccescsoces 1 dis. 2 ” "e BF ato ce 
op dace ececescesoovecce " eo ww 1 ay w 

QO days .....cccccccceee] 3H » | 1% « . 
100 days ......... cel BD ow % » | B® ow = 


BULLION. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :-— 


ARRIVALS, z WrraprawaLs. & 
Mag 8 icccsecceces evecece eoce BE May: < B vccdevcnsovcoccescooes 

© - Be banégbnscoscns enetnd a nil » 10—Holland........ sovs A 

ll eeeveeeceecesososss VED VWeerwrTZT sn #8 e«seserssereeeeeeeeeeeese . n 
ate Genaistakediemaniuae nil >: HN Uaedoonbated bars sold 30,000 

TD ‘btbaseonbaienece bars Ns gp ED esc ccbcedbideccocecccs nil 

& 2a aestubssbsecasseube eee nil 9p SP Seb bbadetutbooecowense nil 
Total Seeetecesevesesesese 859,000 Total eoscce eeveseeceseoeceee 35,000 


Net arrivals, £824,000. 


The following statistics of imports and exports of gold for 
week ended May 12, 1926, are issued by the Statistical 


Department of H.M. Customs and Excise :— 








| 
Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland. Northern Ireland. 

From— £ 
Transvaal eeeeeeeeeeeee eeeen eee oogecie ° e 137 
Rhodesia .........cccccees 43,425 || Netherlands ..............0- 5,000 
TED 5. . vere cscesccbssonnbe France ....cccc-c0e peobsone 39,015 

Other countries ............ 35 
Total declared value of Total declared value of 
Serecsseseoverere exports eeteerseserese eoee 


Gop STANDARD RESERVE. 


Statement showing the form in which the balance of the 


reserve was held on April 30, 1926 :— 


In India SeeeSSeeeseseesesseeseeeseseseseeeeseeeseeesees Nil 
In England— 





£ 
Cash at the Bank of England @evcecveseoce 4,458 
British T bills— 
Value as on April 30,1926 ............ 5,223,700 
Other British and Dominion Government 
securities— 
Value as on April 30,1926 ......e0e006 34,771,842 
40,000,000 
40,000,000 


Sipney Turner, Accountant-General. 
India Office, May 11, 1926. 


GOLD AND SILYER PRICES. 





Gold : 
Per Silver—Per Ounce. Date. 





Ounce. Cash. Forward. Cash. 
s d d 
May §&8....| 8411 30 

10....| 84 11 

12... es 

eeese 1 

ete 84 1h 38 

14....| 8411 30} We 


NOTICES. 


The Westminster Bank announce the opening of a new 
branch office at No. 1 Silver street, Wellingborough, under the 


management of Mr E. C. Cross, of Kettering. 


eR 


OIL OUTPUTS. 





British ConTrottep OiLFietps, Limitgp.—For the week endi 
April 28, 1926, production was 51,572 barrels ; shipments, 6,645 oan 
Laco O11 anp Transport CorPoraTion.—Lago produced, shipped 


496,700 barrels. 
Mexican Eacrie O1r Company, Limitep. 
week ended April 24, 1926, was 231,000 barrels. 
VENEZUELAN OL Concession 


ended May 1, 1926, was as foll 


ows :--La R ' metric 
(previous week ended April 24th, mie coe = 


bo 
th, 3.544 
: Rosa was brought in on May 1st, pro- 
ducing 200 tons per day through 4 inch tubing ; specific gravity, Sod 


— Sanpete 1, 28,033 metric tons) ; 
istrict, 4,155 me tons (previous week ended Apri 
metric tons). Well R. 59 at Peat 
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—The production for the 
s, LimITEp.—Production for the week 
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‘COMPANY NEws. 
DIVIDEND ANNOUNCEMENTS. 
















| Rte % DOr ANNUM, except whan 7 
marked % or stated in Cuan” Dividend 
* Interim div. + Fina) diy OF Whole 
Name of Company. Interim|Date o Meib —Yen 
r y- of it’ st 
<7 om Lat’st| Pre 
Final. | ment. Payment. Year, vious, 
Ban % 
Bank of _ South Wales...... 24%* |May 27) Quarterly | 
ailways. Se " 
Pacific........ antennas a Jane 30) Quarterly 
South Indian..........scceseeees + ee Less tax “i 
Insurance. |} 
Guardian Ass BO cocgecvbvses 4/ pst) .. Less tax P88) ps 
Licenses and General .......... Ne Less tax 18) Bs. 
Motor Union ...........ss00- --| 6/ p.sti\June 1) Less tax lojps! * 
United..... a psacbabeesuess 10* a cs - | " 
izona r _ ‘esnhowenes 6 p.s.t May 31] Tax free Lisp, 
Goldfields, Rhodesian .......... /6 p.s.*|June 10} Less tax igi 
a en se ete sihate 1/ p.s.* |June 21) Less tax EA 
and Ru 'e | 
Budla Beta Tea ......... 35%t ee th 55 | 
Buxa Dooars Tea ..........+--. .t! .. | Tax free 5% 
Caledonian (Ceylon) Tea and | 
Babber .......scesceseeeess 15%* |May 31) Less tax at 4) oe 
Jetinga Valley Tea.............. 1TA%+ ee Less tax oti 
Kajang Ru ber Peveresesce eee + ee oe Rn 0 
Kelani Valley ............ceee:- 65%t oe 6 
Limb BE cccccccccccccecs ee ee 20 4” 
lantations.......0...+0. 25%+ oe 324 | " 
Sungei Batu Rubber............ 20% mn & 
Windsor Rubber................| I5%t ° 2h) ij 
Other Companies. 
Alliance Investment, Def. ...... as os wa %| 9 
Andrew Knowles ............-- 4%t ee ax 6 | 8 
Ansells Brewery ...............-| 123 eo Tax free oo | os 
British Cotton and Wool Dyers) .. a oe 10 | 10 
Brunner, Mond ..........++...- 7T%t oe 104 | 104 
Callender’s Cable & Construct’n| 10+ oe Less tax bi 3 
Debenture SecuritiesInvestment) .. me 8) 8 
Fine Cotton Spinners .......... 12+ . 2). 
Government and General Invest. 5¥e | 
Def. @eeGerveeseesee eeeeesvevee ee . ' 
Hull Brewery ..............++0. 7 \May 29 
Industrialand General Trust . | 10%1 - tax 15 | 
London Brick and Forders...... 5%* |May 13) Less tax aa ag 
Lothian Coal ..........esceceee| lO&%t . 15 | 4 
Melbourne Electric Supply ....| 5%* (June 1) Tax free aot ss 
Mercantile Marine Finance ....| .. ° on 4) 17 
Pan-American Petroleum ......| .. oe sd 2 | 8 
Pease and Seas: areas 3S ‘ ee Fs - i 
Richardsons, Westgarth ........ > * nn 
Robert Stephenson ............ | Less tax a| 4 
Rochdale and Manor Brewery 5%* |May Less tax | tp 
Royal Mail Steam t eo| S%t . Less tax 5 js 
nd Guardian Bpdnevene + Less tax 5} 5 
Texas Land and Mortgage...... a ° “ 15 | 5 
Trinidad Leaseholds ........... 10%* |May Less tax we | ose 
Tweedales and Smalley ........ + ‘ ae 15 | 5 
MS ocktdiwiscethosece¢sesnd 74%t |(&bonus} of /6 p.s.) Taxfree| .. | .. 
White Horse Distillers.......... me es ‘a 4 et A 
DISORD ccccccesseccccee is | ig Tax free i+ 




















eK : : ; : ,000) 
Chenderiang 16 | Est. value, £2,450. 
1s Est. value, £16,566. 


@eererereeeeeereeeeeee oe 


Sold during week ended April 24th. 


Coal sales ; 15,155 tons coke sales. 
Carats, valued at £11,305. 


ee Seibecdivedeci cc’ 34,662 

iscellaneous. 

New Vaal River Diamond| 1,008 ived 
in India).—Cable advices rece" 


the, moui of Apel 3047 tous of ore Were tray 
yd ore, tons of ore were milled int of lead 








An 
Ang 
ADI 
Ani 
An 
Ay 
Ba 
Ba 
Ba 
Ba 
Ba 
Ba 
Be 
Be 
Be 
Bi 
Br 
Bi 
Bi 
B 
Bi 
B 
C 
G 
C 
0 
F 
G 
G 
G 
¢ 
I 
I 
I 
‘ 
; 
| 





Oe 2:22 


Sets: : 


2 et SS! cw 


~s | 


Se 


1S ut ilised to 
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RUBBER OUTPUTS, 


In the table below we give the outputs for last four com 


lete years, and thl : 
In tM pril, "1925, of @ number of Rubber Companies, P y monthly outputs for last six months separately 


while the latest reports of Rubber Companies are anal 


under our Gummery of Profit and Loss Accounts each week. The latest dividends declared appear under Divi 


uncements, and the Rubber Share Market is dealt with in our Stock Market section. Parti 
Anno Price of the Commodity and other information will be found in our Produce Market Section. 


as to the Market 





Name. 
December 31, 


Tear oy where Stated. Your | 





1 
Lbs. 
Amalgamated Estates eeee 1,786,986 
ampat (895%, Severe": . 3 iene 
Ang! o-Dutch eeeceeeoecese L a 
Anglo-J: BVB .cccccccoce eee 780,81 
Anglo-JOhore «--+e+e+eee- Liswrel 
Anglo Mae’ cecccccecees 
Ayer ecececeseere Sovacr 
Badek .....-ceseccececoeee 
Oct. 31) ..scceee 1,245,416 
Bah Lisumatra (iuiy Si) | 416711 
Banteng (April 30)....-..- Saat 
Batang Comseee verre) gone 
Betoh (Jane 0) «.....2<0- 432,773 
Bertam Cons.(March 3l).. Te 
SHOE ..ccccsccceccceeseh SEE 
wall ...cccccseees ware 524,578 
Brad 
Brooklands .....+-++-sse+- 702,000 
Bukit Kajang (June 30) ..| 655,540 
Bukit Mertajam (Mar. 31)} 676,119 
Bukit Selangor (Mar. 31)..) 408,176 
Bukit Sembawang ...... 1,065,656 
Chersonese ...cececoerees 502,735 
Consolidated Malay ...... 
Dennistown .....-+-++ ooo | © 464,901 
P.M. 8. Planters .....0.. 907,000 
General Ceylon.. ..ccees- 1,153,166 
Glenshiel.... .. .eccccces 377,076 
Golden Hope .....++ss0.: W359 
fienlands oa ete. 1,171,977 
Inch Kenneth (May 31) a 396,583 
Insulinde (June 30) ...... A420 
Java Amalgamated ...... 834,149 
Java Rubber Plantations. 454,638 
Jeram (March 31) ........ 289,311 
Kali Glagah (March 3]) .. 305,420 
Kamuning (June 30)...... 721,071 
ie te a 3l)..{ 584,251 
WC cscued 683,840 
Kinta Kellas (March 31) 667,750 
Labu(F.M.S.) .......00. 900,710 
lanedron “saanetgaeeees Lge eta 
ava b ii 
Langkas Sumates’ 7” “ned ae 
Linggi Plantation, Ord. ..| 2,256,547 
London Asiatic ....... ooo] 1,535,145 
Lamut (Sept, ae sdespoud Yorn 
Malayalam (March 31)" ..| 11135419 
Mendaris re ace 1,260,408 
Nordanal (Johore) ...... 702,603 
Pataling ................ 574,370 
Pegoh (Sept. 30) .......... 769,087 
Perak (March 31) ........ 516,589 
Pernambang.............. 452,760 
Pita Fibre and Rubber ns 
Port Dickson (March 31). 769,403 
boicodis ‘ §21,150 
Rani (Travancore) ...... «| 773,346 
cee delat my eisaeaad oe 
ap D vectsens 778,502 
ubber Estates of Johore 525,970 
370,150 
Beafleld 2... ooooisc.2.-] 1,081,960 
Seaport (June 30) ........ 530,000 
Selangor..............., 680,150 
anaes (Sept. 30) ...... 471,035 
(June 30) ......., 1,747,842 
sane C tral... we... 
Siang Gas aij 777777] ogee 
Bereere United (June 30)| _ 610,166 
Con aie: 
conan ps 4203) Se 
Choh PO eeeseccccces 
SegialChomor Gane ii] Seat 
Candong (3 une 30) ...... 

: Aug. 2,562,227 
United Sua Betong a 809,215 
United Sumatra... 715,397 
United Temiang (July 31)} 671.227 


Vallambrosa (March 31)| 95253 
Way Halim (March 31) -. sot aee 
| 


ndash ks 


Reports and Notices. 


RUBBER, &c. 

RUBBER.—The net profit for 1925 is £42,480, against 
. 924. The ordinary dividend is 20 per cent., against 
it Pet cent. The sum of £3,000 is put to reserve, while £1,306 
write off new issue expenses. The carry forward is 


KLABANG 


£7,502 in 1 


10,848, 
LINGe] 
2,654,120 Ibs. 


oe to 
divideng is ra 





86,000 
56,261 61,704 70,067 6 57918 
209,565 | 230,867 227,501 
54,000 69,000 71,000 
24,300 25,200 33,400 36,100 
46,571 48,649 58,480 60°492 46,917 
95,000 | 102,000 104,000 | 126,500 
14363 75,045 80,258 57,644 
86,337 93,551 109,631 111,333 65,851 
49,791 51,081 sie 60,759 59.914 
53,387 60,638 10,347 78,148 46,433 
88,700 96,800 122,700 112,300 
sue0o | Seton aro |  aeeen 
107;500 125,000 | 113,000 | 142,000 i 
eat | ‘gas | ‘it | Bee | Ber 
30,096 39,335 45,633 3,293 623 
133,000 | 145,000 166,800 162,000 152,000 
28,160 32,080 31,680 33,560 25,720 
36,431 35,916 44,176 44,945 045 
94.500 sovan0 107,500 108;500 100,100 
54,308 49,228 52,151 a 
59,100 54,900 62,400 56,500 
73,500 83,900 | 103,300 | 102,000 75,500 
47,200 57,100 64,000 66,600 59,403 
78,869 93,117 69,846 
61,640 82,235 87,350 69,803 
106,700 | 123100 | 124200 | 107,000 
241 113,356 | 107,501 102,855 94,297 
s2000 | sroco | sateen | tonn | dang 
69,430 78,527 77,106 64,614 
297,300 | 299,500 297,600 | 244,700 
262.789 | 298699 | 320,781 306,679 | 255,705 
106,200 | 115,400 151,200 162,100 | 141,800 
0 | z1a600 | 402700 | 360/400 288,700 
176,198 189,310 | 216,006 | 202720 | 182,478 
62,876 154 64,700 69,600 ;300 
56,070 74,000 65,390 61,580 
69,978 67,784 75,428 80,000 65,922 
42,000 37/439 53,600 es 27,700 
90,110 2955 | 119,173 126,525 110,655 
12,144 12.784 12, 13,552 
0,000 15,104 73,729 a0) oa 
mo 100,220 78.880 
176,400 | 1 185,200 | 192,678 151,342 
67,500 85,000 91,000 81,500 
49,884 44,808 41,590 42,100 
46,740 47,860 55,000 35,000 
‘ 79,700 89,800 61,500 27,300 
85,601 80,906 looioea asia g0i130 
70,723 68,613 68,067 69,259 56,391 
17,600 74,500 92,100 95,200 74,600 
198,414 | 182,982 216,050 | 220,239 186,288 
27,000 37 38,000 38,000 27,000 
18,399 77,012 68,334 55,821 
169,066 | 4 199,078 | 220,942 160,972 
e ai 67,000 82,000 381000 
53,690 ss 54,000 54,869 48,543 
118,000 125,000 142,000 | 140000 | 120,000 
a ag) Be] pee 
48.903 42,457 55.933 60,842 43,089 


403 508,618 

ae | Be) Se) Se) te 
3. » 

91,931 ore00 | Teo Taleo 52'900 
60 5 

21/000 500 27,000 200 24,000 


PLANTATIONS. — The restricted crop for 1925 was 
» Against 1,455,507 Ibs. harvested in 1924. The profit 
£249,347, against £30,439 for 1924. The ordinary 
ised from 7} per cent. to 324 per cent. The sum 





Outputs. 

eee RR 7 een 

Oct., Nov., Dec, Jan., 

we | Tae | Be | age | Be 
Le. Libe. Libs. 

mise | alts | 5sis nian on 
488,000 521,307 = san 

193,500 | 211,100 | 255,800 250,900 
iam | alesse | aaseee | 3200 

3 91 

36000 | sooo | $1000 71000 
62,640 oo | «96,992 | aren | 7 
172215 | 151,400 | 174200 | 134540 | 161676 
58,000 63,000 | 63,000 

45,100 

85,000 











of £26,439 has been put to general reserve, and £16,000 to income- 
'tax reserve. The sum of £33,974 is carried forward to 1926. 
Total assets are £1,017,789. Cash stands at £ 104,063. Total in- 
vestments are £206,159, of which £202,995 are in British Govern- 
ment securities. 

EVER READY COMPANY (GREAT BRITAIN).—The profits for 
year ended March 31, 1926, amount to £ 130,488, an increase 
of £43,805 over the previous year. The ordinary dividend is 3 
per cent., against 15 per cent. for preceding year. The sum : 
£47,242 is put to general reserve, and £23,864 carried forward. 
Balance-sheet reveals total assets £679,282. Cash is at £114,869. 
Investments total £168,434, of which £47,326 is in balance-sheet 
for British Government securities, the market value of which is 


£51,000. 
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AND LOSS ACCOUNTS. 























sam | Appropriation - 
Amount | PP . puyet 
| Balance| After Avail- T iecdinscinaaiiamgnandsiitiphiadlanidibezycnerneee) Y, thoug 
Period | {0m Pay- | able for | Dividend. Carried to | chan} 
Company. Endi Last ment of Distri- | {27 
Dang. | account. — bution. | Prefce. ___Ordinary. — rdinary. Dep San 
| Interest. |Amount.| Amount. | Rate. 





£& 
Mar. 31 52,144 
Dec. 31 |Dr 108,675|Dr 







Financial, Land, &c. 
British Columbia Fruit Lands .. 

































































Scottish and Can. General Invest.| Mar. 31 4,768 16,146, 20,914) a 
Gas. { 
Montevideo Gas aon Dey Dock ..| Dec. 31 | 14,397 31,652 — — : 
Rubber, &c. ! 
F.M.8. Rubber Planters ........| Dec. 31 | 2,171} 76,445 73.616 9.873 jy 
Kelani Valley Rubber .......... Dec. 31 999 32,767 epee 2 per 
Klabang .......eseeeeeeeeeeees Dec. 31 1,198 42,081! 3,279) ar ane 
Linggi Plantations.............. Dec. 31 | 18,408) 249,348, ye oa 
Waverley Plantations .......... Dec. 31 1,877 see. 31,352) . | 
Shi . 
India General Nevittion iesove Dec. 31 | 20,809 7 134,327, wee 
Shops and Stores. 
Parkes Chemist idiin be cdaseeesed Feb. 28; 1,348 7,226 8,574 668, 
ea. 
Alliance Tea......ceeesseeeeeeee Dec. 31 | 19,494 77,000) - 
Imperial Ceylon ..........+++++ Dec. 31 {653 oar aa 
sages + no iemsesneoo Dec. 31 | ‘ 101, | | I 
es | 9,2411320rd | v 
Anglo-American Telegraph ...... Mar. 31 | 68,945 ame 159,294 { 39 B24ii Def } “7 | . 
sneering, Telephone ....| Dec. 31 5,804 81,693 os oe oe os | Eg 
extiles. ' im 
British Cotton and Wool Dyers ..| Mar. 31 | 38,037 180,385) .. 77,416 10 63,541 ks 
Crosses and Heatons’ Associa “ 
a ee Mar. 31| 38,178 74,553| < 47,515 a 
} 10 
MIS navrcccvcsvecces Mar. 31 | 164,414 153,495} 317,910 ve 00 es 127,000, 100,083 .. ’ 
Pies thahes Seelam, bi icc Mar. 31 | 392,324) 625,205 1,017,529) 197,000, 529,200, 12 | 15,000 1,163,169 5 fn” 
Sir Elkanah Armitage and Sons..| Mar.27 | 12,281|Dr 7,138 143). | 12500, 5 [Dr 10,000 Dri8439 1 
Other Companies. H 
Craigpark Electric Cable ........ Mar, 31 1,518 15,288) oe 2,850, 4,687; 123 6,500 gan : 
Ever-Ready Co. (Great Britain)..| Mar.31 | 22,691 139,488, 162,179) 18,863; 72,210) 25 47,242, , 
House Property and Investment} Mar.31 | 12,016 29,472, I 7,493| 24,352) 15 aA a 
Salinas of Mexico .............. Nov. 30 | = 7,737 2,040) 9,777; «. | oe . 2,000 6461 .. 
+ Tax free. y 


NORTH AMERICAN COMPANY.—The gross earnings for the year 
1925 amounted to $93,029,000, as compared with $80,117,300 in 
1924 and $39,611,200 in 1920. Net income was $41,616,700, against 
$31,840,800 and $9,709,500 respectively. The balance available for 
dividends and surplus, after payment of interest and appropria- 
tions for depreciation, was $13,296,100, against $10,582,800 a year 
ago. Dividends on the common stock amounted to $3,223,800, 
and the surplus was increased by $7,788,500 to $30,605,600. Re- 
serves at the end of the year amounted to $64,792,500. In the 
first five years the electric output has increased by 269 per cent. 
and the number of electric consumers by 277 per cent. The 
balance-sheet shows total assets of $632 millions, as against $376 
millions a year ago, property and plant figuring at $524 millions, 
against $293 millions. 


MISCELLANEOUS. 


HUDSON’S BAY COMPANY'S LAND SALES. — For quarter ended 
April 30, 1926 :— 


Farm lands— 


1925. 1926. 

MME Midcdocsetncususésinn. 32,120 .... 73,502 

OOF nc oc tccbisieciccis -- £82,576 .... £183,255 
Town lots— 

Sold for ......... bhaeue eccoe £4,427 £1,844 

Total receipts (gross) .......... £98,325 .... £167,002 


TARSLAG (1923), LIMITED.—The annual report for year 1925, 
shows a trading profit of £29,358 for the year, as against £33,849 
for the previous eighteen months. The amount written off for 
depreciation on plant, rolling stock, and leases amounts to £10,900, 
against £12,813 for the previous eighteen months ; after deducting 
£12,000, the amount required for the payment of the dividend on 
the 8 per cent. cumulative preference shares, directors’ fees, and 
£5,000 placed to reserve, the amount carried forward is £4,073, 
against £3,416 last year. Cash in banks and in hand stands at 
£13,074, against £1,283 last year. Sundry debtors stand at 
£43,500, against £60,287, and sundry creditors amount to £40,180, 
against £45,289. 


& ee 
34,393, 86,537 
§,455|Dr 114,128 
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Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 
Business remained at a standstill, with quotations for the most par 
nominal owing to difficulty of obtaining delivery. In the floating aod 
forward cargo section the tone was generally firm for wheat, with 
rather more business pressing, and the following changed oe 
Steamer, 7,500 tons, white Pacific, end May early June, at 558 %: 
6,398 tons, Baril 61 Ibs, afloat, 54s 744; 6,500 tons, ditto, oe 
shipped, 54s 74d; and 37,000 quarters, No. 3 Northern Manit 7 
(Vancouver), afloat, 57s 44d per 480 lbs, c.i.f. Feeding stuffs inact! 
and largely nominal. 





a nr a eee ee a oe ae ee ee 








COAL. ; 
Our Cardiff correspondent writes :—In South Wales the - . 
iron and steel industries have remained idle throughout the wees.? 
there can be no extensive resumption of work in the manufacturing 
industries until the mines have been reopened. 








IRON AND STEEL. 





6, is 

Our Middlesbrough correspondent's report, dated May 13, 19) 
as follows :—Pig pon: Until a settlement with the a won 
place the works are in no hurry to resume operations. Ey sonst 
of 70s for No. 3 G.M.B., and 76s for mixed numbers E.C. reat 
are purely nominal. Manufactured iron and steel : All mg st 
are shut down, and quotations remain at last week's ie a (ati 
ship plates, {7 12s 6d; steel wip angles, £7 28 6d; iron 
steel rails, £8. Iron ore: There is no business in foreign ore 
Rubio is nominally 21s 3d per ton, c.i.f., Tees. 











rt and 
ro writes :—Apart from a few expor’ 
Government inquiries for steel which } works are eon here. 
ness in the iron and steel trades is practically at a sta0 a able 
Most of the engineering and structural establishments wT structd 
carry on during last week, but the men em in aos envineets 
works came out on Monday of this week, and it isthought the ©, 
may follow. have been no exports, and all offers 4 
made subject to strike clause. 


Our Glasgow 
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OTHER METALS. 



















THE WOOL TRADB, 


COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 


The official intimation that the general strike had been called off 
gave general satisfaction in Bradford. During the period of the 
Strike the wool trade made the most strenuous endeavours to carry 
on in something approaching a normal way. There was nothing 
in the nature of a panic, and although the usual transport facilities 
were not available, schemes for assisting the trade in the directions 
in which it was anticipated to be most necessary were well under way: 
when the strike was called off. New business in wool commodities. 
was almost entirely suspended, only occasional transactions being 
heard of ; but prices for merinos may be said to have remained firm, 
and any weakness to have shown itself only in medium and: low 
crossbreds. This would, however, in all probability have been part 
of the course of events had there been no strike, and cable infor- 
mation received from Austra‘ia during the strike has all pointed very 
plainly in the direction of firm values, indicative of the existence of 
real confidence in the raw material. This is a factor of the utmost 
importance. It is expected that when the sales start again in London 
there will be no serious depreciation of values—if, indeed, there is- 
any depreciation at all. 


tix.—The market opened quiet and easier, but improved later on 
; én becoming more prominent, chiefly for forward positions, 
buy h some irregularity was noticeable at times. Standard cash 
thoug ed hands at £271 to £274 108; three months, {£265 10s to £264, 
a d {269 158. Tin closed 15s lower cash, and 25s ton forward. 
“S d cash sold, £272 108; three months, £268 tos. 

Copper steadier. Cash sold, £56 158; three months, £57 16s 3d. 

Lead steadier. Spelter firmly held. : 

Coprer slightly irregular, but fairly steady on balancé, and a good 
basiness transpired. Standard cash done at £56 12s 6d, £56 118 3d, 
and £56 158; three months, £57 7s 6d to £58 and £57 12s 6d. 

Leap opened easier, but firmer since. soit foreign pig, May, 
sold, £27 6s 3d to £28 58; June, £27 108 to £28 10s; July, £27 1286d 
to {28 118 3d; August, £27 158 to £28 138 9d per ton. 

SpeLTER generally steady, with dealings on a fair scale. May, sold, 
{32 to £31 178 6d and £32; jue £32 to £32 2s 6d; July, £32 2s 6d, 
732 58, and £32 28 6d; and August, £32 6s 3d to £32 5s to £32 6s 3d 


per ton. 








THE COTTON TRADE. 


LIVERPOOL, May 13, 1926. 


Owing to the general strike, the cotton market has been preetety 
non-existent. A few speculative orders for futures may have gone 
through, but, generally speaking, business has been at a standstill. 
It would rather appear as if cotton were to-day at about its intrinsic 
value, seeing that the strike has had little or no effect on prices. 
Spot sales for the week 7th to 13th (inclusive) are approximately 7,000 
bales. These include 5,120 bales American,’ 350 Peruvian, 800 
Egyptian, 470 African, 50 East Indian, and 210 sundries. The 
imports for the same period are 43,389 bales, of which 26,567 are 
American, 174 Brazilian, 13,042 Peruvian, 2,674 African, 893 East 
Indian, and 39 sundries. Quotations to-day are middling American, 
10,26d; F.G.F. Sakel Egyptian, 16.60d; uppers, 12.40d; fair Brazil, 
10.41; G.F, mod-rough Peru, 13.50d; smo th, 11.91d; Tinnivelly, 
9.00; G.F, East African, 12.05d; and middling West African, 9.76d. 








HIDE, LEATHER, AND ALLIED TRADES. 


Business in hides, skins, and leather has been practically paralysed. 
this week owing to the strike, but there seems to be no change in 
rices, although stocks must be accumulating. A few auctions have 
n held in the provinces where transport was available, values. 
remaining steady or to 4d per lb lower. The few calf and wool 
skins sold showed little difference in values. Business done in 
imported hides has been almost nil, as delivery by rail has been 
almost impossible. Continental tanners are, however, taking more 
interest in the market, and sales of best Argentine ox are reported on 
a basis of 73d and of Montevideos at 73d. Latest cables from the: 
United States report the Chicago position as steady, with best packers 
quoted at 12 cents. The strike has badly affected the leather section, 
very little sole leather having been sent by road, as it has proved a 
dangerous matter to attempt to load lorries in Bermondsey. Quite a. 
fair business has, however, been done with repairers. Tanners main- 
tain prices, and as most have small stocks there will probably be no 
reduction when trade becomes normal. As regards upper leathers 
there is little to report. A few sales of coloured glacé kid have been 
| made, but large deliveries have been stopped by lack of transport. 
Reports trom the manufacturing centres state that working hours 
have been greatly reduced in order to conserve gas and electricity.. 
This being usually the busiest time of the year in the shoe trade, the 
loss in profits and wages will be considerable. 














































i MANCHESTER, May 13, 1926. 





(FRomM A SPECIAL CORRESPONDENT.) 


Pu The strike did not last long enough to affect the cotton trade very 
profoundly, and, after the first uncertainties, business soon returned 
toa more normal course. Orders were booked for distance telivery, 

a, a strike clause being introduced into the contracts. A longer stoppage 

might have caused a serious setback, since the dislocation began 

when China demand was improving, and Calcutta was buying again. 

There is still some uncertainty as to what wili happen if the 

railwaymen do not return to work. The mills generally have good 

supplies of coa!, and the chief obstacle to continued working 





OVERSEAS PRODUCE. 


Business showed more activity in some directions during the week, 
but general trading is still difficult pending a return to normal con- 





















a is the difficulty of moving cloth, resulting in heavy accumv- | ditions, and prices in a great many cases are quite nominal. 
lations in warehouses. Cloth convoys were arranged from 
some districts, and Haslingden manufacturers planced to relieve the | FOODS, BEVERAGES, &c. ; a 
i. situation by working only alternate weeks. Some mills at Preston | SUGAR—A good business transpired during the week in British 
t part and in East Lancashire closed indefinitely, and there were many | refined goods at previous rates, though later offers were mostly with- 
g aod stoppages at Burnley. Spinning mills were little affected, though | drawn owing to labour troubles. Imported firmed. Czecho, spot, 
with raw cotton was difficult to obtain. In conformity with previous | granulated, sold, 27s 74d; ready, 14s rogd to 15s; June-August, 
ods: recommendations of the short time committee the American section | 158 14d ; November-December, 15s 64. f.0.b., Hamburg. J Dutch, 
; 6d; did not_ work during the week beginning May 3rd, and most mills | spot, sellers, 27s 74d ; ready, 148 113d ; June-August, 15s 13d; Novem- 
ng or opened for three days this week. Fine spinners in the Bolton district | ber-December, 15s 74d, f.0.b., Amsterdam. Cuban, basis 96 percent., 
itoba continued working just as before the strike. May-June, 11s ro4d, c.i.f., U.K. White terminal irregular, with 
- I para business on a fair scale. May, sold, 14s 3d to 148 23d; August,. 
on tive Statement of the Cotton Trade. 148 109d, 148 113d, 148 1034; October, 158 ofd ; December, 158 3d to 
15s 23d ; January, 158 39d ; March, 15s 63d to 15s 6d per cwt. 
Price Previous weeks in 1926. COfFEE, also RICE, nominally unaltered. COCOA unchanged on 
May spot, steady forward. Accra, for shipment, F.F. grade, June-July,. 
and 13, wen ’ ony ve ran — sold, 438 6d; and intermediate crop, 41s 6d, buyers, f.o.b. terms. 
ad 19% | 2. | 22. | 15. | 8 | 30. | TEA sales will be resumed next week. 
ring r SPICE.—Pepper firm, ~ in - sansa _ ee 
- . - value, 11d. : - 
nav Caton~ Ma. American 2. ..:DerIb om 1000 j2011 1016 |10%6 | 1027 age Se paint osd, wk ma August-October, 84d : white: 
Yarns—39' “eyptian ..... i teeere per Ib] 16°60 | 16°25 | 16°65 | 1565 | 15°60 {1600 | Muntok, March-May, 1s 44d ; May-July, 1s 43d; August-October, 
- Steet eeeeeeeeerenens perlb| 16 15) 15h} 15%} 152/ 16 | 1s 2§d per lb. Tapioca steady. Singapore e, to Havre, July- 
— 6's twist Wgyptiany 2227272 :38r 1b ait = 332 s a zh August, sold, 16s 6d. Sago flour, to U.K., May, 15s 3d per cwt, c.i-f. 
a oie s d | CANNED GOODS. 


. 32.in, Prin ‘ sd 

6, ME Sin’ spintet®> 116 yao, 16 by 16, 32°s and So's\96 9 \26 3 (26 3 
- gs, 75 a %, , 

abs HAE Bin ditto, yds, Ib: dese 3 


— Din. dito, 374 yd, 16 by 15, 84 Ibe coseseeofl4 19/13 9'13 9 
atl 


- (IL) Compared with Previous Years. 
; —_— 
(11; Price,| | Corresponding dates in 


Business was affected by the question of delivery, but prices in. 
most instances remained at previous levels. 


(Continued on page 972. 


NATIONAL PROVIDENT INSTITUTION 


The results for the Year 1925 show INCREASES in:— 


s dis d 

26 6 |26 6 /26 
30 6 |30 6 |30 
149/14 9/15 
13 9 j13 9 /14 





alia 1528, 1026. 1924, | 1923, | 1922. | 1921. 











and Raw Cotton M a d d a a a The Net New Business Transacted, 
' — -~Mid. American ........ 14°83 {3215 | 812 a 
asi Sakai ana nua per Ib| 10°26 | 12°26 | 18°16 The Premium Income received, and a 
ere. Yarns—30's tw; , abelian eeees sooees per lb 16°60 30°25 23°25 15°70 18°75 16:00 and DECREASFS in:— 
e to we 40's welt ter scecccccccccccess DOF Ib} 16 23 19 | 18 The amount paid for Claims by Death, and 
ara! ~ Be elt paeeeesseceeeees .+--perlb| 163 anf 27 183 | 162 Zhe mount paid 6 
(Egyptian) ........per lb 41 | 3% | 24; 29 | 32 be obtained 
HE 322 Printers, 116 sedis djs qd sds dasa Full particulars of the Office and the Policies it issues can De 
Be ae Coad HURCH STREET, LONDON. E.C3 
"s } © ‘° 
i gue Hyte big toie necks Gis S(a ois Qi Sm S GRACECHURCH STREET. _LO 
yds, 16 by 15, 8 Ibs ........ [14 1916 6119 0116 617 0 17 6 
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In 1925, the 36th year of its operations, The North American 
Company recorded the greatest growth in any year of its history. 
Measured in investment in property and plant, it now ranks with the 
largest enterprises in the United States, and its operations in the 
electric power utility field represent the largest under single ownership. 

The most important acquisitions in 1925 were Western Power 
Corporation, Mississippi River Power Company and Central 
Mississippi Valley Electric Properties and their subsidiaries, earnings 
of which, for only four months for the Western Power Corporation 
and three months for the other properties, have been included in the 
income statement, although their securities held by the public, and 
the common stock of the North American Company issued for such 
acquisitions have been included in the balance sheet. Therefore, direct 
comparison of 1925 financial statements with those for 1924 affords 
less than a true measure of the advancement achieved during the past 
year. The income statement reflects, as in the past only the earnings 
accruing to the North American Company from acquired properties 
since assumption of control. 


WESTERN POWER SYSTEM. 


Western Power Corporation’s subsidiaries furnish utility service 
to the important industrial and agricultural sections of California, 
comprising 6,600 square miles, with a population of over 1,400,000, 
and embracing the lower Sacramento River Valley including the cities 
of San Francisco, Oakland and Sacramento, and the San Joaquin 
Valley including the cities of Fresno and Bakersfield. 


The system consists of a “er reservoir, the capacity of which 
will be 1,300,000 acre-feet in 1927, hydro-electric generating plants 
with present installed capacity aggregating 239,965 kilowatts, stand- 
by steam electric generating plants with installed capacity of 76,750 
kilowatts, and a transmission system which, upon completion of the 
present construction program, will embrace nearly 2,000 miles of high 
voltage lines. The ultimate hydro-electric development of the 
California properties under present plans is nearly 1,500,000 horse 
power. The total electric output for 1925 aggregated 1,178,782,237 
kilowatt hours. 


MISSISSIPPI RIVER SYSTEM. 


Mississippi River Power Company and Central Mississippi Valley 
Electric Properties and their subsidiaries serve the territory border- 
ing on the Mississippi River between Burlington, Iowa, and the district 
centering in St. Louis, Missouri, and East St. Louis, Illinois. The 
present installed capacity of the Mississippi River Power Company’s 
plant on the Mississippi River at Keokuk, Iowa, is 111,200 kilowatts, 
and the high tension transmission lines connecting this plant with 
St. Louis and intermediate points aggregate nearly 300 miles. The 
unification, under one management, of the generating and transmission 
facilities of these companies and the plants and fines of the other 
subsidiaries of the North American Company in the St. Louis district 
creates a super-power system with a total pons Seer of 
393,050 kilowatts, serving a territory extending from rlington on 
the north to the Missouri lead belt on the south, a distance of 250 
miles and embracing as its centre the rapidly growing St. Louis 
industrial district, and serving 1,450.000 population. 


For 1925 the total electric output of this system a ated 
1,200,506,087 kilowatt hours. . ” osdiians 


MICHIGAN-WISCONSIN SYSTEM. 


Completion of the high tension transmission line from Appleton, 
Wisconsin, to Twin Falls, Michigan, creates under one management 
& super-power system extending from the Wisconsin-Michigan State 
line to the Illinois-Winconsin State line. This system, with present 
available generating capacity of 277,375 kilowatts, covers an area of 
over 7,000 square miles, with a population of over 1,400,000, includ- 
ing the cities of Milwaukee, Racine, Kenosha, Appleton and surround- 
ing industrial and agricultural districts. 


For 1925 the total electric output of this s 
849,064,272 kilowatt hours. ” Pee area 


CLEVELAND SYSTEM. 


The Cleveland Electric Illuminating Company’s high tension trans- 
mission line encircles the city of Cleveland and forms the basis of a 
tie line from its present Lakeshore generating plant on Lake Erie, in 
the eastern part of Cleveland, to its new generating plant now in the 
process of erection on the shore of Lake Erie at Avon, about 20 
miles west of the westerly city limits. The present available 
generating capacity is 306,900 atts, and it is expected that 
70,000 kilowatts capacity at the new Avon plant will be placed in 
service in 1926. With these large capacity generating plants as a 
eentre, the Cleveland eT aad is planning to extend its transmission 
Hines eastward during 1926 . This region is one of the most advan- 


tageousty situated industria 
population of 1,200,000. ereas in the United States with a 


For 1925 the com ? 1 
kilowatt hours. pany’s electric output aggregated 989,409,700 


TOTAL ELECTRIC OUTPUT OF ALL SYSTEMS. 


The total output of all the electric power properties for 1925 
4,234,120.393 kilowatt hours. and the he = 
is 1,301,040 kilowatts, or 1,750,000 horse power eee? OF all plants 


RESULTS OF OPERATIONS. 


Including newly acquired properti 
which their earnings have Sian inel oa te eae berets ter 


d 
statement, the volume of each inte of witty’: ie oe ee 


as follows: electric cotpat 3.206,975.194 Silowsls bow aoe “in. 
crease; gas output 2,994,666,800 cubic feet, 31% increase; revenue 
passengers carried 186,706,647, an increase of 1%; car miles 











































operated 29,099,800, an increase of .4% and 
5,489,365, an increase of 67%. Out mS of os cal oe Operated 
sidiaries aggregated 3,669,719 tons, 5% increase over 1924. - 


Compared with an increase of 16%' in Gross Ea 
from rations increased 27%. For several years a - , Income 
and heating business has contributed an increasing pro z rape 
this total Net Income from Operation, and in 1925 85% a of 
from that source as compared with 80% in 1924, ‘and 719, to ise 
As the newly acquired properties are engaged almost entirely i = 
cosets Senneees one peapentien, of consolidated net earnings ete 
e to rations ma x ; 
eens nee pe y be expected substantially to increase 


Having reference only to subajdiaries under control t 

full year, expenditures for Operating Expenses, Maines! th 
Taxes were 60.70% of Gross Earnings, compared with 62.619 a 
1924; and 63.99%, 64.84%, and 68.96% for the preceding c Noand 
years. Increased efficiency of generation resulted in further savian, 
in coal costs. Compared with power plant efficiencies experienced . 
1921, the reduced fuel consumption per kilowatt hour in 1925 * 
sulted in a saving of over 750,000 tons of coal, which at the average 
low cost per ton obtaining in 1925, represents nearly $3,000.0(i 
Including properties acquired during the year, expenditures {o: 
Operating nee, Maintenance and Taxes were 59.11% of Gross 
Earnings. xpenditures for Maintenance and appropriations from 
earnings for property replacements (Depreciation Reserves) aggre. 
gated $17,525,120. It has long been the Company’s policy to have 
its subsidiaries maintain their plants and systems at the highest 
standards and to provide amply for future withdrawals of property 
when necessary in the interest of improved or more economical 
service. The continued decline in operating ratio has been made 
possible chiefly because of rigid adherence to this policy and in the 
face of reductions in unit sales prices resulting from lower charges 
and greater use of service. 


Balance available for Depreciation, Dividends and Surplus amounted 
to $22,724,023, an increase of 24% as compared with 1924. After 
deduction of appropriations for Depreciation Reserves, and payment 
of dividends en the Preferred stock of the Company, the balance for 
Common stock Dividends and Surplus was $11,532,491, compared 
with $9,237,823 for 1924, an increase of $2,294,668 or 25%. 
Dividends on Common Stock amounted to approximately $3,223,818. 
in payment of which stock was issued, and that amount was trans- 
ferred to Capital Account for Investment. 


The dividend declared February 19th, 1926, upon the Common 
Stock marks the beginning of the fourth year since the Company 
originated its present policy of paying quarterly dividends on the 
Common Stock in Common Stock at par ($10 per share) at the rate 
of 10% per annum. This dividend policy is really a combination of 
dividends and rights. Therefore, the amount of cash realised by 
stockholders on a sale of the dividend stock (at a premium) bears no 
direct relation to earnings. The Company could, of course, pay 
dividends in cash, and then at longer intervals offer to common 
stockhoMers a considerably larger proportion of Common Stock for 
subscription at par, with about the same result for such stockholders. 
except the possible inconvenience to them of having either to provide 
a large amount of cash at one time to take up the Common Stock 80 
offered for subscription, or to sell their subscription rights. 


Earnings left in the properties in the form of new capital for in- 
vestment, surplus and reserves aggregated approximately $21,000,000. 
Expenditures in 1925 for additional facilities were over $28,000,000, 
while the 1926 budget indicates expenditures aggregating more than 
$60,000,000. The subsidiaries serye large and important industrial 
centres. The development of these centres is much more rapid than 
that of the country as a whole, and the Company’s business increases 
in still greater proportion under intensive development of the com 
tinually enlarging field of electricity. With these large requirements 
it is necessary from time to time to increase the Company’s invest: 
ments in the equities or common stocks of its subsidiaries in order to 
keep their capital structures balanced. Since January Ist, 1925, the 
investment in the common shares of the properties controlled as of 
December 31st, 1924, has been increased by approximately 
$12,000,000. Study of the situation has led to the conclusion that 
the dividend policy is conservative and automatically furnishes 
fair proportion of the capita] that is needed. 


The important changes in the consolidated income position during 
the last five fiscal years are summarised as follows: 


Total 
Dividends 
for Year on 
Balance for North 
reciation American 
erred 


Barcines f Dividends ana Oc 8 us at 
° lommon Surpl Reserves 
Subsidiaries and Surplus Stocks end of Year end of Year 


1920 ...$39,611,162 $ 5,396,288 $1,489,665 $11,063,630 $16,644,903 
1921 +1 33'853.190 ° 6,711,142 * i Goe.esa 12,776,357 19,894,118 
1922 ... 55,234,492 11,303,731 2,919,087 14,543,029 29,566,7 
laa. BOLITSS5 ISSTESTS 4160669 Hee 

1925 ... 93,088,967 22,724,023 4,987,438 30,605,648 64,792,468 


Year 





Increase 

in Syears$53,417,805 $17,327,735 $3,497,773 $19,542,018" $48,147,560 

ceminesehitheidieaeteieimmmatimasaintataianaiaiiaaaieaianitaeitiiinapemiemm TTS 

*Exclusive of $23,741,646 Capital Surplus and after writing dow" 
book values of securities $4,703,622. 


760 
In the same period electric output increased from 869,508.70) 
kilowatt hours to 3,206,975,194 kilowatt hours, an increase 599 to 
per cent., and the number of .electric customers from <-*.- 
845,323, an increase of 277 per cent. 


Funded Debt of subsidiaries is only 53 per cent of Property and 
Plant, as compared with 57 per cent in 1920. 


d 
After appropriations for all reserves, payments of dividends 40 
$520,166 ee miscellaneous changes, consolidated earned Sure 
increased $7,788,507 in 1925, and at December 31, 1925. ourplas 
to $30,605,648. The further addition of $23,741,646 Capita t more 
resulted from the issuance of Common Stock of the Company & 
than par value for stocks of other companies. ‘ sed 
Reserves and Surplus after gll dividends and charges incress’, 
from $27,108,683 at the end of 1920, to, $67,796,627 Bt oe ns 
1924, and amounted to $119,139,757 at December 31, 1929. 
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CERTIFICATE OF CHARTERED ACCOUNTANTS. ae orks ont focrentn at De subsidiary companies were examined 
eptember 30, » except the accounts of the Western 
4 New York, February 27, 1926, Power Corporation and its oanalaiene companies, which ae 
The North American Company, examined and certified to as at that date by Messrs. Haskins and 
60, Broadway, N.Y Sells. As a result of our examinations we found the accounts to be 

New York, N.Y. well and accurately kept. 
We have examined the books and accounts of The North American On the foregoing basis we certify that, in our opinion, the consoli- 


for the year ending December 31, 1925, and have been | dated balance sheet shows the financial iti f 
Coed with the reports of the subsidiary companies as of that | companies at December 31, 1925, and the Geman Fie om 
; d certify that the attached consolidated balance sheet and surplus fairly set forth the combined results of the operations for 


es ee of income and surplus are in accord therewith. the year ending on that date. PRICE, WATERHOUSE & CO. 


eee gy 
CONSOLIDATED INCOME STATEMENT. 



























Dee '31, 1905 Deee gi, 484| Dee at “S540 
. 31, . . 31, 
Gross Earnings eee oes eee ees ees eee eee $93,028,966.66 $80,117,255.36 $39,611,162.17 
Operating Expenses, Maintenance and Taxes eee ove eee __54,987,124.95 | 50,161,763.31 30,110,350.67 
from tion soe bee eee ee vel $38,041,841.71) = $29,955,492.05 $9,500,811.50 
ont ieee ee ee ee, __ 3,574,835.83 | 1,885,330.58 "208,673.38 
Total oes oe ove eee eee $41,616,677.54  $31,840,822.63 $9,709,484.88 
Deductions: 


Interest ChorSdends of Subsidiaries ox eae 

Minority Interests ... eee eee eee eee bi | 1,266,129.58 

cues DORON occ wee ee me etl t( até‘ 13,462,246.67 
Balance for Depreciation, Dividends and Surplus ... les wae $22,724,023.26 $18,378,575.96 

Appropriations for Depreciation Reserves we is see __9,427,912.42 7,795,811.19 


Balance for Dividends and Surplus eee eee ove nie $13,296,110.84 $10,582,764.77 
Sennen eee renee ee TN =e 
i 


4,313,196.55__ 
$5,396,288.33 
___2, 705,952.78 


$2,690,335.55 
















CONSOLIDATED SURPLUS STATEMENT. 


Surplus, January 1, 1925 eee eee aee eee eee eee eee eee $22,817,141.58 
Additions: 
Balance for Dividends and Surplus, year ended December 31, 1925 ... one ___13,296,110.84 
$36,113,252.42 
Deductions: 


Dividends on Stock of The North American Company: 
Preferred Stock ... ae ar kee Naa oni «s+  $1,'763,619.75 
Common Stock ... eee ae one ons sian ok 3,223,818.50 $4,987,438.25 


Other Charges to Surplus—Net... ove ‘Soe _ oe oon san __ 520,166.00 5,507,604.25 


Surplus, December 31, 1925 $30,605, 648.17 














NCE SHEET. 





CONSOLIDATED BALA i el delete 
Assets. | Dec. 31, 1925. Dec. 31, 1924. | Dec. '31, 1920. 
SS Rina eee 9 $119,504,434.57 
ee ee = $504,394,002.22 /$293,592,471.37 31,000.00 
Cash and Securities on Deposit with Trustees see 2,468,057.92 |  6,673,654.05 | 12,133,102.29 
Investments: 


Stocks and Bonds of Other Companies .. $29,900,491.97 


Sundry Investments, including Preferred ‘Stocks “and Bonds of | 








Subsidiari em __5,308,721.72 _ 
Total ai ; bs ii 35,209,213.69 | 19,266,490.03 3,643,806.89 
ome - and Working Assets: on ove nee siae ‘*+1g13,904,077.04 
ash ... eee ove eee eee eee eee eee eee 9 - 
United States Government Securities... av’ _ ow 1 Aer eer ba 
Notes and Bills Receivable we a s86 i wah 18503-47646 
Accounts Receivable one — wee eon oes veel a 630.38 
Material and Supplies... ae we ots ei ... | 20,611,630.38 _ on 
Total Ss a a a 54,493,914.55 | 43,841,068.13 at 
Intercompany Accounts ‘és ose ie — eas eee 798.08 
Prepaid Accounts... Sos Sakae ee 1,281,932.16 $46,414.66 | ee aes 
un abe wt Sin ca eee vee "808,448.21 
Discount and Expense on Securities oe 14,236,729.63 | 12,429,253.24 i'862'659.48 
Premium on Investment Securities ... : —______- |__|. en aan 678.61 
OM ee $632,084,050.07_|$376,149,351.48 |S°° 
Lisbilities. ee. Dec. 31, 1925. Dec. 31, 1924. | Dec. 31, 1920 


scent men Dita cau ca a 
Six Per Cent. Cumula Preferred Stock: 
Authorized ... net ' ine on see one ees __$60,000,000.00 _ 


Outstanding: ° ove ade eee 
ee la: 
eee ee oe eS 
Total =. cs il oe ia J oe * $30,335,750.00 | $29,085,750.00 











Common Stock: 














Authorised ... | $60,000,000.00 
Outstanding: 
S . a | $36,954,390.00 
a: se fied |” 60,789.16 
Total | 00 
een abe see am ane 37,015,179.16 29,236,510.00 29,793,300. 
Preferred Stocks of Subsidiaries ... Sidi aia bie 119,777,363.94 43,421,252.43 8,638,600.00 
ority Interests in Capital and Surplus of Subsidiaries 9,443,855.13 6,821,603.84|  2,156.433.75 
Dividend Payable in Common Stock eee sa an 923,458.50 729,993.25 
Funded Debt of Subsidiaries ee eee |6946,547,086.68 
Less Securities Deposited with Trustees |__ 54,567,850. s 
OE ks char are le ade 291,979,175.68 | 184,464,216.85 | 80,240,813.98 
Current Liabilities: 
Notes and Bille Payable a oes ae $3,401,014.47 
ccounte Payable ne LI 5,110.232-41 
Sundry Current Liabilities Su ns 3, —— 
Total =, | 12,286,122.20 7,389,598.01 9,365,275.06 
A ; eee eee eee eee 
Taxes ana - | $6,170,476.04 
Interest Accrued 3,767,079.29 
Dividends Acerued i “fi Ses | merrte 
Sundry Accrued Liabilities 431.53 
Total 11,183,388.53 7,703,800.45 2,235,431. 
Open Accounts poet 552,291.13 
Reserves: eee eee eee sieain 
®preciatio ree ...| $57,020,160. 

Ot er Besctees ee ae i. ie eee eee 7,772,302.20 03 19 
dius > ei wds ee 64,792,462.92 44,979,485.07 16,644,903. 
Suntal Surplus (Premium on Capital Stock) -. «+ 0 * Soreosese-17 | 22,817,141.58 | _11.063.629.97_ 
ups = _30,605,648.17_| _22,817,141.58 | _11,063.620.00 
Total ee eee eee eee eee eee coe $632, 050.07 $376,149,351.48 $160.690,678. 

HOR eee eee eee eee eee a 





rporation, Limited. 
Copies of Complete Annual Report may be obtained from The Dominion Securities Co: tion 





nl ae time amen mts 
eg cnet AP. ARNIS ni Hee 
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Continued from page 969. 


" ae lightly irregular, with deali limited scale. Planta HARRISONS & CROSFIELD, itp, 
arket slightly irregular, wit ings On a limi scale. anta- ) Sg 
tion standard sheet, spot, to June, sold, 1s 1144, 2s, and 1s 114d; EASTERN AND GENERAL MERCHANTS. 


July to December, 1s 119d, 2s, and 1s 11}d per 1-4, GREAT TOWER STREET, LONDON, £.¢.3,_ j 


WITH BRANCHES THROUGHOUT \ 
GENERAL. AND ASSOCIATED IN AUSTRALASIA Wot 
JUTE market generally firm, and a fair business recorded. Firsts, HARRISONS RAMSAY PROPRIETARY, LTD. 
to Continent, April-May, sold, £46; May-June £45 7s 6d; August, a 
£41; September, £39 5s; lightnings, April-May, also May-June, | {17 to £23; cinnamon leaf oil, 43d; citronella, Ceylon, rs offi 
£38 10s per ton, c.i.f. Java, 2s 6d. eis. 
HEMP.—Manila dull and easier. J grade, May-July, also June- METROPOLITAN CATTLE.—May 13 


August, sellers, £39: K, £30; L, £31 108; and M, £29. Receipts British Beasts, per stone of 8 Ibs to sink the offal. Sh es 
for past week totalled aes bales 5 estimate for aa week, 29,000, ee a 
and following week 25,000 bales. Beasts — 83 entered from Cam- 8 

SHELLAC dearer. Fair T.N., spot, quote?120s. Futures: August, ee and soid at Can ; é 
also October, sold at 112s 6d to 115s. For shipment, May-June, : : B $1010 | 
sellers, 107s 6d per cwt, c.i-f. a 
eee en wer “2 in steady demand. F.M.S. Straits, to Ss 

ay-June, sold, {29 6s 3d. Dutch East Indies ditto, {29 2s 6d; 
Crylon, April-May, {306s 3d. Palm kernels steady, OT eet LONDON POTATO MARKETS.—May 13. 
April-June, sellers, £20 10s, c.i.f. terms. aes 

MISCELLANEOUS.—Cocoanuts quoted 25s per roo. Coir yarn, | ging Rawards 8 0to9 0 | Spanish 
Ceylon, £23 to £38; Cochin, £29 to £51 ros. Ceylon bristle, } Whites 60 70 


a 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the eesistance of an eminent firm tn each department. 


fs se selected é i a eo Todanee 
cen 

‘nom 0 BW1. muscovado ae ; 
0 27 o 

0 00 
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SPICES—Pepper, lb— 
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Deodorised 
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HD ° 
Slanets U/A Medium .... 79 
FRUIT— 6 
Oranges, Denia & Val. 300 11 

Do 3 11 


Palm .. ......0+% eee 
Lard, American 0 
Petroleum—Oil, per 8 1 
Water-Whi 1/2 


Fook 


0 
0 
0 
0 
0 
0 
0 
125 0 
150 0 
5% 
4 
5 
0 
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Co = 


- 14615 9 

PORTLAND CEMENT—Best English 

-— ton delivered, London 58/0 63/6 

pid hardening ‘‘Ferrocrete,” 10/ 

ton extra. 

« Pightning” brand Aluminous Cement 
100/- to 105/6 per ton. 

PROVISIONS— 

Bu 


2 


oe 


HB coootificotifia coBn eC oSoco 


S83 
aE Om CoO COCO OOCOC OOOO Coos 


R 
cHeamces waFoShog sia 


BwecaBecS ~woocescoo~ 


oooooco 
ne oe oe % 


Rae 
Bouave 


~wnoool 


TAPIOCA—per Ib— 

E. L. Plake, fair, spot .... 
Medium Pearl cwt 
Seed 


TRA—A British, 
Seoaion x er Ib— 


seecce @eeecccseseore 


Bee: : 
re 

onooSd: 
aaneel cocococo 
Zoec 


HMOCHOOLS 


Indian wad Oey — 





~_ 


tees 


eooococoocoocesn CSO Loooor=) 


SS2°S “23 PAPIPEAMNAO DH eo Scoeooocooooocoa 
coacecoocoe oF 


NN NE TENE Ge 
oe 
eee 
3-Fooco 
oSoxnes 
Swtooo 
eos 
F~ 
gen 
=? ts 
BSRooo 


det 


aI A Ea i a ‘ ee 


~~ SER 
os oe 
paouce 


co co Cco8S&Sco0s mocedo 
©e © SceeSCeS woocece 


Para, tine hard ends 
Pientesion beet. 


“~~ OCoccocscose 
co G0CCCCCOCSe eCceocecooceSeSD Co 


pet 
“2 
— 


oo 
coceooSBessssh PA“ FZBO 


en<caee-coeoScceo a ~ see” 
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nae eeovccecccesce 
American.........00¢ 23/15/0 
eecccecocesoce 26/10/0 


SAGO—Pearl, per owt... 25 


SHELLAC—per cwt— 
first marks. ...250 
Second, fair to fine ....200 
Gunes ens ne 
Baiecky (ra) seseresee 18 
Blocky Seeececeses ut 
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NATIONAL BANK OF INDIA, 


Bunbere. to the Goverment tn Eeaye Culeny 


Heap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 








Head Office: SS, Well St., New York. 
AGiliate of 
The National City Bank of New York. 






AUTHORISED CAPITAL 
PAID-UP CAPITAL ... fs. @, 
RESERVE ... ..  «.. R& 4,82.60,000 


Bankers ia india te the Government ef india. 
Sranches in all the principal towns in india. 


Coccccccccoccccccs 


Lendon Granch: 5S, Whittiagtes Avence, £.6.3. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


te, London, E.C.2. 





1, Rue Tour de Pile. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal, Copenhagen. 


DEN NORSKE CREDITBANK 


Established 1857. 
aren NORWAY. 


OFFICES: 


Bangkok CANADIAN 
Montreal, Toronto, Ottawa, Quebec. 


Hamburg, Hankow, Kong, Iloilo, Ipoh, Kai 
Hong Kuching (Sara 


Kuala mopur, 
, Medan, N ¥ k, Pek 
Sets, ih, Mn Beto, 


rus Tavoy (Lower Bu: yr riemtatn Tokyo 
de rma), ® » 
i oe Yokohama, Fomboune, (Philippine Is.). 


aod Sranches, n Drafe — at the 
ransact general 





,| METHERLANDS TRADING SOCIETY. 
oxa| wary opal Charter 28-1834 || Brad Sats Trent 
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INCASSO-BANK| BANK OF SCOTLAND 


ConsTrzueeD sy Ac? oF PARIIAMENS 1695, 
AUTHORISED CAPITAL ... one ais ht 


AMSTERDAM PAID-UP CAPITAL ..._ ... 


RESERVE FUND and BALANCE carried ‘forward i 
ROTTERDAM - THE HAGUE DEPOSITS and CREDIT BALANCES as at 27th February, 1926 229,903,512 
Governor: THE Ricut Hon, LORD ELPHINSTONE. 
39 other Branches throughout Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIE, Bi. 
Head Office: THE MOUND, EDINBURGH. 


HOLLAND. GLASGOW. Chief Office: 2, 8r. VINCENT PLACE 
Joint Managers, JAMES T. MACDONALD and ‘A. W. M. BEVERIDGE. 
LONDON Office: 80, BisHopsaaTE, E.C.3. J. W. JouNsToN, Manager, 


230 Branches and oo tae in and th 
— Description of British and 0 Saw Glasgow, ypand throughout Bcotiana. 


Paid-up Capital - Fi. 25,000,000 MONGEORGH J, SOOT. Trearrer 
Reserve Fund - Fl. 6,361,700); CR EDIT SUISSE Insurance. 


EVERY CLASS OF BANKING Established 1856. PARTNERSHIP ASSURANCE | 
BUSINESS TRANSACTED. ||Suiomes -'sunion, swirzeauanp. | 


Established 1891. 


Capital is usually required by a firm 
on the death of a partner. Life 
Assurance is the ideal way of providing 


the necessary amount. 


The 
MAURITIUS COMMERCIAL|___———-——SSEEEEESSSs«[:«sTHE PropDeneriAL Assurance co, 110, 
BANK THE BANK OF ADELAIDE, | oom ec 


Clacorporated, by, Act of Parliament, 1865.) REFUGE 
weer BLISHED 1888 Subscribed = 878,000 AssurANCE Company Limitep. 
er Chief Office: Oxford St., Manchester, 
Capital coe eee Rs. 2,000,000 are eee eee 


£1,675,000 

"875, (For the year ending December Sist, 1925.) 

Reserve Fund ... 1,740,000 ,000 
Undivided Profits 1,852,614 £2,550,000 haan eee Exceeds =e 

London Agents—Lioyps Banx Lep., 20, King | Head OMce: ADELAIDE, SOUTH AUSTRALIA. esate coed oe a ee ’ 
J. treet, E.OA. , Ofice: | 105, PITT STREET. Claims Paid Exceed ... 246,000,000 

a Nat Provin- et 

bees Aart, eeeeee bane ae [oe oe om 

Agents in ae ee Bank or Inpia 

io in South Africa and New Sate 


ANDARD BaND OF SOUTH AFRICA . 
_ agencies in The Straits Settlements, 


Japan Australia, Madagascar, 
Telegraphic Address, “E G@ 0.” 


KOMMANDITGESELLSCHAFT AUF AKTIEN 


Capital and Reserves 100 Millles Reichsmark 


BERLIN — Telegraphic Address: Danatbank 
Numerous Branches tn Germany - Correspondents all over the world 


Reichsmark |Pf 

Share Capital. . 120 @ 

Reserves... 2c eee 

Creditors. . 22sec 850 182 044/26 
i pe Acceptances “e0e@eeee8e 36 236 $02 = 
19 313 002/41 | Pension-Fund for Employees 

66 713 763/72 

16 078 961116 | Profit and Lees Balance . . 


21 416 063/81 


$3 641 339/07 
246 056 415/93 


Bank Buildings eoeesee@eeoeeeoe#eeesee 
1011 919 9s3is0 1012 919 053190 


-Dividead for the year 1925: 10 per cen? 
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THE ECONOMIST. 


“May 15, 1926.) 





THE 
INDIAN MARKET 


offers opportunity to you. 





Let us give you a complete, 
unbiassed report on the sales 
possibilities of your goods in 
India, compiled by our men 


on the ground. 
THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Moathlies, Quarteriies, 
Im 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 











Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796. 






PROVINCE OF QUEBEC 
FOUR-AND-A-HALF PER CENT. 
REGISTERED STOCK, 1954. 


For the purpose of preparing the Interest 
Warrants due Ist July, 1926, the BALANCES 
will be STRUCK on the evening of the 1st 
June, 1926, after which date the Stock will 
be transferred ex-dividend.—For Bank of 


Montreal, 
a G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 
Ist May, 1926, 





DOMINION OF CANADA 
THREE PER CENT. LOAN, C.P.R. THREE 
AND-A-HALF PER CENT. LAND GRANT 
LOAN, 1938, AND THREE-AND-A-HALF 
PER CENT. REGISTERED STOCK, 1930-50. 


For the e@ of preparing the Interest 
Warrants due 1st July, 1926 the BALANCES 
will be STRUCK on the evening of the lst 
June, 1926 after which date the Stocks will 
be transferred ex-dividend. 

b ‘oCupons must be left for examination 
etween the hours of 10 and 2 o'clock 
(Saturdays excepted), clear days prior 
to payment be: made. 

Forms for listing Coupons may be had 
en and after the 14th June, 1926.—For 
Bank of Montreal, Financial | ts of the 

Canada, 


Government of 

G. C. CASSELS, Manager. 

47 Threadneedle street, E.C.2. ag 
ist May, 1926. 


‘ PROVINCE OF ONTARIO © 
THREE-AND-A-HALF PER CENT. _ 
REGISTERED 8TOCK, 1946, AND FOUR- 
AND-A-HALF PER CENT. REGISTERED 
STOCK, 1945-66. 


———— 








wot the purpose of pre the Interest 
‘arrants due Ist July, 1926, the BALANCES 
b ‘be STRUCK on the evening of the Ist 
os 1926, after which date the Stock will 
e transferred ex-dividend.—For Bank of 


Montreal, s 

G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2 
ist May, 1926. . 








ill be w 
Til 2926, after which date the Stock will | June, 1926, after which date the 
be tratisfe of | be transf 


Montreal, 


7 Threadn 
ist May, 1926. 


CHEQUES : 


Although the use of cheques has increased 
beyond all anticipation during the past 
twenty years, there are still many payments 
settled by other means which could, with 
advantage, be made by cheque. Compara- 
tively few years ago it was,generally speaking, 
only persons of means who kept private 
Banking accounts, but modern methods aim 
at providing Banking facilities for the million. 
Lloyds Bank will open an account with a 
very modest amount, and the facilities it 
offers to’ customers cannot be excelled. 
There are many obvious advantages in 
having a Banking account, and there are 
others which are not so apparent. Those 
who do not know to what extent the 
organisation of Lloyds Bank can assist them 
in their business or personal affairs are 
advised to consult the Manager of any 
Branch of the Bank. 


LLOYDS BANK 


LIMITED. 
Head Office: LONDON, E.C.3 


COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK.” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 
Cable address: ‘‘ Prombank, Moscow.’’ 


On MARCH Ist, 1926: 


70,546,973 rbls. 


Capital Paid Up 
16,880,687 rbls. 


Surplus and Special Funds ... ek 
Deposits and Current Accounts -+. 214,641,113 rble. 
Total Balance Sa phe --- 899,844,307 rbls. 


Correspondents in all parts of the world. 


London Correspondents: Lioyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 





CITY OF REGINA PROVINCE 


E PER CENT. CONSOLIDATED FOUR PER CENT. REGISTERED STOCK. 
FNEGISTERED STOCK, 1943-63. F - 3949. 
For the of ing the Interest ‘For the of prepering the Interest 
Warrants due Tet July, 1926, the BALANCES | Warrants due Ist July, 1926, the aan te 
STRUCK on the. evening of the list ill be STRUCK on the evening the ist 


rred ex-dividend.—For Bank 


47 Threadneedle street, E.C.2. 


eedle street, E.C.2. 
1st May, 1926. 
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OF NEW BRUNSWICK 


Mon 8 ev 
G. C. CASSELS, Manager. G.. C. CASSELS, Manager. 
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ccc Mem 
London Office: 36-41 NEW BROAD 8T., E.0. 
J. S. SCOTT, 


. 8. , Manager. 
Also at Australia House, Strand, W.C. 


THE DORPAT BANK 


DORPAT AND REVAL, 
ESTHONIA 
and Branches. 
Established 1968. 
General Benking Business, Bills and 
Documents collected all over Esthonis 
Special Transfer Service to Russia. 
London Agents: 
The Britich Overseas Bask, Limited, 


38, Gracechurch &t, (Lombard Ct.), 
LONDON, B03, 


BANCO DE CHILE.|f 


Authorised Capital 


Capital Subscribed and paid up 


i: foie dae et ee ee .. 


Beserve Fund and Undivided Prefite 


Lenden Office: 1 QUEEN VICTORIA STREBT, 5.0.4 
Iesues Drafts and Letters of Credit, makes Telegraphic 1 
Nogotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager, 


Business with Canada, 
SOUTH AMERICA, WEST INDIES, &c. 

WE offer a Complete Banking Servi 

i in all these countries through ¢ 


900 branches, special attention beir 
given to the handling of collectios 


Valuable information regarding markets, tari 
and confidential credit reports is at yc 


disposal through our special departme 
created for this purpose. 


The Royal Bank 
of Canada 


Head Office: vm London Office: ; 
MONTREAL. PRINCES ST., E.C.2. 


A.B. effected in 1884 a policy with the “ Old Equitable” 
£400 payable at his death, which occurred in 1924 at the agi 
of 69. The Society paid £820, while the total 
received were only £418. 


Equitable Life 
Assurance Society 


19, Coleman Street, London, E.C.2. 
No Shareholders. 7s" No Commission 


THE BANK OF Al IMPERIAL JAPANESE 


GOVERNMENT 
FOUR PER CENT. STERLING LOAN, 1910. 
. Notice is hereby given that. the COUPONS 
‘due Ist Jane, 1926, ‘will be PAID on aad 
after that date (Saturdays excepted), 
the hours of 11 and 3 at the Yokohians 
Specie Bank, Limited, where lists may 
obtained. oh 
Coupons must be left three clear days 
examination to on nea 
the Yokohama Specie - KANO, f. 


‘9 Tien beg, 10860 cui 
INDUSTRIAL BANK OF JAPAN, 


FIVE PER CENT. STERLING BONDS. 


Notice is hereby given that the COUPONS 
ane ioe, Jone, ago gi be PAID, cay 
Becween the ‘he 11 on Ss 

be obtained. 


en Canyons mest be left. three clear days for 


Royal Charter, 1635). 
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